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Decision No. 86894. 

BEFORE THE PUBLIC UTILITIES COI.,zr.n:SSION OF T"dE STATE OF CALIFORNIA 

In the l·ro.tter of the Application ) 
of nED LI:m WA..~HOUSES, INC., fo:") 
~~ Increase i~ Rates. ) 

Application ~o. 56914 
(Filed December 6,. 1976) 

OPINION ~~D ORDER . 
Applicant is ~. public utili ty ~V'archouserlan for the 

ztorage of ser.cral co~odities at San Jose. The rates, rules, 
and resulations governing applicant's operations are contained 
1r~ California ~!<lrchouse Tariff Bureau Tariff No. 55, Cal. P .u.C. 
no. 231 of Jacl< L. Dauson, Agent and Red :'-1ne vlarehouses, Inc. 
\']arehouse Tariff No.2, Cal. P.U.C .. l~o. 2. 

App110ant requests authority to increase its rates by 
~pproximatcly 16 pcrce~t. The requested rate increase ~s been 
deter:r.1ned by applicant ~'lithout consultation or agreement i'titl'l 
o.ny other ~·tarchousema..¥l. 

Applicant alleges that its present rates do not yield 
sufficient revenue to :l110", it to eO:lduet its -..rc,rchouse operations 
at a profit. 

Applicant's rates "'ere last adjusted pursuant to author­
ity granted by DeCision 83111 dated July 9, 1914 in Application 
54675 .. 

Applicant :urther alleges that additional revenue is 
req~1rcd because of increased costs in all phases of operation~ 
the most s1e;n1f1car~t being the increased cost of plant and 
clerical labor. 

E~~icit C, ~ttached to the application,. contains 
revenue and expens~ cata for the test year ended Se~tCmber 30, 1976 
together "l1th adjustments to reflect the proposed increase in reve­
nue should the application be granted. The exhibit discloses that 
during the test year applicant sustained a loss of $6,066 and an 
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operating ratio o~ 105 percent. Had the sought rates been in effect 
dur1ng the test year applicant ~'lould have realized" after taxes" 
a profit of $9,,136, and an operating ratio of 93.4 percent. 

IJotice of the proposed increase w~s sent to each of 
applicant's storers. No ob j cct ion to the granting of the app1i­
cat10n has been received. 
Find1ng;; 

1. Applicant '$ rates i'lere last adj usted by Decis10n 83111 
dated July 9, 1974, in Application 54675. 

2. Since applicant's rates "'lore last adjusted it has expe­
r1enced increases in operat1ns expenses, the most sign1f1cant being 
the increased cost of plant and clerical labor. 

3. Under the increase sou~~t herein app1ic~~t estimates 1t 
\,1111 rea11ze additional revenue of $19,118 and an operat!ne ratio 
after taxes of 93.4 percent. 

4. The proposed 1ncreases 1n applicant's rates and charges 
have been shoi'm to be just1fied. 

5. A public hearing is not necesZQ,ry. 
IT IS ORDERED toot: 

1. Red L1ne iv~ehoU$es, Inc. 1s authorized ~o estab11s1'l the 
1ncreased rates proposed in App11cation 56914. T~1fr pub11cations 
author1zed to be made as a result of this order shall be filed not 
ear11er than the effective date of this order and may be made 
effective not earlier than five days ~fter the effective date of 
this oreer on not less than five days' notice to the Co~sz1on and 
to the public. 

2. The author1ty shall expire unlesz exercised within ninety 
days after the effect1ve date of this order. 

3. Tne author1ty granted by this order is subject to the 
exprezs condition that applicant \·1:!.11 never urge before thiz Com­
mission 1n any proceed1ng under Section 734 of the Public Utilities 
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Code, or in ~ny other proceeding) th~t this opinion ~nd order con­
stitute a finding of fact of the reasoncb1cness or any p~rt1cu1~r 
rate or charge. The fi1!nG of r~tes 
o:'c1er w'111 'be construed. a,::; a consent 

Tae effective date of this 
atter the date hereof. 

~"'ld charges pursuant to this 
to this condition. 
order $~ll be twenty days 

D~tcd at Sa"'l Francisco) Cali!orn1a, this dD.Y of 
January) 1977. 

Comm1ssioners 

-3-


