
," 
Decision ~~o. 86864 

BEFORE THE PUBLIC UT!LITIES COr1HISSION OF THE STATE OF CALIFOP.NIA 

In the Matter of the Application ) 
of: ) 

) 
AtmrucAN PACIFIC FOP.viARDERS, a ) 
California corporation, to pur- ) 
chase from S & !I! FREIGHT LINES, a ) 
California corporation, that por- ) 
tion of t~e certificate of public ) 
convenience and necessity issued ) 
by the Public Utilities Comm1s- ) 
sion authorizing the transporta- ) 
t10n of general co=modities ) 
between points in the .10$ ~~eeles ) 
Basin ArC! a • ) 

OPINION 

Application No. 5682l 
(Filed October 21, 1916) 

S & M Freight Lines, a California corporation, (seller) 
seeks authority to sell and transfer and American Pacific For
~/arders, a California corporation, (purchaser) seeks to purchase 
and acquire a portion of a certificate of public convenience ~~d 
necessity authorizing operations as a highway common car~er. 

nle certificate was grru1ted by Decision 85727, dated 
April 20, 1976, in Application 56281 ~~d authorizes transportation 
of general commodities with the usual exceptions between points 
within the Los Anceles Basin Area and between points in such area 
and various points in southern California. The certificate iz 

~egistered with the Interstate Commerce COmmiss1on (ICC) in Docket 
r~o. MC-10381, Sub No.3. The portion of the certificate to be tran.s-
ferred author1ze::; operat1onz '11ith~:. the to:; A~~_~ele$ BaSin Area. 

Purchaser presently holdz pe~~tted authority issued by 

this Co~~ssion~ Its ba~ance sheet of September 30, 1976 shows 
!'let worth of $9)868. It operates nine hiehway veh1cles in its 
present operation. 
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Pursua~t to the ag~e~ent or September 30, 1976 the 
transaction 'oet\'lcen the parties includes the intraztate certifi
cated r1~ts, the corresponaing ICC Certificate of Registration 
and a Certificate of Public Conven1ence and Necessity issued by 

the ICC in Docket No. MC-l038l which authorizes tra~sportation 
of explosive materials between various pOints in southern 
California .. 

Consideration for all the operating rights to be trans
ferred is $65,000 which amount is not allocated among the separate 
authorities. Payment will be made, following approval or tbe 
tr~~sact1on by this Commission ~~d the ICC, ~~th six ~onthly pay
ments of $380.00, including interest at 7% per annum, and the 
bal~~ce to be paid in monthly installments of ~1,000 incluaing 1% 
interest per annum; payment to co~ence rro~ the 10th month tol1ow
ing consumr"..atio,n and to continue until paid in full. 

Seller participates in Western r'!otor Tar1!:!: Bu:-eau, Inc., 
Agent, which purchaser proposes to adopt effective ~~th cons~
tion of the propose~ transfer. The applicants have requested 
re11ef troe the proV1sions or the Co~~ss1on's Rules of Practice 

and Procedure which require ~ide ~issem1n~t10n of the applicdtion. 
A copy of the application was sent to the California Trucking 
As:;oc1at1on and notice of the filing of the application \<ras 
made in the Co~~ssion's Daily Calendar of October 22, 1976. 
No protests to the appl!cat1on have ~een received. 

After consideration the Com=!ssion f1nd~ that: 
1. The proposed transfer 0: the intrastate cert1ficated 

operating rights would not be adverse to the pub lie interest of 
of California. 

2. The requested deviation from tbe Commission's Rules or 
Practice and Procedure should be authorized. 
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The Comm1ssion concludes that the proposed transaction 
should be grantee as set forth in the ensuing order. A publ~c 
hearing is not necessary. The order which follows will provide 
for~ in the event the transfer is completed, the revocation of 
the certificate presently held by S & M Fre1~~t Lines and the 
issuance of certificates in appendix form to S & M Freight Lines 
ana American Pacific FO~Harders. 

