
DC/hk 

Decision No. 87203 

3EFORE THE PUBLIC UTILITIES CO~rr"ISSION OF THE STATE OF CALIFORN!A 

In the r'1atter of the Application ) 
of Walton Distribution Services, ) 
Inc.) for an Increase in Rates. ) 

Application No. 57108 
(Filed February 24, 1977) 

OPINION ~~D ORDER 

Applicant is a public utility warehouseman for the 
:':o!'~ce of eeneral commodities at OalCand. The rates, rules and 
:'C'snlatio!'l::: e;ov(~rning applicant's operations are contained in 

\-7.3.1'co.1 Di~t:::'i'::lution Se:::,vices" Inc.) ~-!arehou.se Tariffs Nos. 1 .and 

2, Cal.P.U.C. Nos. 1 and 2, respectively. 
Ap,licant requests authority to increase its rates by 

S pc~~cnt. The requested rate increase has been deter~tned by 
:lp~lics,nt i ... ithout consultation or agreement with o.."lY other waJ:"e-

Applicant alleges that its present rates do ~ot yield 
sufficient revenue to allow it to conduct its warehouse oper~tions 
at a pr'cf1t. 

~~plicant's rates were last adjusted p~rsuant to authority 
g.~:t.n"tad by Decision 85603 dated r'!arch 23, 1976 ~l'l Application 56137. 

Applicant further alleges that additional :'CVCl'lUe :!os 

required ~ecause of increased costs in all phases of operat~on) 
the most significant being the increased cost of plant and cler:i.cal 

E::-::~ib1t B, attached to the application, contains r~venue 
a~~ cxp~nse data for the test year ending August 31, 1~76 ~odir1ed 

to include current revenues and expenses together with adjustments 
to rC:'i.ect t.r.:c proposed 1nc!"case !n revenue should the <lppl:'.cClt1on 

be g:t'c.n':;cd. The (;Zhibit discloses that c.uring -;he test yeG.,!: app11-
CD.!'!': :;;u:;;ta1n~d 0. l~!3C of: $853 and. an operatinz ratio of: 100.2 

percent. H~d the cousht rates been 1n effect dur1ng t!".e test year 
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o.pplicant i-lould have realized, after taxes, a profit of $22,581 
and an operating ratio of 96.2 percent. 

Notice of the proposed increase was sent to each of 
app11cant's storers. No objection to the granting of the appli
cat10n has been received. 
Findings 

1. App11c~~tT$ ~ates were last adjusted by Decision 85603 
dated r1arch 23, 1976, in Application 56137. 

2. Since applicant's rates were last adjusted it bas experi
enced increases in operating expenses, the most significant being 
the increased cost of plant and clerical labor. 

3. Under the increase sought herein applicant estimates it 
w1ll realize additional revenue of $48,573 ~~d an operating ratio 
after taxes of 96.2 percent. 

4. The proposed increases in applicant's rates ~~d charges 
h~ve been shown to be justified. 

5. A public hearing is not necessary. 
IT !S ORDERED that: 

1. V1altor~ Distribution Services !I Inc. is authorized to 
establish the increased rates proposed in Application 57108. 
Tar1ff publications authorized to be made as a result of this order 
shall be filed not earlier that the effective date of this order 
and may be made effective not earlier than five days after the 
effective date of this order on not less than five days' notice 
to the Corr~ission and to the public. 

2. The author1ty shall expire unless exercised 'tlith1n 
n1nety days after the effective date of this order. 

3. The authority granted by this order is subject to the 
expresz condition that app11c~~t will never ~ge before this Com
m1ss1on in any proceedine under Section 734 of the Public Utilities 
Code) or in any other proceeding) that this opinion and order 
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const1tute a r1nQL~c of fact of the reasonableness of any part1cluar 
rate or charge. The filing of rates and charges pursuant to this 
order will be construed as a consent to this condition. 

The effective date of this order shall be twenty days 
after the date hereof. 

Dated at 
_A_P_RI_L_, 1977. 

San Francisoo ~ California~ this 1.:2 tT'? day· of 
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