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e Decision No. 87371 May 24, 1977 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Order Instituting Investigation on ) 
the Commission's own motion into ) 
the Rules Governing the Extension 
of Credit by Highway Carriers. 

And R.elated Matters. 

Case No.. 9811 
(Filed October 22, 1974; 
Supplemental order Filed 

November 26, 1974) 
Case No. 5330,. OSH 98 
case No. 5432, OSH 923 
~se No. 5433, OSH 64 
case No. 5436, OSH 224 
case No. 5438, OSH 114 
Case No. 5439, OSH 291 
case No. 5440, OSH l02 
Case No. 5441, OSH 373 
Case No. 5603, OSH 199 
Case No. 5604, OSH 57 
Case No. 6008, OSH 35 
case No. 7857, OSH 149 
Case No. 7783, OSH 146 
case No. 8808, OSH 4l 

(Filed November 4, 1976) 

ORDER DISCONTINUING PROCEEDING 

By its Order Instituting Investigation dated October 22, 
1974 the Commission notified over 19,500 carriers, their associations, 
shippers, and shippers' associations that it was considering the 
question whether the rules governing the extension of credit, set 
forth in Minimum Rate Tariffs l-B, 2, 3-A, 4-B, 6-B, 8, 9-B, 10, 
11-A, 12, 13, 14-A, 15, 18, and l~ and in the tariffs of certificated 
highway carriers, should be revised. A draft of proposed tariff 
revisions was submitted to all parties, with a request for comments. 
Sixty comments were received. 

Based on the comments of interested parties interim orders 
were issued in Decisions Nos. 85233 through 85237 revising the credit 
rules in the above-named min~ rate tariffs. California Trucking 
Association's petition for suspension, reconsideration, or rehearing 
of Decision No. 85233, et al. was granted, in part, by Decision 
No. 85400 dated January 27, 1976. That decision suspended each 
ordering paragraph of DeciSions Nos. 85233 through 85237 except 
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Orderfng Paragraph 7 of Decision No. 85233.11 Rehearing of Decision 
No. 85233 and reconsideration of Decisions Nos. 85234 through 
85237 were ordered. 

Subsequent to the issuance of Decision No. 85400, the 
Commission was advised by the Director of its Transportation 
Division as follows: 

"In my memorandum to the Commission dated September 12, 
1973, I stated: 

'The staff began its accelerated enforcement 
program on June 5, 1972. As of August 1, 1973, 
1,590 carriers had been contacted in this 
regard. Of these, 979, (62%) had no credit 
rule violations. 393 of the carriers (25%) 
were found to have only minor violations and 
were placed on notice to observe the tariff 
credit regulations. The staff initiated 
Citation Forfeiture proceecings against 203 
(12%) of the ca~riers checked. Fines in 

Ordering Paragraph 7 of Decision No. 85233 reads as follows: 
"7. The staff shall study and report to the Cotmllission 

as follows: 
"a. Using a representative sample, a current 

report on the extension of credit by intra
state freight carriers, including a report 
on credit extensions w~~ch exceed the time 
provisions of the credit rule and an 
evaluation of the need for further credit 
rule modifications. 

"b. The advisability of the California Commission 
adopting the same rule as the Interstate 
Commerce Commission finally adopts. This 
section of the report will comment specifically 
on the regulatory and factual differences 
berween interstate and intrastate trucking, 
and whether each feature of the Interstate 
Commerce Commission rule is compatible with 
our responsibilities and California r s needs." 
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these cases ranged from $100 to $1,000 depending 
upon the severity of violations. However, most 
of these files contained other violations in 
addition to credit rule violations.' 

'~he study to date shows 97% of the carriers checked 
have either relatively minor credit violations or 
none at all. The large majority of carriers are 
in substantial compliance with the credit rule 
regulations. Attached hereto are the results of 
the credit rule enforcement program from January 1 
through December 31, 1975.~ The staff's 
enforcement program indicates there is no need 
or justification for changes in the tariff credit 
rules at this time. 

"In the circumstances the Transportation Division 
staff recommends that no further studies or 
proposed changes in the credit rules be made, nor 
hearings be held in this matter until the Interstate 
Commerce Commission has concluded its hearings and 
issued its final decision." 

Discussion 
tt It is clear from the comments received from interested 

parties that it would place an unreasonable burden on carriers 
and shippers alike for this Commission to maintain different credit 
rules for general commodity traffic than are required to be 
maintained on interstate traffic originating, terminating, or 
transported wholly within this state. 

