Decision Na. 87338

BEFORE THE PUBLIC UTILITIES COMMLSSION OF THE STATE OF CALIFORNIA

In the Matter of the Application )

of CALIFORNIA WATER SERVICE

COMPANY, a corporation, for an Avplicaticn No. 56251
order authorizing it to increase (Fifed Februery 3, 1976)
rates charged for water service

in the Visalia district.

MeCutehen, Doyle, Brown & Enersen,
by Crawford Greene, Attorney at
Law, lor applicant.

Lionel B. Wilson, Attorney at law,
and Jasiit Sekhon, for the
Commission statlf.

CPINICN

Applicant California Water Service Company seeks authority

to increase rates for water service in its Visalia District. The
proposed rates would increase revenues by a total of $239,000, or

20 percent. Public hearing was held before Examiner Gilman in
Visalia on November 4, 1976. Copies of the application had bdeen
served, notice of filing of the application published and mailed to
customers, and notice ¢f hearing published, mailed to customers, and
posted, in accordance with this Commission's rules of procedure.

The matter was submitted on November L, 1976, subject to filing by
applicant of a proposed decision draft by November 19, 1976. At the

cenclusion of the hearing, no issues remained to be resolved in the
decision draft.
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Testimony on behalf of applicantl/w & presented by its
vice president. Four customers attended the hearing. One of the
customers made a statement concerning potential discrimination
between flat rate and metered service. Another customer asked that
the Commission grant only such increase as is required to provide
a reasonable return. The Commission staff presentationl was made
through two engineers.

Service Area and Water Svstem

Applicant owns and operates water systems in 22 districts
in California. Its Visalia District service area includes most of
the city of Visalia and the unincorporated area of Tulare County
adjacent to the city limits. The area is relatively flat, ranging
from about 311 to 353 above sea level. The population within tne
area served ic estimated to be 40,500.

The entire water supply for the Visalia District is
obtained from 4& company-owned wells located throughout the service
area. All of the pumps are electrically driven and are automatic in
operation. In addition, eight of the wells are also equipped with
auxiliary engines for emergency operation in the event of power
failure.

The distribution system includes adbout 160 miles of mains,
ranging in size up to 12 inches, and approximately 600,000 gallons
of storage capacity. There are about 2,200 metered services,

10,600 flat rate residential services, 60 private fire protection
services, and 1,000 public fire hydrants.

1/ Testimony applicable to overall company operations was presented
by witnesses for applicant and the staff in Application No.
56134, the East Los Angeles District rate proceeding. This
tgstimony was incorporated by reference in Application No.
50251.
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Service

An investigation of applicant's operations, service, and
facilities in its Visalia District was made by the Commission staff.
The staff reported that there were no informal complaints to
the Commission from this district during the period from January
1975 through June 1976. Utility records indicate that customer
complaints received at applicant's district office were quickly
resolved. None of the four customers whe appeared at the hearing
presented any service complaints. Service is satisfactory.
Rates

Applicant’'s present tariffs for this district consist
primarily of schedules for general metered service, residential
flat rate service, and public fire hydrant service. The following
Table I presents a comparison of applicant's present and proposed
rates for general metered cervice and residential flat rate service
together with those authorized herein:




TABLE I

Comparison of Monthly Rates

QPP TE2T9S'Y

Pregent, Entire District
Keweah Excluding Proposed
Area Kaweah For 1977 After 1977 Authorized

GENERAL METERED SFRVICE
Minimum Charge® or Service Charge

For 2/8 x 3/h~inCh metor eeossesrsscanss
For B/L-inCh MOLer ecvccasansnany
For l-inch meter scesesscssnsne
For léhinCh MELer esesnosvssessnen
For 2-inch meter ceesesvsoasnnn
For 3-inch meter ssssesesessnes
For h—jnch metor sessessssssnes
For 6-inch meter sesssessesvsne
For 8-inch meter ssesssossnnsss
For 10-~inch meter essssvssssvaven

