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Deeuion No. 8700~ IDJ~~@~~ffil~ 
BEFORE 'rEE PUBLIC UTn.ITIES COMMISSION OF THE STAtE or CALIFORNIA 

In the Matter of the Application ) 
of SAN GABRIEL VAJ.:1.ZY WATER· ) 
COMPANY and CITY OF PICO RIVERA ) 
for an order authorizing the ) 
sale of certain properties of ~ 
San Gabriel Valley Waeer Company 
to too City of Pico Rivera. 

--------------------------~) 
OPINION 

Application No. 56851 
(Filed November 3,.1976) 

---~-----

By this application, San Gabriel Valiey vl~~er Company 
(Company) requests authority to sell and transfer a pcrtion of its 
Whittier Division water system (water system) in Los Angeles County 
to the city of Pico Rivera (City) and to be relieved of public e utility obligations within Pico Rivera. Company further requests 
that the application be granted ex parte. 
Description 

Company provides public utility water serv:Lee to about 
63~OOO customers in San Bernardino County and Los ~eles County of 
which approximately 5,000 lie within Pico Rivera in Los Angeles 

County. The Whittier DiVision, i~lud1ng the portion in Pico 
Rivera, serves about 13,000 customers. Company's proposal would 
have City s~e all its customers within Pico Rivera except for 
12 'C.01Xt'es1dent1al customers. Se%vice 1:0 these 12 exceptions by the 

City is' infeasible a.tld they will continue to be served by Company. 

City joined in the application and intends to operate the 

system as a municipal utility after acquisition. City represenes 
that it will continue to ~ovide water service to present customers 
and to applicants for service iu tbe are.Q currently' served by tbe 

w~ter system. Both the City and the utility express the deSire to 

have the transfer accomplished at the earliest possible time, 
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City has held public meetings where the acquisition was 

d1seussed~ Not1f:i.eat:f.on of customers was accomplished by means of 
~ series of articles in City's newsletter wbich is mailed to each 
resident. Company mailed notices of the proposed tra.nsfer to each 
customer. The Commission received several responses objecting 
generally to the nee<! for the transfer .and consequent 1%Icrea.se in 
r.;j,::~s. 

~e7nnees and Deposits 
Company will continue to make refunds for advances unclcr 

the main extension rule. Refunds will be based on revenues 
," 

received by City. According to Company, customer deposits will be 
refunded upon receipt of outst4ndi~ balances due Company. 
Sales Transaction 

According to Company, the book value of the system is 
approximately $l.9 million. Included in the sale would be Company's .' 
water rights within Pico Rivera, approxim4tely 3,000 ~cre-feet of 
water per year. Although these water rigbts. are not 
capitalized on Company's boo~~, the preva111ng market 
for water rights permits a price of approx1mate1y $350 per 

acre-foot according to the Los Angeles County o'lSs.essor. The agreed 
sCll.e price of the system and water rig~ts 18 $6.4 million. I'h1s 
sum. will be transferred to Company on the date of closing. City 
raised this capital by selling Leasehold Mortg.a.ge Bonds 'issued in 

December 1976. 'the bonds were sold by the P1<:o Rivera t-Tater 

Development Corporation, an entity formed by C1tyexclus1vely for 
the purpose of selling bonds to raise capital to aequire all 
privately owned water systecs aDd a municipal water system operating 
within Pico Rivera. These bonds were sold on Dec:ember 7, 1976 at 
a rate of 6.4 pereent, a rate considered favorable to City. 
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Service 

City will commence operatiou of the system on the d.ate of 
closing. Routine utility flmceions such as mete%' readixlg .md leak 
repairs will be handled by City's staff. Billing will be coner ~ted 
·to 4 vendor and major repair work will be performed on a contract 
basis by the c.ity of Downey. The water div1sionll publ!e works 

department, of the city of Downey satisfaetorilyserves about 
12,500 customers in Dowcey. 
v1~~~r SU"D~ .. y 

Demand for water in the water system is approx:f.mAtely 
~ ,440' .acre-feet per year. As City owns the rights to 279 acre-feet 
per year and it will acquire rights to about 311000 acre-feet per 
year, it must consequently leClSe the r1g,ht to the balaXK:e which is 

readUy available from pumped sources within Pico Rivera. 
Rates 

City on December 2011 1976 adopted rates to be charged all 
customers to be served within its proposed service area (Mun1e 1pal 
Code 5443.11): 

"1. Gener a1 Water Service 

"(aa) Monthly rate for water serviee .as set forth 
herein entitles the customer to purehase 
water at quantitative charge for water 
delivered. 

