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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of) 
) 

CALIFORNIA WATER SERVICE COMPANY, ) 
a corporation, ) 

~ for an order authorizing it to 
increase rates charged for water 
service in the Livermore district. 

) 
) 
) 

Application No. 56208 
(Filed January 16, 1976) 

McCutchen, Doyle, Brown & Enersen, by 
Crawford Greene, Attorney at Law, for applicant. 

Katie L. Richardson, for herself~ 
interested party. 

Lionel B. Wilson, Attorney at Law, and 
Jas]it sekhonJ for the Commission staff. 

OPINION -----,.-.-
Applicant California Water Service Company seeks authority 

to increase rates for water service in its Livermore District. The 
proposed rates would increase revenues by a total of $539,000, or 
35 percent. Public hearing was held before Examiner Gilman in 
Livermore on October 25, 1976. Copies of the application had been 
served; notice of filing of the application published and mailed to 
customers; and notice of hearing published, mailed to customers, and 
posted, in accordance with this Commission's Rules of Practice and 
Procedure. The matter was submitted on October 25, 1976, subject to 
filing by applicant of a proposed decision draft by November 19, 
1976. At the conclusion of the hearine, no issues remained to be 
resolved in the decision draft. 
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Testimony on behalf of applicant!/ was presented by its 
vice president. Three customers attended the hearing. One of the 
customers made a statement concerning conservation of sewage 
effluent. Another customer asked that the Commission give 
consideration to the plight of customers with fixed incomes. The 
Commission staff presentationl' was made through two engineers. 

Service Area and Water System 
Applicant owns and operates water systems in twenty-two 

districts in California. Its Livermore District service area 
comprises much of the incorporated city of Livermore as well as 
unincorporated areas of Alameda County adjacent to the city of 
Livermore. While the majority of the a~ea served is fairly flat, 
the service area also includes low rolling hills; elevations range 
from approximately 435 feet to approximately 571 feet above sea 
level. Total population served is estimated at 45,900. 

the water supply for the Livermore District is from two 
sources. One supply consists of fourteen wells, thirteen of which 
are company-owned and one of which is leased. Connections to the 
distribution facilities of Zone 7 of the Alameda County Flood Control 
and Water Conservation District furnish the other supply. 

The distribution system includes about 140 miles of mains, 
ranging in size up to 12-inch, and approximately 10 million gallons 

of storage capaCity. The.e aIe about 12,400 metered services, 50 
private fire protection serviees~ and l,200 public fire hydranes. 

Testimony applicable to overall company operations was presented 
by witnesses for applicant and the staff in Application No. 56134, 
the East Los ~eles District rate proceeding. This testimony 
was incorporatea by reference in Application No. 56208. 
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Service 

An investigation of applicant's operations, service, and 
facilities in its Livermore District was made by the Commission staff. 
The staff reported that there was only one informal complaint to the 
Commission from this district during the period from August 1975 
through June 1976. Utility records indicate that customer complaints 
received at applicant's district office were quickly resolved. This 
number of complaints does not appear excessive. None of the three 
customers who appeared at the hearing presented any service 
complaints. Serviee is satisfactory. 

R.:ltes 
Applicant's present tariffs for this district consist 

primarily of schedules for general metered service and public fire 
hydrant service. Applicant proposes to increase its rates for 
general metered service and to modify its ra~es for public fire 
hydrant service to implement the provisions of Section VIII.4. 
"Fire Hydrant Agreement" of GenerDl Order No. 103. That section 
provides for agreements between the water utility and fire protection 
agencies. It further provides: 

"If such agreement between the utility and the 
agency provides that the ag~ncy thereafter 
shall maintain or cause to be maintained and 
install or cause to be installed all fire 
hydrants, starting with the tee in the main, 
and shall supply or cause to be supplied all 
labor and materials fo= all new hydrants on 
new or existing mains, the agency shall be 
relieved of hydrant service charges." 
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The following Table I presents a comparison of applicant's 
present and proposed gene::aJ. tlatued service rates and those 
authorizo4 herein: 

TABLE I 

Comparison of Monthly Rates 

Service Charge: 
For Sl8 x 3!4-inch meter •••• 
For 3!4-ineh meter •••• 
For l-inch meter •••• 
For 1-1/2-inch meter •••• 
For 2-inch meter •••• 
For 3-inch meter •••• 
Fo:, ~-inch meter •••• 
For 6-inch meter •••• 
For S-:!.nch meter •••• 
For 10-inch meter •••• 

Quant.ity Mte:J: 

Fir:lt 500 cu. ft. , per 
100 cu.!t . ..... ~_ ........ . 

