
Investigation on the Commission's own ) 
motion 1nto the esta~lish1ng by regu- ) 
lat10n or order necessary or desirable ) 
requirements to implement the HOME ) 
INSULATION ASSISTANCE & FINANCING ) 
PROVISIONS ot newly enacted Public ) 
Utilities Code Seetions 2781 through ) 
2788" inelusive" as they apply to ) 
electrical corporations ane gas ) 
corporat1ons under the jurisdiction ) 
of the Commission. ) 

--------------------------------) 

Case No. 10032 

ORDER AMENDING I!lVESTIGATION 

By order 1ssued January 13" 1976" we inst1tuted case 
No. 10032 to 1nvestigate the matter of establishing any necessary 
or desirable regulat10ns or oroers tor the purposes of implement-
1ng the Home Insulation Ass1stance & Financing provisions of 
Public Ut1l1ties Code Sect10ns 2781 through. 2788" lnclus1ve" as 
they apply to electrical and gas corporat1ons under the jurisdic­
tion ot the Comm1ss1on. This order named Southern Cal1fornia 
Edison Company" Southern Calif'orn1a Gas Company" San Diego Cas « 
Electric Company" and Pae1f'1e Gas and Electric Comp~~y as respondents 
to Case No. l0032. and ordered each of them to tile With the 
Commission recommendations regarding the 1mplementation of Puolic 
Utilities Code Sections 278l through 2188. We invited s1m11ar 
comments 1n response to these utility recommendations trom other 
named respondents and any interested parties. 

We now wish to amend Case No. 10032 so that the respondents 
and interested parties will address residential insulat10n program 
alternatives which are more comprehensive and a.~ prooaoly more 
effective than the Home Insulation Ass1stance and FinanCing pro­
visions of Public Uti11ties Code Sect10ns 2181-2788. 
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c. 10032 ns 

Our intent to establish an a~ress1ve home 1ns~1~t1on 
program was stated 1n a letter from COmc1ssioner Robert Batinovich 
to major gas corporations responding to this 1nvestigation1!. As 

indicated 1n that letter~ the Commission 1$ anxious to receive resi­
dential insulation program alternatives which could achieve the 
level of energy conservation stated in the Federal Energy Administra­
tion's (PEA) proposed natural gas utility program entitled "Conser­
vation Investments by Gas Utilities Be Considered a Gas Supply 
Option". This proposal advocates the pt!rchase and 1nstallation of 
insulation by gas corporations 10 existing residences Within their 
serv1ce areas wh1ch lack adequate ceiling 1nsulation~ and the 
subsequent recovery of insulation pro~am expenditures pursuant to 
COmm1~sion rate procedures. 

As stated 1n our order instituting Case No. 10032~ it 
is the Comm1ssion's deSire to continue and expand the present 
insulation programs of all respondent electrical and gas corporations 

~ in a cost effective manner; and good cause appear1ng~ 
IT IS ORDERED that respondents Southern California Edison 

Company, Southern California Gas COmpany, San Diego Gas & Electric 
Company, and Pacific Gas & Electric Company shall file with the 
Commission 7 no later than 30 days from the date here1n~ their 
respective proposals, including supporting eXh1~1ts and prepared 
testimony~ tor a residential ceiling insulation retrofit program 
with f1nancing provisions similar to the attaehed PEA program 
proposal. Each responsive proposal should 1ncl~de the following 
financing alternatives: 

(1) 'The utility absorbing all costs asSOCiated with 
the program. 

(2) ~e utility absorbing a significant portion and 
the customer paying the ~alance as a surcharge 
for service. 

11 Attached as Appendix A. 
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c. 10032 ns 

The co~parat1ve cost of aceo';nt1ng for 'ra~e base or operating 
expenses) and the recommended procedures for recover1ng expendi­
tures and necessary rate and tariff changes should be developed for 
each utility :1nancing alternative. Data should also be presented 
on bill1ng costs to the customer for space heating energy with and 
without adequate ceiling insulation. 

IT IS FURTHER ORDERED that all other respondents and ~~y 
interested parties may tile With the Commission> no later than 
50 days from the date herein, comments on proposals from the above­
named respondents and/or alternat1ve program proposals. 

IT IS FURTHER ORDERED that any document tiled. with the 
Commission by any respondent gas or electriC utility or by ~~y 
other party also be mailed by said respondent or other party to 
each utility listed 10 Appendix A attached to the order instituting 
investigation 1n Case No. 10032. 

