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Decision NO. 87:166 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

Application of SOt~HERN CALIFORNIA ) 
WATER COMPANY to issue and sell ) 
not exceeding $5,000,000 aggregate ) 
principal amount of its First Mortgage) 
Bonds, 8-1/2% Series due 2007, and to ) 
execute and deliver a Supplemental ) 
:ndenture. ) 

-------------------------------) 
OPINION -- ..... - ............. -

Application No. 57137 
(FiledY~rch 10, 1977) 

Southern California Water Company soeks authority to 
issue and sell not exceeding $5,000,000 aggregate principal amount 
of its First Mortgage BOnds, 8-1/2% Series due 2007, a~d to 
execute ~nd deliver a Supplemental Indenture. 

]).pplicant is a California corporation operating public' 
utility water systems in portions of the Counties of Contra Cost~, 
Imperial, Los Angoles, Orange, Sacramento, San Bernardino and 
Ventura. In addition, the company provides electric service in 
the vicinity of Big Bear Lake in San Bernardino County. For 1976 
its reported to~al operating revenues ~nd net income ~ountcd "to 
$23,362,565 and $2,535,678, respectiVely. 

~he utility proposes to issue and sell $2,000,000 and 
$3,000,000 aggregate principal amount of its First Mortgage Bonds, 
8-1/2~ Sories due 2007 to Lincoln National Life I~surance Com?~ny 
and Bankers Life Company of Des Moines, respectively, at a price 
equal to J.OO% of the principal amount thereo:. As comi?ensation 
fer negotiating the cale of the bonds, applic~nt intends to pay 
Dean. Witter & co .. Incorporated and Kirkpatrick, l?~ttis, Smith,. 
Polian Inc. a fee of $37,500, computed on the basis of 3/4 of 1% 

of $5,000,000. The proposed bonds would ~ s~cured by an existing 
Indenture ~s heretofore supplemented ~nd as further supplemented 
by a now Supplemental Indenture which will in.:-lude a requirement 
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for annual sinking fund payments of $150,000 beginning 
April 30, 1978. The bonds would mature on May 1, 2007, and 
would be subject to a restricted redemption provision prior 
to May 1, 1989. 

The proceeds to be derived from the sale of the new 
bonds would be applied toward ref~~din9 applic~nt's outstanding 
2-7/&/0 First Mortgage Bonds due v~y 1, 1977 in the principal 
amount of $5,100,000. 

After consideration the Commission finds that: 
1. The proposed bond issue is for a proper purpose. 
2. Applicant has need for external funds for the 

purpose set forth in this proceeding. 
3. The proposed restricted redemption prOVision is 

reasonable. 
4. The proposed Supplemental Indenture would not be 

adverse to the public interest. 
5. The money, property or labor to be procured or 

paid for by the issue of the bond$ herein authorized 
is reasonably required for the purpose specified 
herein, which purpose is not, in Whole or in part, 
reasonably chargeable to operating expenses or to 
income. 

6. There is no known opposition and there is no 
reaSOn to delay granting the relief requested. 

On the basis of the foregoing findings we conclude that 
the applicatio~ should be granted. A public hearing is not 
necessary. The authorization ,herein granted is for the purpose 
of this proceeding only, and is not to be construed as indicative 
0= amounts to be included in proceedings for the determination 
of just and reasonable rat~s. 
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QBD~!i 

IT IS ORDERED that: 

~ ... , 

1. Southe:n Califo:nia Wate: Company may execute ana 
deliver a Supplemental Indenture in subztantially the same 
for.m as Exhibit A to Exhibit C attached to the application. 

2. Southern California Water Company may issue and sell 
not exceeding $5,000,000 agg:egate p:incipal amount of its 
First Mortgage BOnds, 8-1/2% series due 2007, at the price and 
for the purpose set forth in the application. 

3. Southern California Water Company shall file with the 
Commission the report required by General Order 24-B, which order, 
insofar as applicable, is hereby made a part of this order. 

~. The effective date of this order is the date hereof. 
Dated at Sncr~ento, California, this ~~ day 

of APR1L , lS77. I 
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