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BEFORE THE PUSL::::C UTILITIES COMMISS:40N' OF ZHE S':'ATZ OF CAL:t:FORNIA 

Applieation of PACIFIC GAS AND ) 
ELECTRIC COMP~£ to issue and ) 
soJ.l 'tl'-..roug-h con1~:~itive bidding ) 
$200,000,000 asg:egatQ principal ) 
amount of it$ Firs~ and Refunding ) 
Mortgage Bonds, S~rias 77A, due ) 
February l, ~009. ) 

----------------------------) 
OPINION .... ----~-

Application No. 57150 
(Filed Y~rch 17, 19771 ) 

, 

Pacific Cas and Electric Company seek~ authority t~ 
issue and sell through competitive bidding $200,000,000 aggregate 
principal amount of its First and Refunding Mortgage BOnds, 
Series 77A, due February 1, 2009. 

~he utility intends to use the net bond proceeds, 
exclusive of z.ccrued interest, to reimburse its treasury for _I capital expenditures. The z.ecruee interest would be used for:'" I'I 
general corporate purposes. 

The application shows that the company's unreimbur:::~ 
, ., 

. \ ,I 
capital expenditures far exceed the amount of the proposed bon(':" 

'! 'I' issue. Moreover, applicant estimates that for the year 1977 i~.t$I 
. 1".,1 capital expenditures will ap.?=oxima.te $640,000,000. Its reported 

. 1'" • capitalization percentagos as of Doconwer 3'1, 1976, adjusted to: 
give effect to 4,000,000 shares of $2"5 par value preferred stock , ,I 

issued in March, 1977 and to the proposed bonds, are as follows: 

Long-term debt 
Preferred stock 
Common stock equity 

Total 
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48.9% 
14.4 
36.7 

lOO.O% 
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~pplicant intends to sell its new bonds at competitive 
bidding, the successful bid to determine the interest rate. 
They would be subject to a restricted redemption provision 
until June 1, 1982 .. 

After consideration the Commission finds that: 
1. The proposed bonds would be for proper purposes. 
2. Applicant has need for external funds for the 

purposes set forth in the application. 
3.. The proposed restricted redemption provision 

is reasonable. 
4. Tho money, property or labor to :be procured or 

paid for by the bonds herein authorized is 
reasonably required for the purposes specified 
herein, which purposes, except as otherwise 
authorized for accrued interest, arc not, in 
whole or in part, reasona~ly chargeable to 
operating expenses or to income. 

S.. There is no J~nowr ... opposition and there is no 
reason to delay granting the relicf requested. 

On the basis of the foregoing findings we conclude t'bat 
the application should be granted. A public hearing is not 
necessary. The authorization herein granted is for the purpose 
of this proceeding only, and is not to be construed as indicative 
of,amounts to be included in proceedings for the determination 
of just and reasonable rates'. 

OR D E R --- .... _-
IT IS ORDERED .that': 

1. Pacific Gas and 'Electric Company may issue and sell not 
exceeding $200,000,000 aggrcg.3.te principal amount of its First 
and Refunding Mortgage Bonds, Series 77A, due February 1, 2009, 
at competitive bidding to the purchaser, or purchasers, offering 
to it the most favorable term::~" as disclosed by the bids received. 

- 2 -



ll..57l50 LSC 

2. Pacific Gas ana Electric COmpany shall use the net 
procccas (exclusive of accrued int~r~st which it may usc for 
general corporate purposes) to be derived through the issuance 
and sale of said bonds to reimburse its treasury for capital 
expenditures. 

3. Promptly aiter awarding the contract for the sale of 
said bonds Paeific Gas ana Electric Company shall file with the 
co~nission a written report showing, as to each bid recoived, 
the name of the bidder, the price, the interest rate, and the 
cost of money based upon said price and interest r~te. 

~. As soon as available Pacific Gas and Electric COmpany 
shall file with the Commission three copies of its final 
prospectus pertaining to said bonds. 

5. Within one month after selling the bonds herein 
authoriZed Pacific Gas and Electric Comp~ny zhall file with the 
C01~ission a statement, in lieu of a report under General 
Order 24-B, disclosing the purposes for which it used the bond 
proceeds. 

6. This order shall become effective when Pacific Gas 
and Electric Company has paid the fee prescribed by Section 
lSO~(b) of the ~lic utilities Code, which foe is $106,000. 

Datod at Sacrament.o ,California, this 5,1;, day 
of APRIL: 0' , lS77 • .. 
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