Quantity Rates

First 1,000 cu.ft. or less

(minimum Charge rates) sesvsacsansene - -
First 500 cu.ft., per 100 cu.ft,

(SerVice charge rates) ssesssesessnne .158 1135 1185
Next 500 cu,ft., per 100 cu,ft,

(SGPV1CB charge rates) esssvn oINS - '.158 .185 »u185
Next 2,000 cu.fts per 100 cusft, coveee + 224, «158 185 185
Next 2,0«) cu.ft., per 100 cuefbe sonnes -201; 0158 -185 .185
Next 3,000 cusft., per 100 cusfts soeses 173 158 185 185
Over 8,000 cuefte, per 100 cusfts sessee o143 158 185 .185

as Present Kaweah rates only. The Minimum Charge will entitle the customer to the
quantity of water which that minioum charge will purchase at the Quantity Rates.

b

bs Excluding present Kaweah rates. The Service Charge is a readiness-to-serve
charge which is applicable to all metered service and to which is to be added
the monthly charge computed at the Quantity Rates,

(Continued)




TABLE 1
(Contimed)

Comparison of Monthly Rates

Present Entire District

Kswaah Excluding Proposed
Area Kawesh For 1977 After 1977 Authorized

RESIDEUTIAL FLAT RATE SERVICE

Single-fanily residential unit, including
premises having the following areass

6,m Sq.ftl or less o v esrsatalase e $ 5'?7 s 5037
6,%1 to 10,000 SqQefle snevtiessrvanace 770 7.18
10,001 to 12,000 5Qefbe srvasinsnetesne 949 8.85
12,000 Sq.ftu or less secessssvetsas ® - -
12|001 to 16,000 SQefte svoonsncsnssasnse 949 8.85

163%1 to 25,000 Sq.ftn a0 tqietatysg e 11'95 ll'lll
Over 12,000 sq«ft., per 100 sqfte 1o -

Each additional single-family unit e..s. 471 4,38

Each evaporative-type air cooler,

May through September:
Recirculat,ing AN T PN PR TR YR
Non—recirculating I N N Y Y ST YY)

-
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Applicant's studies show that an average commercial metered
customer (business and residential) uses about 59,000 cubic feet of
water per year, or 49 Ccf (hundreds of cubic feet) per month. For
a customer with a standard 5/€ x 3/4-inch meter, the charge for that
quantity of water under present rates is $11.62 per month in the
Kaweah Tariff Area and $10.38 in the rest of the Visalia District.
At applicant's proposed rates for the year 1977, the corresponding
monthly charge would be $12.21, or five percent higher than under
present Kaweah rates and 18 percent higher than under the present
rates in the rest of the Visalia District. At applicant's proposed
rates for subsequent years, the corresponding monthly charge
would be $12.27, or six percent higher than under present Kaweah
rates and 18 percent higher than under the present rates in the rest
¢f the Visalia District. At the rates authorized herein, the
corresponding monthly charge will be $11.26, or three percent lower
than under present Kaweah rates and 8 percent higher than under the
present rates in the rest of the Visalia District. 32ecause of the:
ingtitution of "lifeline” rates, the percentage increases will vary,
depending upon usage.

Comparisons of present, proposed, and authorized flat
rates are more complex than the feregoing comparisons of rates for
metered service. This is due to the significant differences in
format and level of the present Kaweah rates, as compared with the
pregent rates in the rest of the Visalia District. The latter
rates, those proposed by applicant and those authorized herein, follow
the standardized grouping of lot sizes already prescribed by the
Commission for essentially all of applicant's other flat rate Systems.