Purchaser is placed on notice that operative rights, as 
such, dO not constitute a class of property which may ~e capital
ized or used as an element of value in rate f1x1nc for any amo~~t 
of money 1n excess of that oriGinally paid to the State as the 
consideration for the grant of such rights. Aside rro~ their 
pure:y pe~~ss1ve aspect, such ri~~ts exte~d to the holder full 
or po...~1al mO!'lopoly of a class of business. T:."lis monopoly fea
ture may be modified or cancelled at any time by the State, which 
is not in any respect l1m1ted as to the number of ri~~ts which may 
be given. The authorization granted shall not be construed as a 

finding of va.lu.e of the r1ehts authorized ~o '.;.e 'ercJ.l:,,~·~orred. 

ORDEa -----.. 
IT IS ORDERED that: 

1. On or before June 1> 1977, S & ~J! Freight !.1nes, a Califor
nia corporation, ~y sell and transfer the C~liforn1a intrastate 
operating rights referred to in the application to Amer1can Pacific 
FO~larders> a California corporation. 

2. vlith1n thirty days after the tra."'lsfer applica..."ts shall 
file with the COmmission written acceptance of the certificates 
and the purchaser chall file with the Commiss1on a true copy of 
the bill of sale or other ins~rument of tranzfer. 

3. Applicants shall acend or. reissue the tariffs on file with 
the COmmiscion, n~~ng rates and rules governing the authority 
granted by this decision to Sho'll' that they have adopted or estab
lished, as tne1r o~m> the rates and rules. The tariff f11ines 
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shall be made effective not earlier tha~ five days after the effec
tive date of this order on not les~ than ~ive days' notiee to the 
Commission and the publie~ ~~d the effective date of the tarif! 
filings ~hall be coneurrent ·..,1th the transfer. The tariff filings 
shall comply with the Commission's General Order SO-Series. Fail
ure to comply with the provisions o! General Order SO-Series may 
result in a cancellation of the operating authority granted by this 
decision. 

4. In the event the transfer authorized in paragraph 1 is 
completed~ effeetive concurrently with the effective ~ate of the 
tariff tilines required by paragraph 3> certificates of publie 
convenience and necessity are granted to S & M Freight Lines and 
American Pacific Fo~..,arders> a Ca11ro~1a corporation> a~thor1zing 
them to operate as highway common carriers as eef1ned in Section 
213 of the Pub11c Utilities Code~ bet'lleen the points set forth 1n 
Appendices A a~d S attached hereto and made a part hereof. 

5. Tbe cert1~1cate of public convenience and necessity 
granted by Decision 85727 is revoked errective concurrently w1-:h 
the effective date or the tariff filings required by paragraph 3. 

6. Applicants shall co~ply ... ,1 th the safety rule:: ad::l1n.1s
tered by the Ca11ro~nia H1~~way Patrol and the insurance require
ments of the Co~~ss1on's General Order lOO-Series. 

7. Applicants zhall ma1nta1n their accounting records on a 
calendar year basis in conformance ~Ti th the applicable Uniform 
System of Accounts or Chart o·r Accounts as prescribee or adopted 
by this Commission and sball file with the Co~~ss1on~ on or before 
April 30~ of each year> an annual report of its operations 1~ such 
form~ content~ and n~er of copies as the Comm1ssion~ from time 
to t1me) shall prescribe. 

8. Applicants shall comply 'I:ith the requirements o!'the 
Commission's General Order 84-Ser1es for the tr~~sportat1on of 
collect on delivery shipments. If applicants elect not to trans
port collect on deli very sr.1pments ~ they shall make the appropriate 
tarifr r11inc~ as required by the General Order. 
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9. n1e applic~~ts are g:anted a deviation f~om the Co~1$
zion's Rules of Pr~ctice ~~d Procedure to the extent requested 
in the application. 

T:.1e effective da.te 0-:: this orde::- shall be ti'lenty d~ys 
after the date he~eof. 

Dated at San :£;'ranc1seo, Ca11fo::-n1a, this ~ day or 
Janua.-y) 1977. 

Coxr.r.l1s:;1one:-s 

Comm1~~1o:10.r Vernon L. S'turgoon. be1ng 
nec~znr1l7 ~b~ent. ~1d n~'t ~1c1Pa'te 
in 'the ~1=po=1't1on ot 'th!=·procee4~. 
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Appendix A AJ1EnICAN PACIFIC FOR\tJARDERS 
(a Cal~forn!a corporation) 

Original Page 1 

Amcr1co.n Pacif1c Fonrarders, a California corporation, by 

the certificate of public convenience and necessity granted in the 
decision noted in the margin, is author1zed to conduct operations 
as a h1ghway common carr1er as defined in Seetion 213 of the Public 
Utilities Code for the transportation of general commodities as 
fol10",s: 

Between all points and places in the Lo~ Angeles Basin 
Area as described in Note A hereof. 

