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e 'oec1:::10n No. 87147 

BErORE THE PU3LIC UTILITIES CO!mSSION OF T"n~ STATE OF CALIFOmrIA 

In the matter of the Applicat10n ) 
or Los Aneel.es Trang1?ort .~ Ware- ) 
house Co., seel~ing authority to ) 
increase rates for its accou.."'lt in ) 
l'!estern. Motor Tarifr Bureo.u, Inc.,) 
AgeIlt) Warehouse Tariff l~os-~ 1 ) 
and 2 applicable for storage a."'ld ) 
h"-lld11:lo in Southern California.. ) 

Application 1-10. 56986 
(Filed January 6~ 1977) 

OPINION &~~ OnDER 

. Applicant is a ~ublic utility warehouse~an tor the storage 
of general commod1t1es at Los Angeles and Vernon. The rates~ rules 
and rczulat10ns governing a,p11cant's operationz are contained in 
t'lestern r.lotor Tariff Bureau,,::'Inc., O'll':iTB) I'larehouse Tariffs Nos. 1 
a"'ld 2, Cal. P.U.C. Nos. 35 and 36, respectively. 

Ap~11cant requests authority to increase its rates by ten e percent for vJNTB vJarehouze Tariff No. 1 and to cancel 1ts part1cipa­
tion i'n the aroreme~'l t10ned :'1!!TB Tariff No.2, and in lieu thereof" 
to publish 1n 1 ts proposed ~vareho\!Se Tariff No. 1 rates and charges 
which would result in a ten percent increase in revenue. The r~­
quested rate increase hac be~n determined by aDplic~'t w1thout 
consultat10n or azreen:lcnt· ''f1tn any other p~.rty. 

A,plic~t alleees that its present rates do not yield 
sufficient revenue to allow it to conduct itz warehouse operations 
at a profit. 

App11cant '$ rates Vlere last adjusted pursua."l.~ to author1ty 
granted by Decision 8J.~840 dated Auguzt 26 7 1975 7 in Application 
55488. 

App11callt turtl'ler alleges that aclditional revenue is 
requ1re~ because of increased costs in all phase: or oper~tion$, 
the most ~1en1ricant being the 1ncreased cost or pl~"'lt and cler1cal 
labor. 
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~xhi~it E attached to the application, containo revenue 
and expense data for the test year ended December 31, 1975, modified 
to 1ncluae current revenuec ~d expenses, tozether ~nth adjustments 
to reflect the pro~osed inere,ase in revenue should .theapplicat10n 
b~ granted. The exhibit discloses that du:-1ng the test year al'p11-
cant sustained a loss of ~24,131 and ~~ operating ratio of 110.4 
percent. Had the SOUrftt rates been in effect during the test year 
together ~ri th ex,ense's revised to reflect current costs, applicant 
~"ou1d l'lavc sustained a loss of $4,359 and an operating ratio of 
101.7 percent. 

!'-!otice of the proposed increase ',ras.. sent to each of 
applicant's storers.e~o objection to the granting of the ap,lica-
tion has been received. 
Findings 

1. Applicant's rates were last adjusted by Decision 84840 
dated August 26, 1975, in Ap~lication 55488. 

2. Since a!)plicant's rates were last acljusted it has experi­
enced increases in operati~g expenses, the most sj.zn,ificant being 
t~e increased cost of plant ~~d clerical labor. 

3. Unaer the increase SOU~lt herein applicant estimates it 
will realize add! tional revenue of ~23 ,241 and a.~ operating ro.tio 
of 101.7 percent. 

4. The ~roposed increases in ap,11cant's rates a.~d charges 
have been sho~m to be justified. 

5. A public hearing iz not necessary. 
IT IS ORD~7ZD that: 

1. Los Angeleo Transport & Warehouse Co. is authorized to 
establish the increased rates proposed in Application 56986. Tariff 
publications authorized to be made as a result of this order shall 
be made effective not·, e~licr than five days ai"ter the effective 
date of this order on not less th~~ five days' notice to the Com­
mission and to the public. 
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2. The authority shall expir.:- unless exercised ~·ri thin ninety 
days after the effective date of this order. 

3. The authority gr:.mted by thi~ order i~ subject to the 
express cO:'ld~t1on tbat applicant "'ill never urge oefore the Co:ntl1s­
zlon in any proceeding under Section 734 or the Public Utilities 
Code, or in any other proceeding l1 that this opinion a~d order con­
stitute a f1nd::'nz of fact ot the reo.:;onableness or a..'1.y particular 
rate or charz~. The filing of r~tes a..'1.d charges pursuant to th1z 
order ",111 oe construed as a consent to this cond.1 tion. 

The ef.1"cet1 ve date or this order sl'l~ll be twenty days 
after the d~te hereot. 

Dated at San Franc~seo 11 Calif'ornio., this o:F!'!! day of 
r·1arch 11 1977. 
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