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BEFORE THE PUBLIC UTXLITITS COMMISSION OF THE STATE OF CALIFORNIA

Application of CALIFORNIA~PACIFIC \
UTILITIES COMPANY %o issuc ané sell Application No. 57056

)
)
not oxceeding 300,000 shaxes of its ) (Filed Pebzruaxy 17, 1977)
Common Stock, $5 nar value. )

)

California-pacific Utilitics Company secks authority <o
issuc and sell not excecding 300,000 sharecs of its $5 par value
coznon stock. .

Applicant is a2 California corporation owning and
operating public utility clectrie, gas, telephone and water
systems in California and Nevada: clectric, gas and telephone
systems in Oregon:; and clectric systems in Arizona and vtah. Thc
coupany is also engaged in the nonutilitcy salc of propane in
Oregon. The corporation’s reported capital ratios, adjusted %o
give effcet to proposed common stock and bond issues, axe swmarized
from the application as follows:

Long~term debt 50%

Preferred stock 12

Common stock equity 38
Total Egga

The application indicates that the wtility's outstanding
notes, representing short-term bank loans incurred for construction
pPurposcs, aggregated $10,000,000 at the 4tine of filing. The coupany
zeports unreimbursed construction expenditures ageregating
$27,713,394 as of November 30, 1975. It expects to expend
apprdximately $13,900,000 for additions and bettermonts +o its
properties during the year 1977.
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The utility contemplates thai a group ©f underwriters
(with Dean witter & Co. Incorporated as the managing underwriter)
would purchase the new shares of common stock 2t 2 price per sharc
cqual to the initial publie offering price less an underwriters®
discount to be determined izmmediately prior to the public offering.
The initial public offering price would e determined on the basis
of reported prices or quotations of applicant’s outstanding common
stock on the New York Stock Exchange immediately prior to the
public offering, 2nd would not be hicher than the reported last
sale price (regular way) or the reported last asked price,
whichever is higher, plus 50 cents.

‘Applicant would use the net procceds to be derived
from issuing and selling 300,000 shares of its common stock to
reimburse its treasury for approximately $5,000,000 of construction
expenditures.

After consideration the Comuission finds that:

1. Applicant is a Califormia coxporation operating
as a public utility in Arizona, Californmia,
Nevada, Oregon and Utah.

2. In addition to this Commission, the Arizona
Corporation Commission and the Oregon Public
Utility Commissioner oxercisc Juxisdiction
ovex applicant's scecurity issues.

3. Applicant derives less than onc~quarter of its
revenues from California operations.

4. The proposed stock would be for a PLoper purposec.

5. Applicant has nced for external Zunds Zor the
purposc set forth in this procccding.
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The moncy, property or labor to be procured or
paid for by the stock herein authorized is
reasonably required for the purpose specificd
herein, which nurposc is not, in whole or in
part, rcasonably chargeable to operxating
expenses or o income.

Thexre is no known opposition and there is no

reason to delay granting the relief requested.

On the basis of the foregoing findings we conclude that
the application should be ¢ranted. A public hearing is not
necessary.

In issuing our oxder hercin we place applicant and its
sharcholders on notice that we do not regard the number of shares
outstanding, the total par value of the shares nor the dividends
paid 25 measuring the return it should be allowed to earxn on its
investment in plant, and ‘that the authorization herein granted is
not to be construed as a finding of the value of the company's

SCtOCKk or propertics nor as indicative of amounts to be included
in procecedings for the determination of just and reasonable rates.

ORDER

IT IS ORDERED that:

1. cCalifornia~Pacific Utilitics Company may issuec and sell
not exceeding 300,000 sharxes of its $5 par value common stock in
accordance with the teris and conditions set forth in the
application, and shall usc the net procecds o reimburse its
trecasury for construction oxpenditures.

2. As soon as available, California-Pacific Utilities
Company shall f£ilc with the Commission three copics of its final
prospectus pertaining to said stock.
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3. within one month after issuing ané solling the stock
herein authorized, California-Pacific Utilities Company shall file
with the Commission a statement, in licu of a report under General
Oxcer 24-B, disclosing the purpose to which he stock proceeds
were applied.

4. This order shall become eflcctive whcn California-Pacific
Utilities Company kas p2id ¢the foo prescribed by Section 1904.2
of the Public Utilities Code, which fee is $2,525. :
| Dated at San Francisco, California, this &G ;z" __ day
of MARCH , 1977. ' :

E

PUSLIC UTILITE

ES COMIY . commissiones
STATK OF CALIFORNLA ! .
h - ‘___....‘\

Commis=ioner William Svmons. I ‘
mons, Jr., Do

Decessarilv ahment, aid ot mrticﬂ.p::f

in the ¢isnosition of this proceeding.,




