ORIGINAL

Decisién No. 87176

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
ASSOCIATED TRANSPORTATION CO., INC.,

3 corporation, for authority to
purchasce shares ©f its stock, and
issue a promissory note, and of

R. M. CARROLL for authority to coantrol
ASSCCIATED TRANSPORTATION Co., INC.,

a corporation.

Application No. 57110 .
(Filed Februaxy 24, 1977)

Associated Transportation £o0., Inc. sceks authority o
icsue a $l7l,550 note in partial payment for 4,860 shares of its
$10 par value capital stock, and R. M. Carroll secks authority o
control said corporation. '

Applicant corporation is a public utiliszy subjeet to the
jurisdiction of this Commission by virtuc of holding (2) the
highway commen corrier certificate of public convenience and
necessity granted by Decision 60658, dated August 39, 1960, as
amended by Decision 60884, dated October 11, 1960, in Application
42194, and as further amended by Decision 65741, dated July 22,
1962, in Application 45496, and (b) the ccment carricr certificate
granted on June 23, 1964 by Resolution 13825, Sub. 16. In addition,
such corporaﬁion Possesses highway contract carrier and radial
hichway common carrier permits issued by this Commission in
File T~55504, and also operates under the jurisdiction of the
Intcrstate Commerce Commiscsion.

According to Ixhibit E attached to the application, for
the year 1976 the carrier's totzl operating revenues and not
operating income amounted to $1,325,460 and $68,932, respectively.
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Its December 31, 1975 balance sheet is summarized from said oxhibit,
as follows:
Assets

Current assets $129,437

Carriexr operating property less
accunulated depreciation 336,499

Other assets 18,969

Total $484,905

Liabilities and EBquity

Current liabilities $ 41,854
Capital stock $0,000
Capital surplus 5,754
Retained carnings 347,297

Total 434,905

The application shows that the corporation’s outstanding
capital stock consists of 9,000 shares having a par valuc of $10
cach, with R. M. Carrell holding 36% or 2,240 shares and
Wwilliam E. Xunde holding 10% or 900 shares, and that the remaining
54% or 4,860 shares were cwned by Paul XKunde who pasced away on
Novenber 27, 1976.

As agreed to prior to the death of Paul Kunde, Associated
Transportation Co., Inc. proposes to purchase his estate's 4,350
shares of its stockfor 2 price of $205,550 of which $29,000 would
be paid with procceds of insurance policics upon his life for
which it was the keneficiary. Applicant corporation would pay the
balance by issuing <o the order of the estate of Paul Kunde 2
$171,550 note repayable in ten cqual 2nnuzl installmonts of 517,155,
which note would bear interest at the rate of 6% per annum
cormencing in 1980.

The verified application shows that the proposed
reacquisition of stock would result in control of applicant
passing to R. M. Carxroll, who has been ongaged in the for-hire
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xetor carxier transportation business im Califcornia for over
YQars as 3 partner in the carrier's predecessor azd as »
stockholder, dirceter and manager of the corporation.

A copy of the applicatien has been sent to tho
California Trucking Association, and notice of the £iling of
application was made in the Commission's Daily Calendar ofF
February 28, 1977. No protest to the application has been
received. ,

After consideraticn the Commissinn Zinds that:

1. 7The proposed ncte is for a Proper purpose.

2. The money, property or labor o be procured oxr
paid zZor by the note herein authorized is
reasonably required for the purpose specified
herein, which purposc is not, in whole or in

part, xeasonably chargeable o operating
cxpenses Or to income.

Control of Associzted Transportation Co., Inc.

by R. M. Carroll would a0t ko adverse to the
public interest.

There is no knowa oppocition and thexe is no
reason to delay granting the relief requested.

On the bazsis of the foregoing findings we cemclude chat
the application should be cranted, and that the effeoctive date
of the order should be the date onm which applicant ¢orporation
pays the preseribed fee. A public hearing is not necessary.
The action taken herecin shall not be construed as a f£inding of
value of the capital stock of Associated Transportaticen Co., Inc.




IT IS ORDERED that:

1. BAssocizted Transportation Co., Ine. may issue 2
Promissory note in the principal amount of $171,550 as paxtial
consideration for the purchase of 4,860 shares of its capit;l
stock, which note shall be in supstantially the same form as
Ixhibit D attached o the application.

2. R. M. Carroll may control Associated Transportation Co.,
Inec. ‘

3. Associated Transportation Co., Inc. shall file with che
Commission a report, or reports, as required by Genexal Qxdexr 24-B,
which order, insofar as applicable, is hoxclhy made a part of this
oxder. |

4. Within 30 days after dcquiring control of Associatad
Transportation Co., Inc., R. M. Carroll shall so inform the
Commission in writing.

5. This order shall become effective when Associated
Transpoxtation Co., Inc. has paid the foo prescribed by Sectien
1904 () cf the Public Utilitiecs Code, which fee is $344.

Dated at _Saeragento , California, this S day
o » APRIL , 1977.

' COMMISSION
P G

CQmmissioncrs