~xcept that pursuant to the authority herein granted 
carrier shall not transport ~~y sh1pments of: 

1. Used household good~, personal effects and 
orrico, store and inst1tut1on furniture, 
fixtures and equipment not packed in 
salesmen's hand sam,le cases, su1tcases, 
overnight or bo~ton bags, brier cases, hat 
ooxes, valises, traveling oazz, trunks, 
lift vans, barrels, boxe~, cartons, crates, 
cases, baskets, palls, kits, tubs, drums, 
bags (jute, cotton, burlap or g~~ny) or 
bundles (completely wrapped in jute, . 
cotton, "burlap > gu..~ny, fioreboard, or straw 
matting) • 

2. Automobiles> trucl-::s ~"l.d. buses I viz.: new and 
used, finished or un~1n1shed passenger auto
:nob1les (incl uc.ing jeep s), ambulances JI' heClrses 
and taXiS, frei~~t automObiles, automObile 
chaSSis, trucks, t~uck cha=s1c, truck trailers, 
trucks and. trailers combined, buses and bus 
chassis. 

3. Livestock, viz.: barrows, boars, bulls, butcher 
!'lobs, calves, cattle, co~rs, dairy cattle, ewes, 
feeder pigs, gilts, goats, heifers, hogs, kids, 
lambs, oxen, pig~, rams (bucks), sheep, sheep 
cacp outfits, sows, steers, stags, swine or 
wethers .. 

Issued by Californ1a Public Ut1lities Comc1ssion. 

DeCision ___ 8 __ 68_6_4 ___ 
1 

Applicat10n 56821. 



Appendix A AliEF-lCAN ? ACIFIC FORt-lARDERS 
(a Cal1fornia co~poration) 

Or1g1nal Page 2 

NOTE A 

4. Liquids, cornp~essee gases, comreod1ties in scm1-
plastic torm and commodities in suspension 1n 
liquids in bulk, in tank trucks, tank trailers, 
tank sem1trai1er~ or a cOmb1nat!on or such high
way vehicles. 

5. COI:'l:loa,1 ties when tra..."l.sported 1n bulk in dump-type 
trucks or trailers Or in hopper-type trucks· or 
'trailers. 

6. Commodities when transported in motor vehicles 
equipped for meeh~"l.!ca1 m1x1nz in tr~"l.3it. 

7. Conunodities requ1r1ng the use of special rerr1g
eration or temDerature control in spec1ally 
desizned and constructed refr!gerator equipment. 

8. Loss. 

10S ANGELES BAS!!~ A?:ZA 

Los Anceles Bas1n Area include~ the area eobraccd by the 
follow1nz boundary: 

Beeinning at the intersection of State H!eh':'1ay 27 and State 
H1~~way 1; nort~erly on State Highway 27 to u.s. H1ehway 101; 
westerly on U.S. Highway lOl to a po1nt where the c~ty lim1ts 
or the City of Los Angeles are 1ntersected thereby; northerly ~"l.d 
easterly along said city 11mit~ of Los Anecles to a point.~~om 
'Irh1eh an imaginary 11ne dra~<t:'l easterly intersects Interstate 
Highway 405; easterly from such point along such imaginary line 
to Interstate HiChway 405; southerly along Interstate Highway 405 
to Cilats'Itorth Drive; northeasterly alo:1g Chatsworth r)r1 ve to t!'le 
corporate ~oundary or the City of San Fernando; westerly and 
northerly alon~ said corporate ~o~"l.dary to McClay Avenue; thence 
northeasterly alone r.1cC1ay Avenue and its ?rolongation to the 
Aneele= National Forest bounda~; southeasterly and easterly 
along the A."lgeles National Forest and Sa."l. Eernardino !~at1onal 
Forest bou."ldary to State H1z."li\"ay 38; \·;esterly along State Highway 3-8 
to Bryant Street north of Yuc:l1l"a; southerly alone Br-.fant Street to 
and inclUding the unincorporated comr~unity or Yucaipa; westerly 
along Redlands Boulevard to Interstate Highway 10; northwesterly 

Issued by California ?ub11c Utilities Cocmiss1on. 

