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Docision No. 87176 
BEFORE rdE PUBLIC UTILI~IES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
ASSOCIATED TRA...~SPOR!'ATION CO .. , INC., ) 
a corporation, for aU'/:hority to ) 
purchase shares o! its stock, and ) 
issue a promi~sory note, and of ) 
R. M. CARROLL for authority to control ) 
ASSCCIl-l.1'EJ) TRA1~SPORT.\T:ON CO .. , D!C., ) 
a corporation. ) 

) 

Application No. 57110 
(Filea February 24, 1977) 

Associated Transport.ation '£0., Inc. sCC~ts 3\:thori'cy 'co 

icsuc a $171,550 note in partial payment for 4,860 share:; of its 
~10 par value capital stock, and R. l~ .. Carroll seeks authori'cy t:o 
control said corporation. 

Applicant corporat.ion is a public uti1i~y sUbject to the 
jurisdiction of this Commission by vir'cue of holding (a) the 
highway common c~rrier certificate of public convenience and 
necessity grant.ed by Decision 60658, dated August 30, 1960, ~s 
amenecd by Decision 60854, dat.ed October 11, 1960, in Application 
42194, and :lS further amended bY,Decision 65741, dated July 23, 
1963, in Application 454S6, and (b) tOO cement carrior certificate 
granted on June 23, 1964 by Resolution 13325, Sub. 16. In acdition, 
such corporation possesses highway con~rac~ carrier and ra~ial 
hishway common carrier permi.ts 5.zsuee by this Commission in 
File T-S5504, and also operates under the jurisdiction of the 
!nterst.~to Co~erce Co~~izsion. 

According to ~xhibit E attachcci to ~ho app1i~tion, for 
'/:he year 1976 t...i.e carrier' s tot~l operating revenues and nO'G 
operating income amountec:1 to $1,325,460 and $68,932, respcc~ivcly. 
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X'es December 31, 1976 balance sheet is s~arizcd from said exhibit, 
as follows: 

Assets 

current assets 
carrier opcrati~9 propcr~y less 

accumulated depreciation 
otnor assots 

Total 

Liabilities and Equity 
current liabilities 
capital stock 
eal'ital surplus 
RetaL~cd carnin9s 

'I'otal 

$129,437 

336,499 
_;;;;.18 .... ,969 

$484/905 

$ 41,854 
$0,.000 

5,754, 
347,~ 

$484 t 905 

The application shows that 'ehe corporation's otJ.tsJcandin9 
capi'i:al ztock cC:l.si=ts o~Z 9,000 shares having a par valuo of $10 
each, with R. M. Carroll holding 36% or ~,2~0 sha=es ~r.d 
william E. Kunde holdin~ l~~ or 900 shares, ~nd that ~he rom~inin9 

54% or 4,860 share$ were owned by Paul Kunde who pascod away on 
November 27, 1976. 

As agreed to prior to the death of Paul K~~do, Associated 
Tr~nspo=tation Co., Inc. p=oposes to pu=ch~se his ez~tefs 4,~GO 
shares ~f its st.oc1: for a price of $206,550 of wtdc~ :;;35,000 woulc1 

bc paid with proceeds of ir~urancc policies upon his life for 
which it was the beneficiary.. Applicant corporation would pay ~he 
b~lanco ~y iszuin~ to the order of t~c esta~e 0: paul Kunde a 
$171,550 note repayable in ten e~~a1 an.~u4l installments of $17,155, 
\tlhich note would bear interest at tho rate of G% per ar_'"1t.:m 
cocmcncing in 1980. 

The verified ~pp1ication shows that the propozeo 
reacquisition of stock wot:.ld result in conu-ol of applic<:lnt 
P~ssin9 to R .. M. Carroll, who has bo~n ¢n98gcd in the for-hire 
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metor ca~ricr t:'::tnsportZl'tion business i."l. Ca1iicrnia for over 30 
years as a partner in the carrier's prcclcccssor ~~C 3S 0 

stockholder, director and :nzmaScr of 'i:he corporZltion .. 
A copy of the applicatien has been sent to tho 

california ~ruckin~ Association, and notice o~ tho filin9 of tho 
application '"as', made in the Com:uission I s Daily Calendar .,£ 

February 28, 1977 .. No protest to the ap~lic~tion has been 
received. 

After consideration the Commissi~n finds that: 
1. Th.e pr.0poccd note is for a proper purpose .. 

2.. The money ~ property or labor '~o 'be procured or 
paid tor by the note he:ein aU'i:horized is 
reasenably required for tho purpose specified 
heroin, which purpose is not, in whole or in 
part, reasonably ch~rgeablc to operating 
expenses 0: to income. 

3. Control of As~~ci~ted ~ranspor~~tion Co., Inc. 
by R .. M. Carroll would not ~ ~dvcrso to ~~e 
p@lic intore~t:. 

4.. There is no knOt-r.1 oppozi tion and there is no 
rca$on to delay gr~nting the relief requested. 

On the ba:::is of the forc90ing ~ir..di."19S wo c:onc1u<Sc tha';: 
"the application shoulo be <zrantod, and th~Jc 'tho effective d3'Ce 

of 'the order should be the date on which applicant corporation 
pays the preseribecl fcc. A public hcarin~ i5 not neccs$Qry. 
The 3ctio~ taken herein shall not be construecl as a finding of 

value of the c~pital stock of A=coeiate~ ~=ansportation Co., Inc. 
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IT IS ORDERED 't.h~t: 

l. Associateo Transportation Co., Inc. may issue a 
proI:Lissory note in the principal aonount o=, $l71,550 as pZlJ:'tia1 

consideration for the purchase of ~,a60 shares of i'l:s capit,al 
stock, which note shall :00 in substantially '::he same form as 
Zxl1i~it D attached to the application. 

Inc. 
2. R. M. C~rroll may control Associated ~ransportation Co., 

3. Associated TranspQrtation Co., Inc. shall file with ,he 
Cornrnis:ion (l report, or reports, as required hy Ci<:lncr.al Order 24-B, 
tolhich order I in::;ofar a s applicable, is horcb'./ maoe a part of '::'~1is 
o=Cler. 

~. within '30 days af'l:er acquirin9 eon'i:rol of Associat.1<1 
Transport~tion co., !nc., R. M. Carroll shall so L~for.m the 
Commission in wri,ting. 

s. 'I'his order shall become effective ",hen Assoc::'zatcG 
Transportation Co., Inc. has paid the fcc prescribed by SCction 

1904r~) of the ?~lic Utilities Code, whie~ fcc is $344. 

Dated at S~~r?;ento, California, this ..£.h, . day 
" APRIL of ______________ ~, 1977. 
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