Ovor 500 cu.ft., per 
100 cu.£t ......•.......... 

'?resent 

$ 3·00 
3·31 
~.~ 
6.31 
8.09 

15·01 
20.'35 
33.88 
50.36 
62.06 

For lJ77 After 1977 

:s 3.66 
4.03 
5.49 
7.69 
9.88 

18.30 
2L,.w89 
41.36 
61.~9 
76.13 

S .494-

.507 

$ 3.78 
4.16 
5.67 
7.94 

10.21 
18.90 
25.70 
42.71 
63·50 
78.62 

$ ·509 

.522 

The Service Charge is a readine~s-tO-$erve ch~ge which 
is applica'ole to all metered service a.."ld to which is t,o 
'oe added the monthly charge computed at the Quantity Rates. 
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Authorized 

$ 3·00 
4.12 
,.62 
7.88 

10.12 
18.7; 
25·50 
42.38 
63·00 
78.00 

$ ·373 

.489 
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Applicant's studies show that an average commercial 
customer (business and residential) uses about 23,000 cubic feet of 
wate= per year, or 19 Ccf (hundreds of cubic feet) per month. For a 
customer with a standard 5/8 x 3/4-inch meter, the charge for that 
quantity of water under prescnt rates is $10.27 per month. At 
applicant's proposed rates for the year 1977, the corresponding 
monthly charge would be $13.23, or 29 percent higher than under 
present rates. At applicant's proposed rates for subsequent years, 
the corresponding monthly charge would be $13.63 or 33 percent 
higher than under present rates. At the ra:es authorized herein, the 
corresponding monthly charge will be $11.71, or 14 percent higher 
than under present rates. 

Results of Operation 
Witnesses for applicant and the Commission staff have 

analyzed and estimated applicant's operational results. Summarized 
in the following Table II, based upon Exhibit 8, the final 
reconciliation exhibit sponsored jointly by applicant and the staff, 
are the estimated results of operation for the test year 1977, 
under present rates and under those proposed by applicant for the 
year 1977. 

Applicant's original esttm2tes were completed in 
October 1975. Between then and the completion date of the staff's 
exhibit, several changes took place in rates for purchased water, 
purchased power, ad valorem taxes, ~nd other expenses, some of 
which have been reflected in offset increases in applicant's rates. 
Also) additional data became available as to actual numbers of 
customers, year-end 1975 plant balances, and other recorded data. 
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In addition, another full 'year's ,weather data became .:lvailable for 
use in adjusting recorded consumption to normal weather conditions. 
Further, a standardized method of estimating normal consumption by 
use of computer technology in lieu of the formerly accepted 
graphical method has been developed recently by a joint committee of 
industry and Commission staff representatives. 

Instead of amending the estimated summaries of earnings 
e~ch t~e a change took place and each time later data became 
available, applicant kept the COmmission staff advised of changes 
and new data so they could be reflected in the staff's estimates. 
When the staff exhibits were distributed, applicant checked the 
staff's independent estimates for reasonableness and adopted those 
portions on which there were no issues. Staff estimates with 
which applicant disagreed were pointed out to the staff, who then 
reviewed those items and revised the estimates. This process 
eliminated all issues with respect to SUIl1m3ry of earnings, as shown 
on Table II. 
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TA3I.E II 

Reconciliation of Applic~t'~ ~~d St~ff·s ~lmmar,y of ~~s 
Test. YC:=J: ~977 

(:>0110:5 in Thousa.'lCS) 

Aoelicant's Est~~ates Both Estimates Staff's Estimates 
~ Ori~ ~"l(bje Mociii'ied 

