
Dceisil'm No. 86849 

BEFORE ~EE PUBLIC UXILIXIES CO~~SSION OF THE SToATS OF CALIFORNIA 

Application of ~P'AY; "iTALLEY''l'ELEPBO~''E ) 
S"lSTE11, INC., a corpora'l::ion, to eng-Olgc ) 
in $215,000 of Rural Electrification ) 
Aeministration financin9_ ) 

) 

OPINI()N -_ ................ ----

Application No. 5~92S 
(Filed December S, 1976) 

capay Valley Telephone System, Inc. seeks authori~y 
(a) to enter into a Telephone Loan Con'tract, (~) to issue a 

Rural Elcc:trific:a'cion p.eministration 1~ortga90 Note or No-:cs in 
'the aggregate principal amount of not cxccceing $elS,OOO, ane 
(0) ,to execute and c':eliver a Mortgago ane Security Agreement and 
supplements thcreto. 

Applicant is a Caliiornia corporation famishing 
'i:elepl'lone services 'co approximately 279 subscribers located in 
the County of Yolo. According to the application, the company 

has experienced and is experiencing an increasing aemand for i'i:s 

telephone services and for highCilr gradc:::s of such s~rvices, ano 'i:he 
de!:l.ands new require 'ehe improvemont ane %:'cplacement of major 
por:tions of the utility'S existing telephone facilit~s ~no "he 
cons'i:.ructio:l of addi tiO::lal facilities_ 

In order to obtain funds ~or eischar9in9 a previously 
au'th.orized i:ldootedness aearing int.orcst. ZI't 'ehe rat<>. of .5% per annt.ml, 

ano 'i:o pay fo::: m('ldifica~ions, replaccr..1en~s anc1 Olddit;'o1.ls 'co plan'i:, 
applicant c:~ntcml?la't:cs cn<;;a9ing in $815,000 of 3S-year P.1J:al 

Elcc~rification Administration financin9 pursuant to the tcr.QS oi 

a proposc:::d Xelephone Loan Contract. The borrowing ... ,ould be 

cvieenccd by a Mortgage No'to or Notes bearing in~rcst at the 
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rate of 5% per annum, ~nC: securcC: by a proposeo 110r'I:9age and 
Security Agreement, and such additional Supplemental Mortgages anG 
Security A9recmen'cs as may be rec;:uiroo. 

Specifically, applicant proposes to ~lloc~te the uses 
of the no'eo precoeGs "pproximately as Zollows: 

Central office oClUipmcnt, inclu~inS 
removal costs 

Buildinss 
Outside plant ane station equipment, 

includin~ removal cos'es 
Engineering 
Vehicles ane ~lork equipmen'e 
Contingencies in above categories 
Disc~rse o~ existing lons-term 

indebtedness 

Total 

$274,000 
60,000 

361,000 
70,000 
7,000 
6,600 

36,400· 

$$l5,000 

After consideration the co~ission finds that: 
1. The proposecl oocuments would not be adverse to 

the public interest .. 

2. 'l'ho proposce Mort9a9cNote 0:: l~otes woulGbe for 
proper p~ses .. 

3 .. The money, propcr'ey or labor t.o be procure,' or 
paio for by the issue of the r.zort~ge Note or 
Notes herein authorized is reasonably required 
for the purposes specified horein, which purposes 
arc not, in whole or in part, reasonably chargeable 
to opora'einS expenses or 'co income .. 

4.. There is no Ja'lown opposition anG there is no 
reason to delay ~r~ntin9 the relief requested .. 

On the basis oZ the forc;oins findings we conclude 'i:~'i: 

t:c.e application should be ~ran'l:od. :A public hearing is not 
necessary .. 
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'rhe authoriza'i:ion herein gran'tlJe is ~or the purpos~ o~ 
'chis proceeding only, an6 is no'/; to be construeC: ~s indica'ci vc of 
(Zl) amounts '1:0 be included in procceein<;js ~or tho determina'i:ion 0:; 

jus'c ane reasonable ra'/;cs, (b) concurrence in '/:he reasonabloness 

0::: proposecl servin9 arran~emQn'/;s or tari~f modifications, 0= 
(c) concurrence in 'i.:hc provisions of sse. 2 .. 3, Obtaining Rc~ula'i:o:,y 
Body Approvals, of Zxhibit B, Telephone Loan Contract, .,'l:tZlchcci 
'co the application. 

Q.E.~~B. 

IT IS ORDERZD '/:.ha t : 

1. Capay Valley Tclcphona Sys'tcm, Inc. may enter into a 

Telephone Loan Contract: with '::he 'O'nitcc: Sta'/;cs of Ar.1cric<l, actin~ 
throush the Aominis'cra'i:or of the Rural Electrification 

Aeministration, which QocUQent shall be in subst~ntially ~le same 
form as Exhibit. :s attachee to '::he application. 

2. Capay Valley Telephone System, Inc., for the purposes 

spcciZicd in the Zlppliea'/;ion, may issue a r10rt~3~o Note or !~otes 
in "he a99rc~atc principal amount of not c::cceding $ZlS,OOO, 
wl1ic!l L4ort9~90 Note or Notes shall be in substantially the saoc 

~om as Exhibit C ~'l:tacl'lcQ 'co the applica'::ion. 

3. Capay Valloy ~clophone Syste~, Inc. ~ay execute ~nC 

c:clivcr to tho United S'::<ltes of A::t1erica a 1'10::"~9a9c and Sccuri'l:y 
A~rccmcnt in substantially -the same for~ as Zxhibit D attacilee to 
the application, and such Supplemental Uortga<;cs or Security 

A~co:~~n'::s as arc rc;.uirec by 'I:ho tCrLlS o:Z said 'Xolcphonc Loan 
Con/cract. 
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4,.. C<:lP~Y VZllloy Telephone Sys~~c!'ll, I:'lc. shall iilo ~ .. i;;h ';:10 

CO'ri1I'J.ission ~ rcpor-e, or reports, as rOrl)'!irc~ by Gcncr()l Orc.:c: 2~'.13, 
t'lhich or<!ior, insofyr ~s applic:lblc, is hereby :n~dc a part oi ::llis 
orGer .. 

5. This oreer shal! become cffcc';;ivo ~'/hcn Capay Vo:Illoy 

Tclcp~ono System, Inc. h~z p~id the fcc prcscribeG by S~ction 
1904 C'~) oi 'the PlJ.blie t1/~ili tics Code, ~'111ie~'l ice is 

Da'i:cd a'i: San ~:r~ncisco, California, 'i:his 
o~ J~nuary, 1977. 

commissioners 

CO::m:li:'i:;ioner VOl"'Ilon L.iSt,urseon: b~1ng 
%lcee!i:;;.:~dl:r ~b~~!l",". ,'U.d Dc.it ;, .. \ .. "'t!0";'pllto 
in tho 41:pos1t1Qn or th1s proeee~. 
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