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Decision No. 87281 May 3, 1977 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~~IA 

Application of FORESTHILL TELEPHONE ) 
CO. to issue a $250,000 I.!Ortgagc ) 
Note, and to execute a Note Purchase ) 
Agreement, a CO-Mortgage and a ) 
Participation Agreement. ) 

-------------------------------) 
OPINION 
------~ 

Application NO. 57187 
(Piled x.zarch 31, 1977) 

Foresthill Telephone Co~?any ~eeks authority to issue a 
$250,000 Hortgage Note, to enter into a Note Purchase Agreement, 
to become a par~to a Participation Agreement, and to execute and 
deliver a Co-Mortgage of Property and Security Agreement. 

Applicant is a California corporation f~rnishing telephone 
s~rvices in and about Foresthill, Placer County and surrounding 
territories. For the year 1976, its reported total operating 
revenues and net income amounted to $255,150 and $51,079, respectively. 

The applic~tion indicate~ that the utility has experienced 
and is experiencing an increasing demand for its telephone services, 
and that it needs in excess of an additional $250,000 to pay for 
improvements, replacements and additions to plant, such as switching 
e~uipment, other central office equipment and outside plant, and also to 
repay short-term indebtedness incurred for additions to plant as 
follows: 

Buildings 
Central office e~uipment 
Outside plant 
Subscriber plant and wiring 
Ecruipment 

Tota.l 
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$ 12#000 
65,000 
81,000 
22,000 
70,000 

$250,000 
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App1ic~nt h~~ ncgoti~tcd a Note Purch~se Agreement with 
'i';estern Reserve Life Assurance Company of Ohio for the 10ng'-ter:n 

borrowin~ of $250,000. The borrowing would be evidenced by a 9~~ 

First Mortgage Note, due Hay 1, 1997. Annual principal payments 

of $12,500 would be required, and the note would be subject to a 
restricted prepayment provision until !t.ay 1, 1987. Said note would 

be secured by existin~ mortgages and the proposed CO-Mortgage 
pursuant ~o a proposed Par~icipation Agreement, a~d by a proposed 
Co-!>~ort9'age of Property ~nd Security .u.grec~cnt. 

After consideration the co~~ission finds that: 
1. The propozed cloc~~ents would not be adverse to 

the public interest. 
2. The proposed note issue is for proper purpozes. 
3. The proposed restricted rede~ption provi~ion is 

reasonable. 
~. The money, property or labor to be procured or 

paid for by the issue of the no~e herein authorized 
is reason~bly required for the purposes specified 
herein, Wllich purposes arc not, in , ... hole or in 
part, reasonably chargO::~<lble to operating expenses 
or to inco=ne. 

S. 'I'here is no kno\m oppo~:ition anc1 there is no 
rea~on to delay ~ranting the reli~f requested. 

On the basis of ',he forego in; findings ~ .. c conclude tha':: 
the ~pplication should ~c gr<ln:eo. A public hearing is no~ 
np~e.ssa.ry. 'I'hc'"a,U'i:horizatior .. herein granted is for thc purpose 
of this proceeding only and is not to bo con~trued as indicative 
of amo~~ts to be includod in proceedings for the determination of 
just and reasonable rates. 
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o R D 3 R - - - --
t;hat: 

1. Fo:,c:::thill 'rclcpho:1e Co., 0:1 0:: ~:::te= the e=::C'c:tivc :<l'.:c 

hereof a:1d on 0: bcfo:e Dcee~~e: 31, 1977, fo:: the ?~=?o=c~ =~t 
forth in the application, ~y enter i:1to a Note ~~::chaze Ag:ec=c~t 
with Western Reserve Life Assurance Co~?~ny of Ohio, ~:1d ~~y i==~c 

a X10rtgagc Note in the p::incipal arnou:'lt of not excecQi~r; $2:30,000. 

The documents shall ~e in zubstantially the s~~e fo:,~ as thocc 
attached to the ap?lication. 

2. Foresthill Telephone Co. may beco~c a pa:ty to a 
• Participation Ag=ce~ent, and may execute and deliver a Co-~~rtg~gc 
of Property and security Agreeccnt and :::uch additional CO-Mortgages 
as ~y ~c rcqui:cd f:o~ tL~c to tL~e. The documents shall be in 
substantially the s~~c fo:ms as those attachec to the application. 

3. Foresthill Telephone Co. shall filc with the Co~~ssion 
the reports required by Gene:al Order NO. 2~-B, which orde:, insofa: 
a~ applicable, i::: hereby ~de a part of this order. 

4. Thiz o:oe: shall beco~e effective w~en Foresthill 
~ele?hone Co. hac ?~id the fee p:ezc:ibcd hy Section 1904(b) of 
t:hc ?ublic utilities Cooe, ~\'hich fcc is $500 .. 

Dated ..... ...... __ ws~an~FI*~._n_ci_~_co~ ______ , Califo:nia, 
.: 'iJ~. 'J 1077 0... __ ...;t_, __ .-",.;.' I"\.;.l~ _____ , oJ • 

PUBUC UTILITIES COMMISSION 
STAn:: OF' c"u.u.'OF'.NIA. 
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this M day 

Co:nmi::.:::::.oncr:o 