~/ The attachment referred to above is set forth in full as follows: 
RESULTS OF CREDIT RULE ENFORCE~T PROGRAM 

JANUARY 1, THRU DECEMBER 31~ 1975 

1~351 Investigations completed~ carriers 
contacted, including follow-ups 

1,066 Found in Compliance, or 
245 Placed on Notice (minor violations), or 
37 Issued Citation Forfeiture (fined), or 
3 Referred for Formal Action 
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We take official notice of the order of the Interstate 
Commerce Commission (ICC) issued April 15, 1977 in Ex Parte No. 73 -
Regulations for Payment of Rates and Charges and in Ex Parte No. MC-l -

Payments of Rates and Charges of Motor Carriers. That order withdrew 
proposed substantive changes in rail and motor carrier credit rules 
because such proposals appeared to be difficult to implement and 
enforce. 3f The order made minor technical changes in existing rules 
and kept the proceedings open for a period of one year during which 
the ICC field offices are to conduct an investigation as to the 

identity and characteristics of credit rule violators and to recommend 
appropriate enforcement techniques. 

The facts available to our Transportation Division staff 
indicate there is no current problem encountered by most highway 
carriers in collecting freight charges within the seven-day credit 
periods specified in the COmmission's minimum rate tariffs and that 

e the enforcement techniques employed by our staff are adequate. 
In the Circumstances, the Commission concludes that its 

investigation in case No. 9811 should be discontinued and that 
tariff amendments made by Decision No. 85233, et al. should be 
rescinded. 

2J The ICC proposed that motor carriers and railroads apply the 
same credit regulations to shippers. Specifically, the agency 
proposed that carriers: 

Extend credit to shippers for seven days, with Saturdays, 
Sundays) and legal holidays excluded in computing the 
seven-day period. 
Extend credit to shippers for 30 days provided the 
carriers levy a service charge equal to 1 percent of 
the freight bill, subject to a $10 mintmum. 
Cut off credit to any shipper that fails to pay within 
the 30-day period until the shipper satisfies the carrier 
that all future freight bills will be paid in accordance 
with Commission regulations. 

Shippers presently must pay motor carrier bills within seven days 
from delivery, excluding Saturdays, Sundays, and legal holidays. 
The current period for paying rail freight bills is 120 hours. 
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The s~en-day credit rule has been reinstated in Minimt:an 
Rate Tariffs 2, 6-A, 8-A, and 12-A. Minimum Rate Tariff 15 will be 

amended by this order and aI:e~C:nents of other tariffs will be made by 
supplemental orders to avoid o.uplication of tariff distribution. 

IT IS ORDERED that: 
1. Tl~e investigation into the rules governing extension of 

credit by hig~ay carriers in Case No. 9811 is discontinued. 
2. Min~~ Rate Tariff 15 (Appendix D of Decision No. 65072, 

as amended) is further amended by incorporating therein, to become 
effective June 25, 1977, Supplement 20 and Fourth Revised Page 10, 
attaehed hereto and by this reference made a part hereof. 

3. Common carriers subject to the Public Utilities Act, to 
the extent that they are subject also to Decision No. 65J72, as 
amended, are authorized to establish in their tariffs the amendments 
necessary to conform with the further adjustments of said decision 
ordered herein. e 4. Any provisions currently maintained in common carrier 
tariffs, which are more restrictive than those contained in Minimum 
Rate Tariff 15, are authorized to be maintained in connection with 
the changes authorized by Ordering Paragraph 2. 

5. Tariff publications authorized to be made by common 
carriers as a result of this order shall be filed not earlier than 
the effective date of this order and may be made effective not 
earlier than the fifth day after the effective date of this order, 
and may be made effective on not less than five days' notice to the 
Commission and to the public if filed not later than sixty days 
after the effective date of the minimum rate tariff pages incorporated 
in this order .. 

-5-



C.9811 et ale lmm /bl 

6. COlIIlI1on carriers, in establishing and maintain1tlg the changes 
authorized by this order, are ,~.uthorized to depart from the provisions 
of Section 461.5 of the Public Utilities Code to the extent necessary 
to adjust long- and short-haul departures now maintained 'Under 
outstanding authorizations; such outstanding authorizations are 
hereby modified only to the extent necessary to comply with this 
order; and sch~dules containing the changes published under this 
authority shall make reference to the prior orders authorizing 
long- and short-haul departures and to this order. 