Dec1s!on ______ ~8~6~8~6_4~ __ > Application 56821. 



Appendix A Al''ERICAN PACIFIC FOR'l'fARDERS 
(a California corporation) 

Original Page 3 

along Interstate· rr1gh,·~ay 10 to and including the City of Red.lands; 
westerly alone Inter=tate Highway 10 to Interstate HiGhway 15; 
southerly along Interstate E1&~way 15 to Alessandro near Marc~ Air 
Force Base; weste~rly along Van Buren Boulevo.rd to Arlington; south
westerly alonz !~Iag:'lo11a Avenue to State Eig..~'ilay 91; southwesterly 
and westerly along State Highway 91 to State Hi~~way 55; southerly 
along State E~~~way 55 to the Pacific Oeea~; westerly and northerly 
along the shc~eline of the Pacific Oce~~ ~o a point directly south 
of the inter::.eetion of Sunz.et Boulevard and State Highway 1; thence 
northerly along an iMaginary line to the pOint of besinning. 

Includ.ed witl'l1n the te:rr1to::-y imrr.ed1ate1y above described 
are all places within the corporate lim1ts of any city which is 
b:1.sected 1>y state and interstate hig.lo).\Olays and county roadz constitut
ing the boundary of such terr1to:oy bet'l1een Yucaipa and Newport Beach. 

(END OF APPENDIX A) 

Issued by California Public Ut1::1.ties Comm!ss1on. 

Dec:1.:1on ___ 8_6_8_6_4 ___ , Application 56821. 



AppendiX B S & M FREICHT LIl1ES Original Page 1 
(a California corporation) 

S & M Freight Lines, a California corporation, ~y the 
certificate of public convenience and necessity granted in the 
decision noted in the margin, is authorized to conduct operations 
as a hiehway comnon carrier as defined in Section 213 of the Public 
Utilit1es Code for the transportation of general cocmod1t1es as 
follow:;: 

Bet ... reen all points and places in 'Che Los Angeles Basin 
Area as descrioed in ~ote A hereof on the one hand and 
on the other hand, 

(a) Santa Ba:oara "J'ia U. S .. H1s,.'l..,ray 101 and State F..1gh
way 1 serving all intcrQed1ate pOints on said hiSh
~;ays and all points laterally within 5 statute miles 
of said highways bctillcen the Los Angeles Basir. Area 
as described in Note A hereof and Santa Barbara. 

(0) Indio via Interstate Highway 10 serving all inter
mediate points on said high"llay a."ld. all pOints 
laterally within f1ve statute miles of said h1gh~ay 
oet,,:een the Los Angeles Bazin Area and !ndio .. 

Except that pursu~~t to t~e author1ty herein grznted 
carrier shall not tra"lsport any shipments of: 

1. Used household goods, personal effects and 
office, store ~~d 1nstitution furniture, 
fixtures ~~d equipment not ,acked in 
zalesoen's hand sample cases, suitcases, 
overni~~t or boston ~azs, brief cases, hat 
boxe:, valises, traveline bags, trunks, 
lift vans, barrels, boxes, cartons, crates, 
cases, basl~ets, pa1l~, k;' ts, tubs, drUl""...z, 
bags (jute, cotton, burlap or gunny) or 
bundles (completely wrapped.in j~te7 
cotton, burlap, zu..~ny, fibreboard, or straw 
matt1ng) • 

2. Automobiles, trucY$ and buses, v1z.: new and 
used, finished or unfinished passenger auto
mobiles (including jeeps), ambulances, hearses 

Issued by california Public Utilities Co~ssion. 

DeCision ________ 8_6_8_~ ______ , Application 56821. 
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NOTE A 

.' '; 

S & M FREIGHT L!.NT"":'s Or1e1nal Pace 2 
(a California corporation) 

and tax1z~ tre1~~t automoo1les~ automoo1le 
chass1s, trucks, truck chass1s, , truck trailers, 
trucks and trailers comb1ned, buses and bus 
chass1s. 

