
LSC 

Decision No. 87075 

BEFORE THE PUBLIC ~ILITIES CO~SSION OF THE ST~EOF CALIFORNIA 

Application of Gene~al Telephone ) 
Company of California to issue ) 
and sell, at competitive bidding,) 
not exceedin~ $75,000,000 ) 
additional principal amount of ) 
previously authorized First ) 
Mortgage Bonds, Series y~ Due ) 
April 1, 2C07. ) 

---------------------------, 

Application NO. 57082 
(Filed February 16, 1977) 

OPINION ........................ ---
General Telephone Company of California seeks authority 

to issue and sell through competitive :~ido:i.tlg not exceeeing 

$75,000,000 prinCipal amount of its First Mortga.ge' Bonds, Series Y, 
Due April 1, 2007, in addition to the $50,000,000 of =uch ~nds 
authorized by Decision SG~l, dated November l6, 1975" in 
Application 56830. 

'l'o the extent that market conditions ma1:e it oconomically 
advantageous to do so, applicant proposes to redeem its 
$70,000,000 principal amount of 9-3/~~ First Mortgage BOnds, 
Series W, Due June 15, 2000, which the company issuecl and sold 
on June 17, 1970. Such ~nd$ a:e presently redeemable at 
lOS.12% of their prinCipal amount, plus accrued interest. 

Applicant propo~es to issue and sell $75,000,000 
prinCipal amount of its Series Y bonds in order to obtain 
~u£ficient funds to redeem said SCries W bonds and for the 
redemption premium and expenses associatecl with the redemption. 
The utility would use any remaining proceeds (other than accrued 
interest which it would use for general corporate purposes) to 
:ei~~urse its treasury for capital expenditures. 
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The company intends to account for the call premium and 
unamortized cost of the redeemed issue by amortizing the amount 
to Account 338, Amortiz~tion of Discount on Long-term Debt, over 
the life of the new issue. 

After consiaeration the COmmission finds that: 
1. The proposed bonds would be for proper purposes. 
2. Applicant has need for external funds for the 

purposes set forth in the applicat~n. 
3. The money, property or labor to be procured or 

paid for by the issuance of the bonds herein 
authorized is reasonably required for the 
purposes specified herein, which purposes, except 
as otherwise authorized for acerued interest, are 
not, in whole or in part, reaSOnably chargeable 
to operating expenses or to income. 

4. Applicant WQuld exercise the requested authority 
only to the extent that market conditions make 
it economically advantageous to do so. 

5. The proposed amortization would not be adverse 
to the public interest. 

s. The matter is noncontroversial and there is no 
reason to delay granting the requested authority. 

On the basis of the foregOing findings we conclude that 
the application should· ~ granted. A public hearing is not 
necessary. The authorization herein granted is for the purpose 
of this proceeding only and is not to be construed as inaieative 
of amounts to be included in proceedings for the dotermina:tion 
of just and reasonable rates. i 
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ORDER 
-"-"'-----

I'r IS ORDERED 'chat: 
1. General 'relephone Company of California may invite the 

submission of written sealea bids for the purchase of not 
exceeding $125,000,000 a99rcga.te principal amount: of its First 
Mortgage Bonas, Series Y, Due April 1, 2007, which ~unt incluees 
the $50,000,000 authorized by Decision 36641, dated Nov~r 16, 
1976, in Applica.tion SGa~o. 

2. Gene~al Telephone Cocpany of California may issue, sell 
and deliver said bonds in the aggregate principa.l amount of not 
exceeding $125,000,000 at the price offered in the bid which will 
result in the lowest annual cost of money to it calculated in 
the manner provided in the bidding papers a~ shown in Exhibit E 
attached to Application 5S830. 

3. General ~elephone Company of california shall apply the 
proceeds from the sale of the not exceeding $75,000,,000 of 

additional bonds herein authorized to the purposes specified in 
this proceeding, and may place said proceeds in temporary cash 
investments between the receipt thereo~ and the date of .redeeming 
its Series W bonds. 

4. General 'I'elephone Company of california may account for 
the call premium and unamortized cost of the redeemed Series W 
bonds by amortizing said amount to Account 338, AmOrtization of 
Discount on Long-term Debt, over the life of the Series Y bonds. 

S. Promptly after awarding the contract for the sale of 
not exceeding $125,000,000 of its Series Y bonds, General 'l'elephone 
Company of california shall file a written report with the 
Co~wission shOwing, as to each bid received, the name of the 
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~idder, the price, 'he interest rate ~d eost of money to' it 
~ased upon such price and interest rate. 

6. As soon as available, General Telephone Company of 
California shall file with the COmmission three copies of its 
final prospeetus relating to its Series Y honds. 

7. within one month after selling its series Y bonds, 
General Telephone Comp~ny of California shall file wi~h the 
Commission a statement, in lieu of a report under General 
Order 2~-B, disclosing the purposes for which the proceeds 
were used. 

S. This order shall become effective when General Telephone 
Company of California haz paid the fee prescribed ~ Section 
lS04(J=» of the Public Utilities Code, Which fee is $2,500. ' 

:Dated at San. Fl:ancisco, California, this 911 ,day 
of MARCH , lS77. 

Commi~:::1"nl)'r" Wi n 1nm SymOX2:l. 1'1".. bo1:D8 
noeo'~~~lv Ab~~~ ... ~1d not ~~1e1~te 
in -:.he ~1:;!)o:l1t1on ot th1s,!)rocoo<11..ng. 
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