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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNZIA

Application of CAPAY VALLEY TEZLEPHONE )
SYSTEM, INC., a corporation, to engage ) Application No. 55929
in $815,000 of Rural Zlectrification ) (Filed Decembexr 9, 1976)
Acministration financing. )

)

CPINION

Capay Valley Telephone System, Inc. seeks authority
(2) to enter into a Telophone Loan Contract, (B) o issue 2
Rural Electrification Administration Mortgage Note or Notes in
the aggregate principal amount of not exceeding $815,000, and
() to execute and deliver a Mortgage and Security Agrecment and
supplements thereto.

Applicant is a California corporation furnishing
telephone services to approximately 279 subseribers located in
the County of Yolo. Accoxding to the application, the company
has experienced and is experiencing an increasing demand for its
telephone services and for higher grades of such services, 2né the
demands new require the improvement ané replacement of major
portions cf the utility's existing telephone facilities and the
construction of additional facilities.

In order to obtain fﬁnds for discharging 2 previously
authorized indebtedness bearing interest at the rate of 5% per annum,
ané to pay for modifications, replacements and additions to plant,
applicant contemplates engaging in $815,000 of 35-year Rural
Electrification Administration financing pursuant to the terms of
& proposed Telephone Loan Contract. The borrowing would be
cvidenced by a Mortgage Note or Notes bearing interest at the




o
EN

rate of 5% per annun, and secured by 2 proposcd Mortgage and
Security Agreement, and such additional Supplemental Mortgaces and
Security Agreements as may be required.

Specifically, applicant proposcs to allocate the usos
of the note proceeds 2pproximately as follows:

Central ofifice equipment, including

removal costs $274,000
Buildines 60,000
Qutside plant ané station equipment,

including reomoval costs 361,000
Engineering 70,000
Vehicles and work equipment - 7,000
Contingencics in above categorics 6,600
Discharge of existing long-temm .

indebtedness 36,400

Total £15,000

After consideration the Comnission finds thats

The proposed documents would not be adverse %o
the public interest.

The proposced Mortgage Note or Notes would be for
Proper purposes.

The moncy, property or labor o be procured or
paid for by the issue of the lortcage Note or
Notes herecin authorized is reasonably required

for the purposes specified herein, which purposces
are not, in whole or in part, reasonably chargeanle
to operating expenses or to income.

There is no known opposition and there is no

reason to delay ¢ranting the relief requested.

On the basis of the foregoing findings we conclude that
the application should be eranted. A public hearing is not
neeessary. '




The authorization herein granted is for the purpose of
this procceding only, and is not to be construce as indicative of
(2) amounts to be included in proceedings for the determination of
just ané reasonable rates, () concurrence in the rcasonableness
of proposed serving arrangements or tarxiff modifications, or
(¢) concurrence in che provisions of SEC. 2.3, Obtaining Recgulatory
Body Approvals, of Txhibit B, Telephone Loan Contract, attached
Co the application.

QRDER
IT IS ORDERZD that:

1. Capay Valley Telephone Systenm, Inc. may center into a
Telephone Loan Contract with the Uaited States of Auerica, acting
throuch the Administrator of the Rural Rlectrification
Administration, which document shall be in substantially the saue
form a5 Exhibit B attached to the application.

2. Capay Valley Telepnone System, Inc., for the purposcs
specified in the application, may issue 2 Morigace Note or Wotes
in the aggrecate principal amount of not cxeeeding $215,000,
which Uortgage Note or Notes shall be in substantially the sane
form as Exhibit C attached o the application.

3. Capay Valley Telephone System, Inc. nay execute and
deliver to the United States of Auerica a oxtgage and Sccurity
Agreement in swostantially the same form as Ixhibit D attached Lo
the application, and such Supplemental Mortgages or Security
Acreaaents as are re uired by the terms of said Telephone Lozan
contract.




4. Capay Valley Telephone Systen, Ine. shall f£ilo with :ac
Cormission a report, or reports, as repprired by Goneral Ordex 24-B,
which oxdor, insofar as applicable, is hereby made a pRrt of this
order.

5. This oxder shall beecome effective when Capay Valley
Telephione System, Inc. has paid the fec prescribed by Section
1904 () of the Public Utilitics Code, which Zee is §1,552.

Dated at San Francisco, California, this s\féi cay
of Jonuary, 1977.

PUBUC UTIL:NES CONMMISSION CommisSSLoNers
F CALIFORNIA ‘

JAN 141877 Commissioner Vernon L. Sturgeon. being
oy e aecessorily oboent. df. a net pasticipate
Y in the dizposition oz whis proceodinz.