At the time applicant acquired its Kaweah water system
from a predecessor, the rest of the system had just been the subject
of a general rate proceeding. At that time, applicant did not
réquest any change in the former Kaweah rates. It is apparent,
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however, that the two intercomnected portions of the Visalia systenm
are operated by the same personnel, utilize the same type of well
sources, and have pressures stablilized by means of the same types of
elevated storage tanks. Under these circumstances, it is reasonable
that the Kaweah custemers no longer have a preferential rate and
that uniform rates be applied throughout the district. The large
percentage increases for the Kaweah flat rate customers are due to
the abnormally low and noncompensatory present Xaweah flat rates.
Thus, when both the Kaweah rates and the rates for the rest of the
Visalia District are brought up to the same level, as requested by
applicant and as authorized herein, the result is the nonuniform
increases shown on the following Table II for various lot sizes:

TABLE II

Comparison of Flat Rate Increases

Increases
Provosed
For 1977 Atter 1977 Authorized
Lot Size Amount Percent Arount Percent Amount Percent

Kaweah Area

6,000 sq.ft. $1.78 L5% L.7%
10,000 sq.ft.  3.68 9l 96
16,000 sq.ft.  4.l4 79 81
25,000 sqg.ft. 3.59 L L6

Balance of District

6,000 sq.ft. 0.8 17 19
10,000 sq.ft. 1.1l 17 15
16,000 sq.ft. 1.38 17 19

25,000 sq.ft. 1.73 17 19
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Results of Operation

Witnesses for applicant and the Commission staff have
analyzed and estimated applicant's operational results. Summarized
in the following Table Ill, based uporn Exhibit No. 14, the final
reconciliation exhibit sponsored jointly by applicant and the staff,
are the estimated results of operation for the test year 1977, under
present rates and under those proposed by applicant for the year
1977.

Applicant's original estimates were completed in October
1975. Between then and the completion date of the staff’s exhibit,
several changes took place in rates for purchased power, ad valorenm
taxes, and other expenses, some of which have been reflected in
offset increases in applicant's rates. Also, additvional data became
available as to actual numbers of customers, year-end 1975 plant
balances, and other recorded data. In addition, another full year's
weather data became available for use in adjusting recorded
consumption to normal weather conditions. Further, & standardized
method of estimating normal consumption by use of computer
technology in lieu of the formerly accepted graphical method has
been developed recently by a joint committee of industry and
Cormission staff representatives.

Instead of amending the estimated summaries of earnings
cach time a change tock place, applicant kept the Commission stafl
advised of changes and new data so they could de reflected in the
staff's estimates. The applicant stipulated to the staff's updated
esticmates . This eliminated all issues with respect to summary of
earnings, as shcwn on Table III.
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TARLE III

. Reconciliation of Applicant's and Staff's Summary of Earnings
Test Year 1977

(Dollars in Thousands)

Both
Applicant's Estimates Estimates Staff's Estimates
Ttem Original Change Modified Change Original
(a) (b) (e) (a) (e)

PRESENT RATES
Operating Revenues $1,137.4  $125.8 $1,263.2 $34.7 $1,228.5

Oneratigg §§Egnses

Operation & Maintenance 393.3 65.0 458.3 324 L25.9
Admin. & General Misc. 28.9 2.2 3l.1 - 3l.1l
Taxes Other than Income 152.% 9.7 161.8 2.1 159.7
Depreciation 136.4 Ez.7g 133.7 - 133.7
Amortiz. SCFT 3.1 3.1 - -
G.0. Prorated Expenses 109.6 2.6 112.2 - 112.2
Income Taxes 28.7 18.0 L6.7 0.1 L6.6

Total Expenses 852.1 91.7 9L3.8 3heb 909.2
Net Operating Revenues 285.3 341 319.4 0.l 319.3
Deprec. Rate Base 3,86L.5 (47.0) 3,817.5 - 3,817.5

Rate of Returm 7366 0.99% 8.37%  0.01% 8.34%

PROPOSED RATES

Operating Revenues $1,351.5 8l28.1  8L,479.6 $3L.7 $1,444.9
Operating Expenses

Operation & Maintenance 393.3 65.0
Admin. & General Misc. 28.9 2.2 3.1 - 31l.1
Taxes O ther than Income 152.1 9.7 161.8 2.1 159.7
Depreciation 136.4 2.7; 133.7 - 133.7
3.1 -
2.6

