
Decision No. 86999 
BEFORE 'I'EE POBLIC UTILITIES CO!1MISSION OF 'l"BE STATE OF CALIFORNIA 

Application of SAN DIEGO GP.S & } 
ELECTRIC COMPANY, to issue and ) 
sell not excoeding $50,000,000 ) 
of bonds and to exeeute a ) 
sup~le~ental indenture. ) 

----------------------------) 

Application No. 57028 
(Filco J~nuary 24, 1977) 

OPINION .... -eo ____ _ 

San Die90 Gas & Electric Company seeks authority to 
issue and sell at competitive bidding no~ exceedin9 $50,000,000 
aggrc93 te prir.cipal amount of i'ts First z.Iortg39c Bonds, Series Q, 

and to execute anQ deliver an Eighteenth Supplemental Indenture. 

Applicant is a California cor:;>ora'l:ion engaged principally 
in 'che business of provi6in; electric service in portions of 
Oran9c and Imperial Coun'i:ies, and elec'l:ric, ~as and steam service 

in portions of San Diego County_ The utility reports that as of 

Decc!ru~r 31, 1976, its uncapitalized construction amounted to 
$e7,CSO,6SS, and the unexpended balance of its capital bud<2:et 
was $607,956,000. 

The utili ty proposes to issue and •. 5011 $50,000,000 
a9Src9ate principal amount of its bonds and to use the net proece~s 
(exclusive of accrued interest which would be usecl for general corporate 

purposes) for retirement and disehar9c of all or ~ portion o~ 

i'l:s then outstand:ir,g' short-term bankloa.ns and c:ommereiaJ.pa.,-oer issuE.d !or 

'i:omporary financing of utility plant, anc 'the balance, if a~y, 
';:'0 reimburse th~ company for capital cx?Cnditures. 'rhe bones 

would be secured by an cxis'l:in9 indcn'/:ure as heretofore 
supplemented and a.."t'lendee ane as further supplemented Dy ~ propo~d 

Ei 9htoenth Supplomcn'cal Indenture. 

- 1 -

-'. 



• 

A.S702S EN 

'I'hc reported capitalization r::'i:ios of the company as of 
Dccc~cr 31, 1976 ana as adjusted to ~ivc ~ffect to the pr~osec 
bono issue, and as,of May 31, 1977 after ~iving effect to 
anticipated additional common stock, arc as follows: 

December 31, 1975 1I.ay 31, 1977 .. 
) 

Actt:a1 ~ro Forma Pro Forma 

Lon9-t erm debt 50.5% 53.00" 50.5% Preferred and preference 
stock 

~ '. 16.3 15.5 14.Z ' . 
Common stock equi l::y ' .. 33.2 31.5 34.7 

Total 100.0% 100.00& 100.00,& 

AZter consideration the Commission finds that: 
1. The proposco bonds woule be for proper purposes. 

2. Applicant has need for extern'a1 iuntSs for the 
purposes set ~orth in 'the application. 

3. The proposed r::i<zhteenth Supplemental Indenture ".'Jould 
not be adverso to the public in'l:erest. 

4. 'l'he money, property or labor '1:0 be procured or 
paid for by 'the bonds herein au'i:horized is 
reasonably required for the purPQses specifiee 
herein, which purposes, exccp'::' as otherwise 
authorized for accrued interest, arc not, in 
whole or in part, reasonably chargcacl~ to 
operating expenses or '1:0 incorac. 

s. 'I'here is no knO'.oyO,opposition and 'there is no reason 
to delay 9ran'tin~ the relief requested. 

On the basis of the foregoing finGin9s we conclude that 
the application sho~ld bo ~ranted. A p~lic hearing is not 
necessary. 'I"'ile authorization herein 9ran'~cd is for the purpose 
oZ this proceeding only, and is not to be e~nstrued as indica~ivc 
of amounts to bo includco in proecedin~s ~or the determination o~ 
just and reasonable rates • 
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IT IS ORDERw""'D -:hat: 

1. San Diego Gas & Elec'tric CO~lr:>any l'!'Lay invite the, 
submission of written scaled bids for '~he purchase of not 
exccedin~ $50,000,000 as~resate principal amount of its First 
II~ort9<=190 Bonos, Series n .. 

2. San Diego Gas.& Electric: Company m~y issue and sell a~ 
compcti ti ve bidclin9, .. not ,exceedin~ $50,000,000 39grcga te principa 1 

a:"aount of i'cs Firs't MOi'tg3gc Bonds, Serics ~, on terms ana conei"tions 

"to be ~etcrmined substantially in accordance with the ap'plica~ion. 
3.. San Diego Gas & Electric Company ::lay execu'te and 

Qclivcr its Ei9htecn'th Supplemental InGcnture substantially in 

the for~ attached 'co 'che application as Zxhibit E with modification 

or insertion of such ten"s and conditions ~s interest rata, 

principal amount, maturi'cy ana o'i:her pa~1cnt ca'i:es, place and 
manner of payment, choice of law, call ~ro'tection and other 
rec':emption provisions (including a sinlcin'j fund, if any) as may 
be contemplated by the <:lpplication • 

.e. san Diego Ga s & Electric COQP:!ny shall use the nc~ 
procecQs from the sale of said bonds for the purposes rcferreG ~ 
in 'the applic:~tion .. 

5. Promptly after ~~'larc1ing the contract for the sale of 
said bonds, san Diego Gas & Elec'l:ric Company shall file with -:':ho 

Co~~ission a written report showing, as ~o cach bid received, ~o 
n~~c of the bidder, the price, tho interost rate and the cost oi 

money to applicant baseo upon such price and interest rate. 

6. As soon as av~ilablc, San Dic90 Gas & Electric Cocpany 
shall file with the Co~ssion three copies of its final pros~etu$ 
pcrtainin~ to said bones • 
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7 • ~li'::hin one mOl'lt:'l a:Z~er issuin,.... <lnCi selling the ~ones 
heroin authorized, San Diego Gas & Electrie COQpany shall ~ilc 
wi'~~ '~hc Commission a sta'cCIllcnt, in lieu of a report u.."'ldor COneral 

Order 24-B, disclosin~ ~'lC purposes for t'lhich it usod '::1w ~onG 
proceeds. 

Z. This order shall bceoce cffcc'i:ivc t'lhcn San Diego Gas & 

Elec'~ic Company has p"iC: the fce prescribed by Seetion 1904 (".0) 

o~ Jehe Public Utilities Code, whieh fcc is $31,000. 

Dated at San Franeisco, California, ;~s ;?J~~ 
oi February, 1977. 

Clay 

Comm1:o:::1oner W1ll1run Silllon~ .:J:z:... 'bo1%zg 
no6~:s.o.rlly a'b:ent'. cUd-not j)tirt1eipa't~ 
in the ~,1~l)O=1 t10n ot ~= j)roeo~' 
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