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Decis10n No. 8~,367 May 24, 1977 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the application of 1 
PACIFIC GAS AND ELECTRIC COMP~:r for 
an
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pu c conven ence ar. necess ~y 0 < 
exercise the right, privilege and ; 
franchise granted to applic~~t by , 
Ordinance No. 76-19 of the City Co~~cil ~ 
of the City of Marina, County of ! 
Monterey, Californ1a. 

(Gas) 

OPINION ---------

Application No. 57239 
(Filed April 19, 1977) 

This is ~~ app11cation by Pac1fic Gas and Electric Company 
(PG&E) seeking authority to exercise the rights and privileges 
granted it by a franchise from the City of Marina, County of Monterey, 
Californ1a. 

Applicant is engaged principally in the business of 
furnishing electricity and gas in California. It presently furnishes 
gas to the City of Marina. 

PG&E now is and for ~~y years past has been furnishing 
and supplying gas 'to perso~s, firms and corporations situated in the 
territory now cmmprisL~g the City of V~rina for heat and other uses. 
For these purposes, PG&E now is and for many years past has been 
the owner of, and operates and maintains the gas distribution and 
other properties Situated L~ the territory now comprising the city, 
which properties are part and parcel of PG&E~s general tr~~sm1ss1on 
and distribution systems. 

On October 25, 1976, the City Council of the City of Marina 
adopted Ordinance No. 76-19 Which grants the ?G&E a franch1se to 
1ndefinitely conduct its gas busL~ess L~ the city. PG&E has included 
in the application a stipulation that it will not claim before this 
Commission or any court or other public body, a value for the f!'a.~ch1se ,. 
in excess of its original cost which is stated to be the sum of $10_95. 
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Ordinance No. 76-19 is attached to the application as 
Exhibit "A!!. Examining of the ord1nance indicates that the franchise 
granted therein is of the standard type between gas utilities ~~d 
cittes. It; provides for 2% of applicant!s annual gross receipts 
a:'is~g fr10m the use, operation, or possession of the franchise, 
provided, however, that such payments shall in no event be less than 
1% ot the gross annual receipts of the applicant derived from the 
sale of gas within the limits of the city. 

The Commission makes the following fL~dings and conclusions 
in this matter: 

Findings of Pact 

1. A public hear1r~ is not necessary in this matter. 
2. Public convenience ~~d necessity require the exercise by 

Pacific Gas and Electric Company of the rights and privileges granted 
in the franchise conferred by Ordinance No. 76-19 of the City of 

Marins. 
ConclUSions or Law 

1. The application should be granted. 
2. The certificate of public convenience ~~d necessity issued 

herein 1s subject to the followL~g provis1ons of law: 
(a) The CommiSSion shall have no power to authorize the 

capitalization of the franchise ir.volved herein or this certificate 
of public convenience and neceSSity, or the right to own, operate 
or enjoy such franchise or certificate of public convenience and 
necessity in excess of the amount (exclusive of any tax or annual 
charge) actually paid to the State or to a political subdivision 
thereof as the consideration for the issuance of such fr~~chise, 
certificate of public convenience and necessity~ or right. 
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(0) The franch1se ~~volved hereL~ shall never be given any 
value before any court or other public authority in any proceedL~g of 
~~y character in excess of the cost to the grantee of the necessary 
pUblication and any other sum paid by it to the municipality therefore 
a:~ the time of' the acquisition thereof'. 

o R D E R 

IT IS ORDERED that a certificate of public convenience and 
necessity is granted to Pacific Gas and Electric Company to exercise 
the rights a~d privileges conferred by the franchise issued pursuant 
to Ordinance No. 76-19 of the City of MarL~a. 

The effective date of this order shall be twenty days 
after the date hereof. 

Dated a.t ____ T ... OQ;;s ......... II, ....... ;-,;..lO.c..,,'c .. , ___ , California, this .2.y~ 

day of MAY > 1977. 
--....------....-....---~~----
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Commissioners 

Co:cls~1oDor Robert Bat1nov1ch. beins 
Do¢cs=~r11y ~bsont. d1~ ~t part1c1pato 
in tho d1=~os1t1on ottb1s proco&d1ng. 


