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Decision No. 87098 

BEFORE THE PUBLIC UTILITIES cor·1IlISSION OF THE STATE CAL!FOENIA 

In the X·latter of the Application ) 
of Jack Y .. H. Leons & Robert A.. ) 
D~vis for ~uthQr!ty to control ) 
CITY DRAYAGE CO. 7 INC., a corpora-) 
tion.. ) 

Application r10. 56930 
(Filed December 10, 1976) 

OPINION - - ............. --. 
Jack Y .. Moo. Leong and Robert A. Do.Vis, indiVid.uals, 

(purchasers) seck tl.uthority to control City Drayage CO. 7 Inc., a 
cal1~orn1a corporation. 

City Drayage Co., Inc., opcr~tes as a highway common 
carrier pursuant to a certificate o~ public convenience and. neces-
5ity granted by Decision 83541, aated October 87 1914, 1n Applica

__ tion 54277.. The certificate authorizes the transportation or 
~ general commodit1es with the.usuaJ. exceptions over prescribed routes 

generally bet-Ireen Santa Rosa on the north, and. Los Banos ant! Tulare 
on the south~ including points within ~:enty-rive statute miles ot 
the routes described tb.ercin. The carrier also operates pursuant 
to highway carrier permits issued ~y this Commiszion. 

The purchasers are employees o~ C1ty Drayas~ Co.) Inc., 
and presently hold no capital stock. 

DClll1el H. Souza presently holds 100% or the issued and 
outstanding otock ot City Drayage Co., Inc.) which consists of 
1000 shares of no par value common stock. 

Pursuant to the Purchase Agreement of September 3, 1916) 
Jaek Y. 11. Leong will purchaze 510 shares and Robert A. Davis will 
purchase 200 shares of capital stock from D~iel H. Souza. 

Daniel H. Souza is currently indebted to three p¢rsons 
in the total amount of approximately $20)000) which amount has 
been contr1but~d to City Drayage Co., Inc. Cons1deration to be 
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paid. for tl'le stock oy tho:: purchasers w!ll be ~ promise to ')ay the 
amount owing by Do.nicl :r.. Souza in the proport ion of !i ve-sevenths 
of the purcha:;e price by Jack Y .. :·1. Leong and two-sevenths by 

Robert A. DOoV1s. The agreement also proVides that Daniel H .. So~z~ 

may also execute and del1v~r 250 shares of the sto¢k of C1ty Drayage 
Co., Inc., to any or its employees who make 0. loan to ~he corpora
tion. 

A copy of the application has been sent to the California 
Trucking Association and notice ot the fil1nz of the application 
'ilaS made 1:1 the Commission's Daily C:l.lendar or December 13, 1976 .. 
No protests to the application have been received .. 

After consideration, the Commission rinds that control 
of City Drayage Co., Inc., a California corporation by Jack Y. M. 
Leong, an individual, as requested 1n the application, should be 
authorlzed.. The stock purchased by Robert A. Do.vis a-..... d potentially &bY other personz will not individually constitute control of the 
corporation. Such transactions do not require' the approval of this 
Comm!z:;1on pursuant to Section 854 of the Public Utilities Code. 

, The Commission further finds that the effective date or 
the order should ~e the date on which it 1$ signed because there is 
no reason to delay granting the requested authority.. A public hear
ing is not necessary. The action taken herein shall not be con
otrued as a finding of" value of the capital stock of City Drayage 
Co., Inc. 

ORDER ... ---~-
IT !S ORDERED that: 

1. Jack Y .. ~·z .. Leons may control C1 t:r Drayage Co., Inc., a 
California corporation. 

2.. Wi thin ninety days afte:- the date hereof, Jack Y .. rf,; .. 

Leong and City Drayage Co., Inc., shall file reports in:torm1ng the 
Commission whether or not the control autho:-1zed has been completed. 
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The effective date or t1l1s order is the da'tj! hereof. 
Dated at SarI Francisco, Cal1!orn1a, th1s /...f "'ft... day o~ 

!1arch, 1977 • 