~ orl.;f4 
(a (c) (e 

PRESENT RATES 

Operating Revenue3 $1,531.5 $2l0 .. 0 $1,741.5 SJ.2S.1 $1,613.4. 
Oeer3tiES ~en3es 

O?eration & Maintenance 848.2 37.9 886.1 9.4 S76.7 
Admin .. & General Misc. 26.4. 0.5 26.9- 26.9 
Taxes Other Than Income 204..5 (16.9) 187.6 1·3 1$6.3 
Depreciation 154.8 ~2.3~ 152.5 152.; 
Amortiz. SCFT 3.6 3·6 
G.O. Prorated Expenses 129 .. 1 (5.2) 123.9 123·9 
Income Taxes (9'3.5) 102"2 7.0 61.8 , 21.·8) 

Total Expenses 1,27l.1 112 .. 9 1,384.0 72·5 1,311.5 
Net Operating Revenues 260.4 97.1 357.5 55 .. 6 301.9 
Deprec.. Rate Base 4.,822.2 (126.1) 4.,696.1 4,696.1 
Ra.te of Return 5.40% 2.2J7. 7.61% 1.18% 6 .. 431-
PROPOSED RA'I'ES 

Operating Revenuez $2,005.1 $231.5 $2,236.6 $128.1 $2,108.5 
O~rat~ ~se~ 

Operation & Maintenance 848.2 37.9 886.1 9.4. 876.7 
Admin. & General ¥.isc. 26.4 0.5 26.9 26.9 
Taxes Other Than Income 209.2 (16.7) 192.5 1 .. 3 191.2 
Depreciation 154.8 ~2.3l 152.5 152., 
Amortiz. SCFT 3.6 3.6 
G.O. Prorated Expelwes 129.1 (5.2 123 .. 9 - 123·9 
Income Taxez 121.4- 1l~·2 265.:2 61.8 2O~.~ 

Total Expenses 1,$22.7 l24.5 1,64.7.2 72.5 1,574.7 
Net Operating Revenues 482.4 107.0 589.4 55.6 533.8 
Depree. Rate Base 4,822.2 (126.1) 4,696.1 4, 696 .. l 
Rate of Return 10.00% 2.55'% 12.55% 1.18% ,ll.3?7. 

. (Red Figw:-e) 

(Footnotes to Table II on next page) 
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TABLE II 
(Footnotes) 

(a) Applicant's estimates, summarized on ataff's Exhibit 12, page 1, 
Lines 15-27. 

(b) 
(c) 

Cd) 

(e) 

Effect of applicant's adoption of staff's modified estimates. 
Modified applicant's estimates, consisting of the sum of Columns (a) 
and (b) of this table, and modified staff's estimates, consisting of the 
:Nm of Col~ Cd) and. (e) of this table. 
Effect of staff's adjustment to the Januar,y 1, 1976 purchased water 
rates, the August 27, 1976 P.G.&E. Co. power rates and to include the 
offset rate increases authorized by Resolution.5 Nos. w-1S46 and \'[-1937. 
Starf' s e:r~imates, summarized in st3!f' 0 Exhibit 12, page 1, Lines l5-27. 

Consumpt;.on ?~r Commercial Customer 
App~icant's original estimate of 221.9 Ccf per commercial 

customer for the year 1977 was consumption-based, using a preliminary 
proposed method of estimating then being considered by the joint 
committee of industry and Commission staff representatives 
hereinbefore mentioned. Subsequently, certain improvements and 

tt modifications were incorporated in the final method adopted by the 
committee. The staff applied that final method to total metered 
commercial consumption and updated weather statistics. Using that 
method, the estimate of probable normal consumption per comoercial 
c~stomer is 230.2 Ccf per year. Applicant concurred witb the staff 
estimate. 

Water Conservation 
Applicant presented, as Exhibit 3, a comprehensive review 

of its efforts to effect water conservation. 
Applicant's witness testified that part of the present 

program has been in effect for several years. Although it is 
impossible to separate the effects of this program from all other 
possible causes of the changes in normal consumption per customer) 
the witness stated that, in his opinion~ at least a portion of the 
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change in usage can reasonably be attributed to the conservation 
program. In this regard, we note that the general trend in usage 
per commercial customer was upward until about the year 1970 and 
downwa~d since that year. We would rate the program and its 
apparent results as satisfactory. No adjustment in rate of return 
is warranted. 