458.3 32.4 425.9

Amortiz. SCFT 3.1 - -
G.0. Prorated Expenses 109.6 112.2 - 112.2
Income Taxes 141.5 19.3 160.8 0.1 160.7

Total Expenses 964.9 93.0 1,057.9 3eb 1,023.3
Net Operating Revenues 386.6 35.1 L21.7 0.1 L2A.6
Deprec. Rate Base 348645 (47.0) 3,8L7.5 - 3,817.5
Rate of Return 10.00% 1.05% 11.05% 0.0M% 11.0.%

(Red Figure)

(Footnotes to TABLE III on next page)

5~
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"' TAELE III
(Footnotes)

Applicant's estimates, summarized on applicaat's Exhibit No. 6,
Page 1ll-4.

(b) Effect of applicant's adoption of staff's modified estimates.

(e) Modmfled applicant's estimates, comsisting of the sum of Columns
(a) and (b§ of this table, and modified staff's estimates,
consisting of the sum of Columns {d) and (e) of this table.

(d) Effect of staff's adjustment to payroll expense and to inciude
the offset rate increases suthorized by Resolution No. W-1898.

(e) Staff's estimates, summarized in staff's Exhibit No. 12, Pages
3 and 4, Lines 3=17.

. Consumption Per Commercial Customer

Applicant’'s original estimate of 607.6 Ccf per commercial
customer for the year 1977 was consumption-based, using a preliminary
proposed methed of estimating then being considered by the joint
committee of industry and Commission staff representatives
hereinbefore menticned. Subsequently, certain improvements and
modifications were incorporated in the final method adopted by the
committee. The staff applied that final method to total metered

;cobmercial consumption and updated weather statistics. Using
that method, the estimate of probable normal consumption per
commercial custemer is 585.7 Cef per year. Applicant concurred
with the staff estimate, and it will therefore be adopted.
Water Conservation

Applicant presented, as Exhibit No. 3, a comprehensive
review of its efforts to effect water conservation.

Applicant's witness testified that part of the present
program has been in effect for several years. Although it is
impossible to separate the effects of this program from all other
possible causes of the changes in normal consumption per customer,
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the witness stated that, in his opinion, at least a portion of the
change in usage can reascnably be atiributed to the conservation
program. In this regard, we note that, in most districts, the
general trend in uéage per commercial customer was upward until about
the year 1970 and downward since that year. We would rate the
program and its results as satisfactory. No adjustment in rate
of return is warranted.
Rate of Returm

The appropriate rate of return for applicant's operations
is discussed in detail in the decision on Application No. 56159,
relating to applicant's East Los Angeles District. In that
decision, we concluded that the staff recommendation of a 9.85
percent return on rate base and 12.78 percent return on common
steck equity strikes a reasonable balance between consumer's
short-term interests in the lowest rates possible and his long-tern
interests in ensuring that applicant can obtain the financing
necessary to maintain gocd service.
Trend in Rate of Return

Applicant's BExhibit No. 8 shows that for a three-year
test period at present rates, even with offset rate increases covering
such items as wage increases and higher tax rates and rates for
purchased power,z/ an average annual decline of 0.20 percent per
year would still be expected. Applicant's exhibit does not show
the corresponding decline at the proposed rates because those rates
incorporate step increases designed to just offset the decline that
otherwise would occur. The staff's EZxhibit No. 12 shows a decline
of 0.25 percent between the test years 1976 and 1977 at present
rates and a corresponding decline of 0.27 percent if applicant's 1977

2/ Such items are normally dealt with by advice letter rate
procedures.
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proposed rates were applied to both years. The staff witness
recommended against step rates but recommended that a 0.20 percent
attrition in the rate of return attributed to large increases in rate
base be considered in setting rates for this district. Applicant’s
witness stated that, although he felt the step rates were somewhat
more equitable, he took no issue with the staff's recommendation.