A prehear1ng conference will be held !n San FranciSCO on 
4It March 7> 1971 and further public hearL~gs 1n this investigation 

will be held before Examiner John C. Gi1~ on March 30 7 31 and 
April 17 1977. Further hear1ngs will be scheduled it necess~. 

The State Energy Resouree~ Conservation and Development 
Comm1ss!on 7 pUblicly owned utilities, and other 1nterested parties 
are invited to participate herein 1n order to develo~ as complete 
a record as possible. 
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c. l0032 ns 

The Act1ng Executive Director 1s hereby directed to cau~e 
certified copies or this order to ~e served by mail upon all 
respondents listed in Appendix A and upon persons and entities set 
forth in Appendix B attached to the order instituting investi­
gation 1n Case No. l0032. 

Dated at San FranCiSCO" Cal!fornia" this /~ 
fEBRUARYs ,,1977. 

day of 

Comm1s~1o~or Ver.oo~ L. S~ureeon. being 
nocos:arily absent. d14 no~ part1c1P4~o 
in tho d1sposition of th1~ procoo~ 
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II ubi i.e lilH liirs O::.ammt5StDU 
STATE o~ <:AI..I~OIlfNIA 

January 25, lq77 

Mr. Richard A. Peterson * 
Chairman of the Board 
Pacific G~s and Electric Company 
77 Beale Street 
San Francis~o, Cali£ornia Cl.(lO,b 

Dear Mr. Peterson: 
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"{ou have bCE:n for som(? time aware of the COlTlmissionfs 
policy that conserv~tion ranks at least equally with 
supply as the primary commitment and o~ligatio~ 0: a 
public utility. The Commission h~s also be~n keenly 
interested in developing programs for adequate ceilin9 
insulation in all existing residential structures within 
five years through the use of utility incentives. 

We are pleQsed that the Federal Energy Admir.is~ration is 
now conSidering the adoption of programs to es~~blish 
conservation as a source of s~?pl~~ental supply, and 
that their studies sho~ that legal proble~s ~re no 
obstacle to implementation by utilities through 
incentive programs. We contemplato adopting a prog:am 
which ~ill achieve the FEA goal: that subst~ntially 
~11 uninsul~ted homes and apartments which arc suitable 
for retrofit insulation will be insulated, ~nd that the 
utilities serve as a financing mechanism to accomplish 
this objective. We wish to ex?lore a1terna~ive moans 
of achieving this goal, includi~g but not li~ited to 
the specific FEA proposal for rate :base financing.. In 
order to im?lement this new ceiling insulation p~09raQ 
this Fall, WE: are seeking your cooperation in ?re-paring 
new studies in Case No. lOQ32~ 

It is our goal to schedule and complete hearings so that 
a decision may })e, reached by August l, lq7? It is 
reguested tha~ your company prepare exhibit.s and 
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testimony co~eri~g the following ~lte:natives fot the 
Commission's consideratior.: 

(l) the utility absorbing all costs 
~ssociated .... ith the pro9ram; 

(2) th~ 1Jtility absorbing a significant 
portion and the customer paying the 
balance as a surcharge for service. 

The comparative cost of accounting for (rate base or 
operating expen~es) and the recommended proc.dures for 
r&covering expenditures and necessary rate aLd tariff 
changcs sho~ld bc develop~d for each alternative. 

You should have your reprosentativ~s discuss your 
plans for the hearings with our staff as soon as 
possible. 

Very truly yours, 

ROBERT BATINOVICE, P=esid~nt 

cc: Federal Energy Administration 
Energy Resources Conse:vation 
and Development Commission 

All Other Gas & Electric Utilities 
Interes:ee Parties' 

*The attached letter was 
Mr. Robert E. MorriS 
Chairman of the Board 
San Diego Gas & 

ElectriC COmpany 
101 Ash Street 
San Diego, CA 92112 

sent to the following: 
y~. H. A. Proctor 
Chairman of the Board 
Southern California Gas Company 
P.O. Box 3249, Terminal ~~ex 
Los Angeles, California 90051 

Mr. Richard A. Peterson 
Chairman ot the Board 
Pacific Gas ~~d Electric Company 
77 Beale Street 
San FranCiSCO, California 94106 