Rate of Return 
The appropriate rate of return for applicant's operations 

is discussed in detail in the ~ecision on Application No. 56159, 
relating to applicant's East Los Angeles District. In that decision, 
we concluded that the staff recommendation of a 9.85 percent return 
on rate base and 12.78 percent return on common stock equity strikes 
a reasonable balance between s eonsumer's short-term interests in the 
lowest rates possible and his long-term interest in ensuring that 
the applicant can obtain the financing needed to maintain good 
service. 

Trend in Rate of Return 
Applicant'S Exhibit 9 shows that, for a three-year test 

period even at present rates with offset rate increases covering 
such items as wage increases, tax increases, and increased rates for 
purchased water and power~/) an ~verage annual decline of 0.29 
percent per year would still be expected. Applicant's proposed rates 
were step rates, with small automatic annual increases to counter 
this decline. The staff's Exhibit 12 shows a decline of 0.11 percent 
between the test years 1976 and 1977 at present rates and a 
corresponding decline of 0.37 percent if applicant's 1977 proposed 

~/ Sucn items are normally dealt with by advice-letter-rate 
procedures. 
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rates were appl~ed to both years. The staff witness recommended 
against step rates but recognized a 0.29 percent attrition in the 
rate of return caused by unavoidable increases in rate base. He 
recommended a single level of rates high enough to accommodate 
three years' attrition. Applicant's witness stated that, although 
he felt that step rates were somewhat more equitable, he took no 
issue with the staff's recommendation. 

In some prior decisions in rate proceedings involving 
other districts of applicant, the future trend in rate of return has 
been offset by the authorization of a level of rates to remain in 
effect for several years and designed to produce, on the average 
over that period, the rate of return found reasonable. In other 
decisions, the Commission authorized step rates designed to maintain, 
in each of several future years, the rate of return found reasonable. 
In view of the staff's stated policy against step rates, and 

tt applicant's acquiescence to single-level rates which would produce 
the same result as step rates over a given period, we will deny 
applicant's original request for step rates. 

The rate increase authorized herein will not be in effect 
for any part of the year 1976. With the indicated future trend in 
rate of return, the 10.14 percent return for the test year 1977 
under the level of rates authorized herein should produce rates of 
return of lO.l4 percent, 9.85 percen~and 9.56 percent, respectively, 

for 1977, 1378, and 1979, or an average ra~e of r~turn of 9.85 
percent for ehe enrec-year period. 

-10-
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Pending Investigation 
Comprehensive studies have been and are being made by the 

Commission staff of officers' salaries and expe~se reimbursements of 
many major California utili~ies. At the ttme of submission of this 
application, the staff r~d commenced, but not yet completed, such 
a study applicable to applicant's operations. At hearings held in 
San Francisco on November 30 and December 2 and 3, 1976 in 
Application No. 56l86, applicant's Chico-Hamilton City District 
rate proceeding, the staff's studies and applicant's response were 
presented. The maximum adjustments resulting from this additional 
evidence would have a minimal effect upon the rates authorized 
herein. It would therefore not be reasonable to delay this decision 
to await careful review by the Commission of the additional evidence. 
Applicant stipulated that the maximum staff adjustment could be 
reflected in the six rate proceedings now pending. If such 
adjustment is later found to be inappropriate by a final order in 
Application No. 56186, applicant offered to forego the additional 
revenue requirement until such time as it must again seek rate 
relief for other reasons. Pursuant to applicant's stipulation, the 
~nor adjustment recommended by one of the staff witnesses will be 
incorporated in the summary of earnings at authorized rates. 

Summary of Earnings at Authorized Rates 
The following Table III is derived from Column (c) of 

Table II, modified to reflect the rates authorized herein in lieu 
of applicant's present rates and expanded to show a more detailed 
bre~kdown of the various items of revenues and expenses: 

-11-
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TABLE III 

summa~ of E~s - Test Year 1221 
Dollars in Thousands) 

Applicant 
Authorized Adopted. Item @ Present - Rat.es Changes Rates 

Operating Revenues 
Metered. Sl,7(J9.9 SZ76.0 $1,985.9 
Fire Protection &. Mi~eellaneou~ :21•6 ~22·S) 

Total Revenue;:, 1,741.' 250·2 

Qper:lting ~ . .'eenses 
O~r. & Ma:int.% Admin. & Gentl. & Mise. 