The comparative rates of return for two successive test
years, or for a series of test years, are indicative of the future
trend in rate of return only if the rates of change of major
individual components of revenues, expenses, and rate base in the
test years are reasonably indicative of the future trend of those
items. Distortions caused by abnormal, nonrecurring, or sporadically
recurring changes in revenues, expenses, or rate base items must
be aveided tc provide a valid basis for projection of the
anticipated future trend in rate of return.

As an indication of the reasonableness of the trend in
rate of return which would be derived from using only the two
tect years 1976 and 1977, applicant prepared EZxhibit No. &, a
comprehensive analysis of the many changes in recorded items of
revenuves, expenses, and rate base during the years 1970 through
1974 and a corresponding analysis covering the estimated years 1975
through 1978. " Applicant analyzed and evaluated distortions during
the recorded years caused by such factors as changes in its water
rates and changes in income tax rates and allowances.

In some prior decisions in rate proceedings involving
other districts of applicant, the apparent future trend in rate of
return has been offset by the authorization of a level of rates %o
remain in effect for several years and designed to produce, on
the average over that period, the rate of return found reasonable.
In other decisions, the Cormission autherized step rates designed to
maintain, in each of several future years, the rate of return found
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reasonable. In view of the staff's stated policy against step
rates, and applicant's acquiescence to single-~level rates which
would produce the same result as step rates over a given period, we
will deny applicant's original request for step rates.

The rate increase authorized herein will not be in effect
for any part of the year 1976. With the indicated future trend in
rate of return, the 10.05 percent return for the test year 1977
under the level of rates authorized herein should produce rates of
return of 10.05 percent, 9.85 percent, and 9.65 percent, respactively,
for 1977, 1978, and 1979, or an average rate of return of 9.85
percent for the three-year period.

Pending Investieration

Comprehensive studies have been and are being made by
the Commission staff of officers' salaries and expense reimbursements
of many major California utilities. At the time of submission of
this application, the staff had commenced, but not yet completed,
such a study applicable to applicant's operations. The staff's

studies and applicant's response were presented at hearings hald
in 3an Francises on Novenver 30 and December 2 and 3, 1976 in
Application No. 56186, applicant's Chico-Hamilvon ity District
rate proceeding. The maxirum adjustments resulting from this
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additional evidence would have a minimal cffect upon the rates
authorized herein. It would therefore not be reasonable to delay
this decision to await careful review by the Commission of the
acditional evidence. Applicant stipulated that the maximum staff
adjustment could be reflected in the six rate proceedings now
pending. If such adjustment is later found to be inappropriate by
a final order in Application No. 56186, applicant offered to forego
the additlonal revenue requirement until such time as it must again
scek rate relief for other reasons. Pursuant %o applicant's
Stipulation, the minor adjustment recommencded by one of the staff
witnesses will be incorporated in the Summary of Earnings at
authorized rates.
. Summary of Earnings at Authorized Rates

The following Table IV is derived from Column (c¢) of
Table IXI, modified to reflect the rates authorized herein in
lieu of applicant's present rates and expanded to show a more
detailed breakdown of the various items of revenues and expenses:
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TASLE IV

. Summary of Earnings -~ Test Year 1977
(Dollars in Thousands)

Applicant
@ Present Authorized Adopted
Rates Changes Rates

Operating Revenues
Metered $ 326.2  $34.5 $ 360.7
Commereial Flat Rate 915.2 99.3 1,014.5

g

Fire Protecction & Miscellancous 21.8 2.8
Total Revermes 1,263.2 133. 1397-0

Operating Expenses
Cper. & Maint., Admin. & Genl.., & Misc.
Purchased Power
Total Payroll
Other Operation & Maintenance
Other Admin. & Genl. & Misc.
Total Oper. & Maint., Admin. &
Genl., & Misc.
Taxes O ther than Income
Ad Velorem
Locol Taxes
Payroll Taxes
Total Taxes Other than Income
Depreciation
G.0. Prorated Expenses
Payrolld - Union Contract
~ QOther
~ Total Payroll