3. L1vestock, viz.: barrows, ooars, bulls, outcher 
hogs , calves, cattle, cows, da1ry cattle, e"lres, 
reeder pigs, gilts, goats, he1fers, hogs, kidS, 
lambs, oxen, pigs, ra:ns (oucks), sheep, sheep 
camp out1"1ts, sows, steers, stags, S"lr1ne ot' 
'Irethers" 

4. Liqu1ds, compressed gasec, commod1t1es 1n seroi
plast1c form and commodit1es 1n suspension in 
l1quids in :"ulk, in ta.."'lK trucks, tank tra1lers, 
tank semi trailers or a co:nb1nat1on of such high-
"'lay vehicles. . 

5. Commodities when transported in bulk in dump-type 
trucks or trailers or in hopper-type trucks or 
trailers. 

6" Cornmodl t1es 'vihen trans"orted in motor vehicles 
e~uipped for mechanical ~xinc in transit. 

7. Commoe1t1es requir1ng the use 01" spec1al refrig
eration or temperature control 1n spec1ally 
deSigned and constructed rerrigerator equ1pment. 

S. Logs. 

LOS P..NGEtES BJ\SI1J AREA 

Los Anceles Bas1n Area includes the area e~braced by the 
rol1o'lrinS bOu .... l.<!ary: 

Beginning at the intersection of State High'lray 27 and State 
H1t;hway 1; northerly on State H1ghway 27 to u.s. Highway 101; 
westerly on U.S. Highway 101 to a point ""here the city limits 
of the City of Los Ane;eles al:'e intersected thereby; ~"l.ortherly and 
easte~ly alone zai~ty 11~ts of Los An~eles to a point from 
which an 1mag1na~J line drawn easterly intersects Interstate 

I~sued oy Ca11rorn1~ PubliC Utilities Comrn1~~ion. 

Decis10n ____ 8_6_8_6_4 __ , App11c~t1on 56821. 



Appendix B S & r1 FREI CLIT LI NES 
(a Califo~ia co~oration) 

Original Page 3 

Highway 405; easterly from such point along such imaginary line 
to Interstate Hi~way 405; southerly along Interstate H1gh\.,.ay 405 
to Chats~':orth Drive; northeasterly along Chatsworth Drive to the 
corporate boundarJ of the City of San Fernando; w'esterly a.."ld 
northerly alons said corporate bo~~dary to McClay Avenue; thence 
northeasterly along McClay Avenue and its prolongation to the 
Aneeles Nat10nal Forest boundary; southeasterly and easterly 
alone the Angeles National Forest a:ld San Bernardino ~;ational 
Forest bou!'ldary to State Highway 38; westerly along State H1gh ... ray 38 
to Bryant Street north of Yucaipa; southerly along Bryant Street to 
~"ld including the unincorporated community of Yucaipa; westerly 
along Redlands Boulevard to Interstate Hi~~way 10; northwesterly 
along Interstate H1c;.."l'l:ay 10 to and including the City of Redlands; 
westerly alonz Inte:-state Highway 10 to Inte:-state Highway 15; 
southerly along Inte:-state Hig."l'l~ay 15 to Alessandro near Harcn Air 
Foree Base; westerly alon~ Van Buren Boulevard to ~lington; south
westerly along i~gnolia Avenue to State Highway 91; southwesterly 
and westerly along State Highway 91 to State Hl~~way 55; southerly 
along State H1gh~.,ay 55 to the Pacific Ocea."l; westerly and northerly 
along the $horel1ne of the Pacific Ocean to a pOint directly south 
of the intersection of Su."lset Boulevard and State H1gh'>'ray 1; thence 
northerly along an i~a~1nary line to the ~o1nt of beginn1nz. 

Included \'lith1.."l the terri tory i=uned1ately above described 
are all places within the corporate limits of a~y city which 1$ 
bisected by state and interstate high.wayz and county roads constitut
ing the 'boundary of such territory bet",reen Yucaipa and Ne\ltport Beach. 

(ElID OF A?PE~"D IX B) 

I~sued by Calirornla Pub11c Util1t1es Commission. 

Dec1sion ____ 8_68;;....;;:;..:,6..:4=--_, Application 56821. 