Purch.a5ed. ~Jater 583.4 Purchased Power 
Total Payroll 77.2 
Other OperatiQn & Maintenance 1$1.7 -
Other Admin. &. Gen'l. &. Misc. 85.2 (1.0)* 

Total Opere & Maint., 15.5 

Admin. &. Gen' 1 &. Misc. 913.0 (1.0) 
Truces Other Than on Income 

Ad Valorem Taxe~ 160.9 
Local Taxe:; 17.0 2.5 
Payroll Taxe:5 2.7 

Total Taxes Other Than on IneQroe 187.6 2., 
Depreciation 152.5 
G.O. Prorat.ed. Ex:oenses 

Payroll - Union Contract 21.9 
- Other 2~.0 ~# - Total Payroll 4 ·9 

P3YX'Oll Taxes 3.5 
Other G.O. Prorated Expe~e~ 72-2 -

Total G.O. Prorated Expense:5 123·9 ~ ~.2) 
Su'btotal 1,377·0 (0.7) 

(Red Figure) 

'* The amount Q! $1,.000 fire hydrant maintenance expenses to 'be 
a.s3U!tled 'by fire agency .. 

# Adjustment reeommenaed by the ~tafr co~ation witness. 

( Continued) 
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2.8 
1,991.7 

583·4 
77.2 

1.51.7 
84..2 
15 .. 5 

912.0 

160.9 
19.5 
9.7 

190.l 
l52.5 

2l.9 
22.8 
44.7 
:;.5 

n"2 
121·1 

1,376.3 
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Item -
Income Taxes 

TABLE III 
( Continued.) 

Applicant 
@ Pre~ent 

R.a.te~ 

Income Taxe~ Before Inve:Jt. Tax cr. 
Investment Tax Credit @ 1O',h 

Totru. Income Taxes 
Total Operating Expe~ea 
Net Operating Revenues 
Depreciated Rate Base 
Rate of Return 

Before Attrition Adju3tment 
Attrition Adjustment 

After Attrition Adju~tment 

(Red Figure) 
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1,384 .. 0 
357.5 

4-,696.1 

7.6)% 

7.6J$ 

Authorized 
ghanges 

.. 
132.1 

132.1 
13l.4, 
llS.S 

2.5~ 
(0.29) 
2.29% 

Adopted 
Rates 

165.4-
(26.3) 
i39~l 

1,515.4-

4.76.3 
4,696.1 



A.5620S ap 

The more detailed breakdown in Table III will provic.e a 
basis for review of future advice-letter requests for rate increases 
or decreases to offse~ changes not reflected in ei~ber the test 
year 1977 or in the·trend in rate of return adopted as the basis 
for the rates authorized herein. 

The purchased water rate used by the staff for the test 
years 1976 and 1977 is the current rate schedule which went into 
effect January 1, 1976. The purchased power retes are the current 
rates which became effective August 27, 1976. The wage rates used 
for union employees are the 1977 contract rates already established. 
When wage rates for other employees are established, any adjustment 
will presumably be the subject of part of the expense changes to be 
offset by future advice-letter requests. Applicant took no exceptiom 
to this procedure. The composite effective ad valorem tax rate of 
2.698 percent of the dollars of beginning-of-year net plant plus 

~ materials and supplies is that applicable to the fiscal year 
1975-76. The payroll tax rates and coverages are the current ones 
which became effective January 1, 1976. 