170.7
23.6
92.7
12.L

L89.4

L7.1
1.0
13.7
161.8
133.7

- 19.8
(2.0)* 20.7
(2.0) 40.5
Payroll Taxes - 3.1
Other G.0. Prorated Expenses = £6.6

Total G.0. Prorated Expenses (2.0) _110.2

Subtotal (2.0) 895.1
Income Taxes

Income Taxes Before Invest. Tax Credit 7.4 1LL.O
Invostment Tax Credit @ 10% ~ (25.9)

Total Income Taxes 71,4 118,21
Total Operating Expenses .4 1,013.2

Net Operating Revenues bbb 383.8
Depreciated Rate Base 3,817.5 - 3,817.5

Rate of Return
Before Attrition Adjustment 8.37% 1.68% 10.05%
Attrition Adjustmont - (0.20) (0.20)
After Attrition Adjustment 8.37% 1.4L8% 9.85%

H
883

ww.ﬁw-q
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(Red Figure)
. *AdJustment, reconmonded by the stafl compensation witness.

~15-
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The more detailed breakdewn in Table IV will provide a
basis for review of future advice letter requests for rate increase
or decreases to offset changes not reflected in either the test
year 1977 or in the trend in rate of return adopted as the basis

- for the rates authorized herein.

The purchased power rates used by the staff for the test
years 1976 and 1977 are the current rates which became effective
December 31, 1975. The wage rates used for union employees are
the 1977 contract rates already established. When wage rates for
other employees are established, any adjustment will presumably
be the subject of part of the expense changes to be offset by
future advice letter requests. Applicant took no exception to this
procedure. The composite effective ad valorem tax rate of 2.749
percent of the dollars of beginning-of-year net plant plus materials
and supplies is that applicable to the fiscal year 1975-76. The
Payroll tax rates and coverages are the current ones which became
effective Januvary 1, 1976.

The city of Visalia has not availed itself of the
provisions of General Order No. 103 which relieve the fire protection
agency from montaly charges for public fire hydrant service under
specific conditions set forth in detail in the General Order.
Lifeline Rates

The staff suggested in Exhibit No. 12 that the rate for
the first 500 cubic footr (lifeline) block and the service charge for
a 5/8 x 3/L=inch meter not be increased over those now in effect
outside of the Xaweah area. The company did not challenge this
propesal. The rates authorized herein implement that suggestion.
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Findings

1. Applicant is in need of additional revenues but the rates
requested would produce an excessive rate of return.

2. The adopted estimates, previously discussed herein, of
operating revenues, operating expenses, and rate base for the test
year 1977, and an annual decline of 0.20 percent in rate of return,
reasonably indicate the probable range of results of applicant's
operations for the near future.

3. An average rate of return of 9.85 percent on applicant's
rate base for 1977, 1978, and 1979 is reasonable. The related
average rate of return on common equity over the three-year period
is 12.78 percent.

L. The increases in rates and charges authorized herein are
Justified; the rates and charges authorized herein are reasonable;
and the present rates and charges, insofar as they differ from those
prescribed herein, are for the future unjust and unreasonable.

5. It ig reasonable to apply uniform rates throughout
applicant*'s Visalia District.
6. The increase in rates is approximately $133,800.
The Commission concludes that the application should be
granted to the extent provided by the following order.

IT IS CRDERED that, after the effective date of this
order, applicant California Water Service Company is authorized
to file for its Visalia District the revised rate schedules attached
to this order as Appendix A, and concurrently to withdraw its
present Kaweah Tariff Area Schedule No. KA-1. Such filing shall
corply with Ceneral Order No. 96—A. The effective date of the
revised schedules shall be four days after the date of filing.
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The revised schedules shall apply only to service rendered on and
after the effective date thereof.

