
Decision No. _8_7_:1_0_7 ____ _ 
BEFORE !HE PUBLIC UTILITIES COMMISSION OF THE S!AlE OF CALIFORNIt~ 

" 

APPLICATION OF EUREKA AERO ) 
INDUSTRIES, INCORPORATED) FOR AN ) 
EX-PAATE ORDER to INCREASE ITS ) 
INI'RAS'J:A'IE PASSENGER FARES ) 

AppliC3tion No. 57063 
(Filed Feoruary 8~ 1977) 

OPINION -- ........ -- ......... 

Eureka Aero Industries, Inc., is ~ passenger air 
c~=rier providing service between the airports of Eureka, Red 310££, 
Chico, Mo.rysvil:r.c, Sacramento, Oakland, SanUl R.osa and Redding. 
Eureka Acr¢ operates one De Havillane Twin Otter, DHC-6, and three 
Cessna 402 aircraft in scheduled passenger serVice in california. 
In this application Eurel(a Aero see!<s an ex p~rte order to incr~sc 

its air farce in all markets ."lS sbowr. on Exhibit A of the application. 
Tae proposed fares will result in an increase in gross rcvenuzs of 

~ $144,672 ~nr.ually. There have been no increases in ~?plicant!s f~rcs 
since MarcZl 25, 1975 (Decision No. 84238, in Application No. 55278). 

Applicant sets forth the following reasons for the 
requested inc:easc: 

1. Pilot and agent salaries have increased 13 pCl:'cent. 
2. The cost of a Cccsna 402 engine exch."loge has increased 

34 percent and the cost of a Pratt and Wbitney, r.6-20 engihC' exchange 
has increased 26 percent. 

3. Replacement parts for the PT6-20 engine have increa.sed 
32 percent. 

4. Overall costs in propellers have increased 13.7 p~rcent. 
5. Fuel costs ha.ve increased S percent. 
S. State Worlaoen's Cazpensation Insurance ra:es have increased 

44 percent. 
7. Landing fees have increased by an aver~ge of 22 percent 

througaout the system. 
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8. Passenger liabili~y insur~e cos~s have increased 
63 percent during the pas t year. 

J 

A statement of projeeted incoce and expenses for the 
calendar year of 1977 (Exhibit B of application) ~scloses 
anticipated operating losses in passenger service under present fares 
~t $21,072. The projection of revenues under proposed fares shows 
th~t applicant will re~lize a net incoce before income ~es of 
$123,800 and ~fter income eaxes, $66,734. Oper~ting ratio after 
taxes is calculated at 92.86 percent. 

Notice of the filing of the application was made pursuant 
to the Comcission's Rules of Practice and Procedure. No protests 
aave been received. 

FINDINGS .... _-----...,....,. 

1. Appl~cant has experienced incr~ses in labor costs, direct 
aircraft maintenance costs, fuel costs, terminal station costs, 
landing fees and other operating costs. 

2. Applicant has not adjusted fares, for which it here seeks 
an inerease,since Y~rcb 1975. 

3. !be ?roposed fares will result in ~ increase in gross 
revenues of $144,672 annually or approximately 18%" 

4. The fare increases proposed are justified and a public 
bearing is not necessary. 

!be Cocmission concludes that the application should be 
granted ex parte. 

ORDER ------
IT IS ORDERED :;; ' tba.t : 

l. Eureka Aero Industries, Inc., is authorized to establish 
the increased fares proposed in Appendix A ~ttached hereto and made 
a part hereof. !~ri££ publications authorized to be made as a result 
of this order oay be made effective not e~rlier than five days after 
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the effective date of this order on not less than five days' not~ce 
to the C~is$ion and to the public. 

2. The authority shall expire unless exercised within ninety 
days after the effective date of this order. 

3. The tariff filings made pursuant to this order shall comply 
with the regulations governing the construction and filing of tariffs 
set forth in the Commission's General Order No. lOS-Series. 

4. In addition to the re~~ired posting and filing of tariffs) 
~pplicant sh~ll give notice to the public by posting in its 
termiMls a printed explanation of its proposed fares. Such notice 
shall be posted not less than five days before the effective date of 
the fare changes and shall rccain posted for a period of not less 
than thirty days. 

The effective ~te of this order shall be tw'enty ~ys 
after the date hereof. 

Dated at ~:i2~ 
) California) this I..J~ 

da.y of J.It·-;; ... ""H 
~ 

1977. ...... - 'I ) 



e Appendix A EUPZM AERO noUS'I'RIES ~o1t. A 
PRESEl\'T JU.~ PROPOSZD FARES Page 1 

: ~ Present ~ Propo:::e<! : ~ 

~ . -
: Market : FJll"ez : Fare::: : Increase . 

~ 

Eureka-Oakl3.nd. $29.63 $34.25 $4.62 

Eureka-Sacra:nento 27.78 33·33 5·55 

Eureka-Marysville 25·00 27.:78 2.78 

E\.lreke.-Ch1eo 23-l5 27.78 4.63 

Eure~~-Red El~t 21·30 23·15 1.85 

Eureka-Santa Rosa 23·15 21.18 4.63 

Eureka-Red.diD£; 23.15 25·00 1.85 

Red. Blurt-oakland 23·l5 27.78 4.63 : 

Red B1utt-Sa.ers.mento 21·30 23 .. 15 1.85 

Red. Elutt .. V.a.ryzv111e 16 .. 67 2l·30 4 .. 63 

Red Blutt-Chieo 9 .. 26 ll.ll l .. 85 

Red Blutt .. Santa Rosa 23·15 27.78 4.63 

Ch1eo-Oakla.Dd 21·3° 25·92 4.62 

Ch1eo-Se.c:r~ento 19·44 24.07 4 .. 63 

Chieo-VArYSville ll.ll 12.96 1 .. 85 

Ch1eo-Se.nta. Ro~ 23.15 27.78 4.63 

Sacracento-Ca.klaJ:ld 16 .. 20. 23 .. 15 6.95 

Sacramento .. VAr,yeVille ll.ll 12.96 1.85 

Saer=ento-Sante. RostS. 18·52 23·15 4.63 

Sante. Roso.-Mary'SV"111e 23·15 25·00 1. .. 85 

VAr'.Isv111e -Oe.kl.a.nd 20·37 23·15 2.78 

Sante. Rosa-Oe.kland 19.414- 23·15 3·71 