The city of Livermore bas availed itself of the provisions 
of General Order No. 103 which relieve the fire protection agency 
from monthly charges for public fire hydrant service under specific 
conditions set forth in detail in the general order. The city's 
fire protection agency serves essentially all of applicant's 
Livermore District except for two hydrants located outside the city 
limits. This will result in the loss of $25,800 in 1977 revenues 

and a partly offsetting decrease in ope~ation and maintenance 
expenses of $1,000. This is reflected in toe "Authorized Changes" 
column of Table 'VI. The agreement p1:ovides that it shall become 
effective concurrently with the e££octive <:tate of t.\4'> -rate increases 
authorized in this proceeding. 
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Lifeline Rates 
The staff suggested in Exhibit 12 that the rate for the 

first SOO-cubic foot (lifeline) block and the service charge for a 
5/8 x 3/4-inch meter not be increased. The company did not 
challe~lge this proposal. It will therefore be adopted. The staff 
proposal appears to be an adequate response to the need to give 
special protection to those customers on fixed incomes. 
Findings 

1. Applicant is in need of additional revenues but the r~tes 
requested would produce an excessive rate of return. 

2. The adopted estimates, previously discussed herein, of 
operating revenues, operating expense~ and rate base for the test 
year 1977, and an annual decline of 0.29 percent in rate of return, 
reasonably indicate the probable range of results of applicant's 
operations for the near future. 

3. An average rate of return of 9.S5 percent on applicant's 
rate base for 1977, 1978, and 1979 is reasonable. The related 
average rate of return on commOn equity over the three-year period is 
12.78 percent. 

4. The increases in rates and charges authorized herein are 
justified; the rates and charges authorized herein are reasonable; 
and the present rates and charges, insofar as they differ from those 
prescribed herein, are for the future unjust and unreasonable. 

5. The increase in rates is approximately $250,200. 
The Commission concludes that the application should be 

granted to the extent provided by the following order. 
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o R D E R --- --
IT IS ORDERED that) after the effective date of this order, 

applicant California Water Service COl:npany is authorized to file for 
its Livermore District the revised race schedules attached to this 
order as Appendix A. Such filing shall comply with General Order 
No. 96-A. The effective date of the revised schedule shall be four 
days after the date of filing. The revised schedule shall apply 
only to service rendered on and after the effective date thereof. 

The effective date of this order shall be twenty days 

after the date hereof. 
Dated at ~~ __ &n_Fr_~_CJ.S_·sa __ o __ , California, this 17.-':.. 

day of ______ M_A_'l,_l_, 1977. 

..... -'- President 
~" ~ ~ 

'. :/ 

'. -.-

co:amu.ssioners 
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APPENDIX A 
Page 1 of 4 

Schedw.e No. LV-l 

Livermore T~-iff Area 

GENERAL MET£RED SERVICE 

APPUCABIlITY 

Applieable to all metered water service. 

TERRITORY 

Livermore a."'ld vicinity~ Alameda. County. 

RATES 

Service Charge: 

For 5/8 x 3/4-ineh meter •••••••••••••••••••••••• 
For 3/4-inch meter •••••••••••••••••••••••• 
For l-inch meter •••••••••••••••••••••••• 
For 1-1!2-ineh meter •••••••••••••••••••••••• 
For 2-inch meter •••••••••••••••••••••••• 
For 3-inch meter •••••••••••••••••••••••• 
For 4-inch meter •••••••••••••••••••••••• 
For 6-inch meter •••••••••••••••••••••••• 
For a-inch meter •••••••••••••••••••••••• 
For lO-ineh meter •••••••••••••••••••••••• 

( Continued) 

Per Meter 
Per Month 

$ 3.00 
4.12 
5.62 
7.88 

10.12 
18.75 
25.50 
42.38 
63.00 
78.00 

(I) 

I 
I 

(I) 



A.5620e ap 

E!1]§ (Continued) 

Quantity Rates: 

APPENDIX A 
Page 2 ot 4. 

Schedw.e No. LV-l 

tivermo~e Tariff Area 

GENERAL METERED SERVICE 

Fir~t 500 cu.rt.? per ~oo cu.tt •••••••••••••••••• 

Over 500 cu.£t., ~-r 100 cu.£t~ •••••••.•..•••.•.• 

The Service Charge is a readiness-to-serve charge 
which i~ applicable to all metered ~erv1ce and to 
which iz to be added. the monthly charge cOl:lputed 
at th~ ~~tity Rate3. 