The effective date of this order shall be twenty days
after the date hereof.

Dated at San Franciseo , California, this _ /7%
day of MAY , 1977.

J WU’?“ o b W.Bi

T
1*)_4_)\)&&-‘« M)} ga gy, / 7

LOmmisslioners

.,A.-A-.—.-’l.d'n T
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APPENDIX A
Page 1 of 2

Schedule No. VS-l

Tisalia Tariff Area

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Visalia and vieinity, Tuwlare County.

RATES
Per Meter
Service Charge:

For 5/8 x 3/L=5NnCh MELEr vvvnvonnscsenconnes

For 3/L=inch meter ........ cessens

For leinch meter cvvvvevvececnonneass
For l4-inch meter ...... ceenes eveaness
For 2=-inch meter ...vceecenn- cesssens
For 3-Inch meter cvieeeeceracascannee
For L=inch meter ..... reeeas cestreeve
For 6-inch meter l..vceecececenccnaan
For 8-inch meter

Por 10-inch meter tiievenscccsnvancens

Quantity Rates:

For the first 500 cu.f%., per 100 cu.ft. ....
For all over 500 cu.f%., per 100 eu.lt. ....

The Service Charge 1s a readiness-to-serve
charge which is applicable to all metered
service and to which is to be added the
monthly charge computed at the Quantity Rates.
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APPENDIX A
Page 2 of 2

Scheduwle No. VS=2R

Uisalia Tariff Area

RESTDENTIAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate residential water service.

TERRITORY

Visalia and vicinity, Tulare County.

RATES
Per Service Connection
Dar Month

For a single-family residential unit,
including premises having the following area:

6,000 sq.ft. or less Cerecseeenacanns $5.37 (D)
6,001 t0 10,000 SQufte vrvervocnnnannn. cescas ‘es 7.18
10,001 to 16,000 sQ.£t. vueene.. ceencas cesenes one 8.85
16,001 £0 25,000 5Gefte veureveeennsnncnncosnannn 11.14

For each additional single-family residential

unit on the same premises and served from the
5ame SErvice COnnNeCtion ui.i.eeveevnnn. cecvanenens ceeee ()

SPECIAL CONDITIONS

1. The above flat rates apply to service connections not larger than
one inch in diameter.

2. All service not covered by the above classifications shall be
furnished only on a metered basis.

3. Tor service covered by the above classifications, if the utility

or the customer so clects, a meter shall be installed and service provided
under Schedule No. VS-l, General Metered Service.
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WATER RATE INCREASE FOR CALIFORNIA WATZER SERVICE COMPANY
COMMISSICNER WILLIAX SYMONS, JR., Dissenting,

It is silly to introduce give-away water rates at a time when Cali-~
fornia is facing the worst drought in recorded nistory. I am referxing to
the euphemdstically~termed "lifeline" provision which the Commission
majority mandates into this water company pricing structure today.

This appears ©o be & knee-jerk carmy-over from™ifeline” installed in

(e ¥ 1 o TR T - ':"' "
QuI natural gas and electric UCLLity tariffs. 3ub 2o case for need has
bheen established in the water cases.

It 4s a plain fact that water prices have not escalated like energy
onices have. Water prices are modest. There is no argument for the
necessity of welfare via raising prices To non-benelited utility rate payers.
Neither has the Legislature in the case of water seen it necessary to mandate
subsidy.

A moximum conservation effort is essential in the face of ocur severe

weter snorcage. To relieve any class of water-users of their fair share of

the increased costs TO serve them watez, has the counter productive effect of
preventing natural price signals to encourage reduced consumpcion.

fraezes the first S00 cubic feet of water used for all residential customers.
S0 this confused price signal is sent to all residential users. This is the

substitution of nonsense for public policy.

San Francisce, California
May 17, 1977 TLLIAN SYNYCN
. . Commission




