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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFéRNIA

Application of General Telephone
Company of California to issue
and sell, at competitive bidding,

not exceeding $75,000,000 Application No. 57082

previously authorized First
Mortgage Bonds, Series ¥, Due

)
)
)
additional principal amount of ) (Piled February 16, 1977)
!
April 1, 2007. )

' )

SEREINION

General Telephone Company ©f California seeks authority
£O issue and sell through competitive hidding not exceeding
$75,000,000 principal amount of its First Mortgage Bonds, Serxies v,
Due April 1, 2007, in addition to the $50,000,000 of such Sonds
authorized by Decision 86541, dated November 16, 1976, in
Application 56830.

TO the extent that market conditions male it acononically
advantageous to do so, applicant proposes to redeem its
$70,000,000 principal amount of S~3/4% First Mortgage Bonds,

Series W, Due June 15, 2000, which the company issued and sold
on June 17, 1970. Such bonds are Presently redeemable at
108.12% of their principal amount, pPlus accrued interest.

Applicant proposes to issue and sell $75,000,000
principal amount of its Series Y bonds in oxder to obtain
cufficient funds to redeem said Series W bonds and for the
redemption premium and expenses associated with the rédemption.

The utility would use any remaining proceeds (other than accrued
interest which it would use for general corporate purposes) to
reimburse its treasury for capital expenditures.
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The company intends to agecount £or the call premium and
unamortized cost of the redeemed issue by amortizing the amount

to Account 338, Amortization of Discount on lLong-term Debt, over
the life o0f the new issue.

After considecration the Commission finds that:
1. The proposed bonds would be for proper purposes.

2. Applicant has need for external funds for the
purposes set forth in the application.

The money, property or labor to be procured or
paid £or by the issuance of the honds herein
authorized is reasonably required for the
purposes specified herein, which purposes, except
as otherwisce authorized for accrued interest, are
not, in whole or in part, reasonably chargeable
to oOperating expenses ox to income.

Applicant would exexcise the requested authority
only to the extent that market conditions make
it economically advantageous to do so.

The proposed amortization would not be adverse
to the public interest.

The matter is noncontroversial and there is no
xreason to delay granting the requested authority.

On the basis of the foregoing findings we conclude that
the application should he ¢ranted. A public hearing is not
necessarxy. The authorization herein granted is for the purpese
of this proceeding only and is not to he construed as indieative
of amounts to be included in proceedings for the determination
of just and réasonable rates. |
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SRRER

IT XIS ORDERED that:

L. General Telephone Company of California may invite the
submission of written sealed bids f£or the purchase of not
exceeding $125,000,000 aggregate principal amount of its First
Mortgage Bonds, Series ¥, Due April 1, 2007, which =mount includes
the $50,000,000 authorized by Decision 36641, dated November 16,
1976, in Application 56830.

2. General Telephone Company of Califormia may issue, sell
and deliver said bonds in the aggregate principal amount of not
exceeding $125,000,000 at the price offered in the bid which will
result in the lowest annual cost of money to it calculated in
the mannexr provided in the bidding papers as shown in Exhibit E
attached to Application 55830.

3. General Telephone Company of California shall apply the
proceeds from the sale of the not exceeding $75,000,000 of
additional bonds herein authorized to the purposes specified in
this proceeding, and may place said proceeds in temporary cash
investnents between the receipt thereof and the date of redeeming
its Series w bonds.

4. General Telephone Company of California may account for
the call premium and unamortized cost of the redeemed Series W
bonds by amortizing said amount to Account 338, amortization of
Discount on Long-term Debt, over the life of the Series Y bonds.

S. Promptly afier awarding the contract £or the sale of
not exceeding $125,000,000 of its Series Y bonds, General Telephone
* Company of California shall file a written report with the
Commission showing, as to each bid received. the name of the
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bidder, the price, the interest rate and cost of money to it
dbased upon such price and interest rate.

6. As soon as available, General Telephone Company of
California shall f£ile with the Commission three copies of its
final prospectus relating to its Series Y bonds.

7. Within one month after selling its Series Y bonds,
General Telephone Company of California shall file with the
Commission a statement, in lieu of a report under General
Ordex 24-B, disclosing the puxposes for which the proceeds
were used.

8. This orxder shall become effective when General Telephone
Company of California has paid the fee prescribed by Section
1204 () of the Public Utilities Code, which fee is $2,500.

Dated at San Francisco, Califormiz, this 2? day
of ¥MARCH . 1877. S

TTES COMMISSION
PURE T ot

commrssioners

‘Commissinrnar William Symons. Jr., deing
Bocensarsly absamt,, 14 not narticipate
in <he &isposition of this proceeding.
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