$O_~7J 

O.J$Y (!) 
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APPUCABIUTY 

APPENDIX A 
Page 3 of 4 

Schedule No. I.V-5 

Li verrnor~ Ta.M. ff Area 

PUBUC FIRE HYDRANT SERVICE -

Applicable to all i'il:'e hydrant serv:tce 1"urnishe<1 to municipalities 1 (T) 
incorporated. fire districts or other political subdivision of the State.. (T) 

TERRITORY 

The City of Livermore and vicinity". Alamed.a Co'lll'lty .. 

Per Hydrnnt Per Month 

For fire hydrant service 

SPECIAL CONDITIONS 

To City of 
Livermore 

No Cha.rge 

Remainder of ('1') 
Territor;r ('1') 

$2.00 (R) 

1. Within the city of Livermore 1 the city is responsible for the ('1') 
hydrant in:ta.lla.tion a..."ld maintenance co:sts including, without limitation: 
the capital cost of new h~ra.nt L"lsta.llations starting with. the tee in the 
main and the branch gate v,uve; any hydrant replacements ca.used by a.ge, 
wear, or change in hydrant standarct3; relocations to accommodate street 
improvomont~ or changes of gradc to the utility's pipelines or changes to 
the right-oi'-.... '3y; r~locations or r(!connections of hydrantz brou~ht about 
by replacement of the :n3.in by the utility; ':::.a.1nt.enance (ineluding repa.1r:t 
ca.used by traffic accidents and the expense of shutting do'wn and ro­
establishment of service); mechanical maintenance or adjustment of the 
hydrant; painting; and. clearing of we:eCs. ('1') 

( Continued) 
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APPENDIX A 
Page 4 of 4 

Schedule No. LV-5 

Livermore Tariff Area. 

PUBLIC ~ BYDRAN'r SERVICE 

SPECIAL CONDITIONS (Continued) 

2. Outsid.e of the city of Livermore" the hydrant3 will be installed." (T) 
m~tained" painted., inspected. and relocated at the expense of the .fire 1 
protection agency. The utility 'Will install and own the tee in the main, 
the hyd.rant branch, and. the control valve. 

3. Relocation or ~ hydrant shall be at the expense of the party 
requesting relocation. 

4. For water delivered for other than fire protection purposes, 
charges will be made at the quantity rates \lnder Schedule No .. LV-l, 
General Metered. Service. (1) 

5. The utility will supply only such water at such prcs:rure as 
may be available from time to time as the result of its nonnal operation 
of the 'T-ltem. 
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WATER RATE !NCREASE FOR CALIFORNIA WA:'ER SERVICE COX?M'Y 

COMMISSIONER WIL1!A..'r. S~OXS, JR., Dis s enti.'1g , 

!t is silly to i.'1troduce give-away water rates at a tir.te when Cali-

fornia is facing the worst drought ~'1 recorded history. ! am referrir.g to 

the euphemistically-termed "lireli.'1e" provision which the Co~ssion 

m~jority ma'1dates into this water compa'1y pric~'1g st~~cture ~oday. 

This appe~s to be a. k...'1ee-j erk ca:::-ry-ove:o f:oor:l "lireli.."'le" installee. i.'1 

our na~ral gas ar~ electric utility tariffs. But no case for need h~s 

Deer. established i.."'l the water cases. 

It is a plain fact that water prices have not escalated like ene:ogy 

prices have. Water prices are moeest. There is no a=~~ent for the 

necessity 0: wel:are via rais~"'lg prices to non-benefited utility rate p~yers. 

e Xeither has the Legislatu:oe i..'1 the case of wate:o see:'. it necessary to l':\a..'1date 

su:os:::,cy. 

A max~~~~ conservation effort is ess~"'ltial in the face of our severe 

w~ter shortage. ~o relieve a'1Y class of wate:o-users of their fair share of 

the increased costs "to serve them wate:O,has the cour~er productive effect of 

preventing natural price signals to encourage :oeduced cO:1.$Ul'!'Iption.. tT1i£eli."'le T1' 

freezes the first 500 cubic feet of wa.ter usee for all resid~'1tial customers. 

80 this co~used price signal is sent to all resid~"'ltial users. Tr.is is the 

s~bstitution of nonsense for public policy. 

8.;:.'1 f:'r~cisco) california 
~ay 17, 1977 


