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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decizion No.

In the Matter of the Application )
of Northern California Warehouse, ) Application No. 57103
Inc. for an Increase in Rates. ) (FLled February 22, 1977)

OPINION AND ORDER

Applicant 1s a2 public utility warehouscman for the storage
of genersal commodities at Hayward and San Francisco. The rates,
rules and regulations governing applicant's operations are contained
in Northern California Warehouse, Inc. Warehouse Tariffs Nos. 1
and 2 Cal. P.U.C. Nos. 1 and 2, respectively.

Appllcant requests authority to increase by 3% percent

s rates for storage and by 10% percent 1ts rates and charges for
cervices other than storage. The proposed Increases if granted are

expected to yileld an incerease of 7.63 percent in revenue. The

requested rate Increase has been determined by a2pplicant without
consultation or agreement with any other warehouseman.

Applicant alleges that its present rates do not yield
sufficlient revenue to allow 1t to conduct 1ts warehouse operations
at a profit.

Applicant further alleges that additional revenue 1s

required vecanys of 1NCTCRIAT COSTS 1M 411 thases of operation,

the most significant being the lnereased cest of plant and
clerical lador.

Exhibit B, attachegd to the appllcation, contiins revenue

and expense data for the test year ended December 31, 2976 modified
Lo include current revenues and expenses, togetner witi: adjustments

to reflect the proposed Iincrease in revenue should the application
be granted. The exhibilt discloses that durinz the test year
applicant sustalned a loss of $212,398 and an operating ratio of
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115.7 percent. Had the sought rates been in effect during the
test year applicant would have sustained 2 loss of $109,067 ang
an operating ratlio of 107.5 percent.

Notice of the proposed increase was sent 4o each of
applicant's storers. lo obJection to the granting or the appli-
¢catlon has been receivegd.

Findings

L. Appllcant's rates were last adjusted by Decision 85598
dated March 23, 1976, in Application 55060.

2. Since applicant's rates were last adjusted 1t has
experlenced increases Iin operating expenses, the most significant
Yelng the Increased cost of plant and clerical labdor.

3. Under the increase sought hereir applicant estimates it
will wealize additional revenue of $103,331 and an operating ratio
of 107.5 percent.

4, The proposed increases in applicant's rates and charges
have been shown to be Justifled.

5. A publie hearing is not necessary.

IT IS ORDERED that:

1. Northern California Warehouse, Inc. s authorized to
eéstablish the Increased rates proposed in Application 57103. Tarifs
publications authorized to be made as 2 result of this order shall
be flled not earlier than the effective date of thls order and may
be made effective not earlier than five days after the effective
date of this order on not less than five days' notlce to the Com-
mission and to the publie.

2. The authority shall explre unless exercised within ninety
days after the effective date of this order.

3. The authority granted oy this order is subjJect to the
express condltion that applicant will never urge before this Com-
mission in any proceeding under Seetion 734 of the Publie Utilities
Code, or in any other proceeding, that tais opinlon and order
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sonstitute a finding of fact of the reasonableness of any particular
rate or charge. The filing of rates and charges pursuant to this
order will be construed as a consent to this condition.

The effective date of this order shall de twenty days
after the date hereof.

Dated at San Froneidan , California, this /2%
day of APRIL 4 , 1977.

Coummissioners