Size of Meter 

S/8" 
3/4" 
1" 
llc" 
2(, 
3" 
4" 
6" 

Monthly Meter Raee 
$ 4.00 

4.50 
6.50 

12.00 
18.00 
32.00 
40.00 
45.00 

"(bb) Qu.ant:itative charge: For all water 
delivered there W1.11 be a cbar~e of thirty 
(30) eellCs per 100 cub1e feet. J 
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For .a typical resident~l customer usillg 2 ~OOO cubic feet per 
month City's rates would result tn an increase of approx1mately 
25 percent from the present $7.97 to $10.00 Olt City's rates. 
Enviroament~l ~paet 

It Colll be· seen with certainty tha.t there is no possibility 
that this trtlnsfer of ownership per se may have ~ signi£:tc:ant 
effect on the envirotlment. However ~ the tr :msfer is part of a 
l~ger project whereby City intends to purchase and consol:i.date the 

ownership aDd operatio1lS of severa.l water systems ope:r:atirlg within 
Pico River:l. City is tl"1e lead agCllCy for this project pu%'su.:mt 

to the C.:r.liforni.a. Errvirotzmental. Quality Act of 1970, as amended~ 
olnd on ilJ:lY 17 ~ 1976 approved its fina.l ''Emrirotmlental Impact Report 
for the Water Purveyors Purchase Project" which bas been filed with 
the Commission. This Envi:rot=ental Impact Report stated that the 
purpose of the project is "to provide uniform 't<1tJ;ter serv1ee ancl e improved supply for fire protection. fJ Tbe ErxvirotImeutal Impa.ct 
Report cited the elimination of service .area fragmentation 4l$ the 

motive for initiating the overall project. 
F:Lndi~s 

1. The proposed transfer would not be :::dverse to the public: 
interest. 

2. The authorization granted shall not be c:onstrued as 4 

finding of value of the r:i.ghts and properties .o.uthorized to be. 

tr~ferred. 

3. Due to the urgency e~~ressed by both the C1ty and t~e 
utility, the effective date of this order should be the date hereof • . 
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4. Upon consummation of t~ sa.lc ~e tr .!lI'lS:er ~ Ccmpany shall 
be relieved of its obligation to provide public utility weecr 
service within Pico Rivera.~ except to tb.o.t portion explicitly 
excluded from the sale. 

S· A public hearing is not 'Qecess.ary. 
Conclusion 

'l'he Commission cotlCludes that this application be granted 
in accordance with ehe ensuing order. 

ORDER ......... _---
IT IS ORDERED eb..7.t: 

1. On or before February l~ 1978, S.an C.lbriel Valley trl.at.er 
Company m.::lY sell and transfer tbc water system referred eo in the 

applicOltion to the city of Pico River.:1.: according eo the terms .and 

conditions a.~t:aehed eo the appliea~ion. 

2. On or before the date of actual t'r ~fer, seller shall 
refund all customers' depo'sits for the establishment of cre<1!t, if 
::my, wh:teh .are subject to refund. 

3. As a condition of this gr~nt of .a.uehority, seller shall 
assume all liability for refunds of main extension advances, if 
any. 

4. t-lithin ten days after the eoapletion of the transfer 
seller s~ll notify the CommisSioll, in writing, of the. date of 
tromsfer, of the refunding of the depoSits, and of the date upon 
which purchaser s~ll b.:lve tlSsumed 'ope1:'a.tion of the waeer system. 
A true copy of the instruments of transfer shall be attached to 
the notific:ation. 
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s. Upon compliance with 31.1 of the terms and conditions of 
this order" seller sh.all be relieved of its public: utility 
obligations in connection with the water system transferred., 

The effective date of this 'order shall be 
the da.te hereof. 

Dated at S:I.u Francisco , California, this .2'$h~ 
--------------------day of __ -:.F..:;;;;EB_R_U_AR.;.;,Y. ... o,' _" 1977. 

CCIlll:l1s!\.1en(l.r~W1l113tl Symen~.~r •• be1n& 
necos~nrfly abs~"t. 414 n~t ~1c1p4to 
in tho d1~~0=1t1on 0: th1= proceeding • .. 