7. In all other respects, Decision No. 65072, as amended, 
shall remain in full force and effect. 

The effective date of this order shall be rwenty days after 
the date hereof. 

day of 
Dated at __ ~:-:-_L~O;:)_' _An_o_'~c_1C_3 __ ~, ca lifornia, this ~I./.n, 

MAY 1 ~ 1977. 
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COIilIliissiOXiers 

CO~1s01oner RObert B~t1nov1ch, bei~ 
~eeessar~ly absent, did ~t participato 
~ the d1spOS1tlo~ ot this proceo~. 



o.>c i~ ion NO. 

CANC~TION SOPP~ 

SOPP~"'l' 20 

(CAncola Supploment 16) 

(Supplemonta 12, 19 and 20 Contain All Chanq~8) 

TO 

MINIMt71'I M'l'r: TAR:l"P 15 

NlIMINC 

MINIMUM YI".AIU.Y. MONTHLY, Wl:EKLY ANI) HOURLY 

87371 

YEJiICU: UNI'!' nATES lIND Rt1LES 

l"OR THE 

TRA."lSPOR':ATION OF PROPER':"t OVI:R '!'HE 

PUBLIC HICm.'AYS "''I'!'HIN THE 

BY 

RADIAL HICffiot?\Y COl"MON CARRIERS 

HICHWAY COm"RACT CARRIERS 

Iuued by the 
PUBLIC UTILITIES CO~ISSION OF T~ STA'!'E 01" CALII"ORNIA 

St~te Bu11dinq, Civic Cent~r 
San I"rancisoo. CAlifornia 94102 



(1) 

FOURTll REVISED PI\GE •••• 10 
C~"'Cr;IW 

T}IIRD lU;VISEO PACt ...... 10 
... e '1..'<0 

11HlIllutl RfliE! TARI~F 15 StCO::D ru:VISEO PACl; •••• 10 

~~ _________________________ S_E_'CT_'_'I_O_!: __ l_._-_nU_~_t_S __ (_c_o_n_~_in_U_e_d_) ______________________________ ~_I_T_ID_~-i 

• 

CO~~~:ON OF CHARGES 

(:I) ~'lithin 7 call'!ndar \lays aftflr the bil:ing date, t:)e carrier shall present a 
lJill to the shippl'lr vhich shall show tho following inforr:lation: 

(1) T:H! transaction period. 
(~) Identification and typa of elle!1 unit of colrriC'r'o equip!':'Ic\'\t. 
(3) naco rate for cae:) unit of equipl:'lont. 
(1,) ~te per l:'Iilo ana nu~p.r of r.'Iilcs oporateu. 
(5) ~'te for premiu~ pay and excess hours and n~~bcr of hours, 

whp.l'I applicable. 
(6) R.:lto !Qr Saturday. Sunday or l:oliday service and c!.ltC5 of 

such sorvice, whon por!o~d. 
(7) Rate POl.' hour for helperc ",nd nUMber of hour!! us~. 
(Il) Rate for ':'enperature Control Service, ~rhen af)plicablc. 
(~) ~ditionlll charges and explanation of each. 

(hl ':':)e billing elate referred to in p"'rIlgraph (a) shall bl'!: 

Yearly Rates: 0:-:)0 calendar date oach MOnth corresponding to the date when 
cervice comnenccd ~~der the written agreement prov~de~ for in It~m~ 90 and 9l. 

:lonthlx: Rateo: 'l';)~ 3ht day af':.er t!"lo COM<!ncCment of sorvice u:l\lcr t~e 
lotritten agreement pro',ieln!.1 tor in Itern:; 90 and 91. 

\<Ioe):ly R.,t .. s: ':':10 eighth day after t:\O C(")!!\:~\Cnccr.lCnt of service under the 
written agreement proviueu tor in Iterns ~O ~nd 91. 

Hourly l't!ltes: The tift!1 day after tho C01·\:~cncement of service under the 
\lritten agreernent provillocl tor in :::temo 90 an\l 91. 

Provided !,(")uAvar: that .... hon the lJilling date deter!:lined ahovc falls on .!l 

Saturday, Sunday or Holi<lay, oaid billing uMe is e:{tended to t!1e follo\~ing day 
othor t:lan Saturclay. ::;un.;,!",y or Holiday. 

(c) ':':'h .. forr.1 of documont in It~n GOO \Iill be suit.lble a:le! pro;,)cr. ,\ co=,y o~ f.)ac:) 
shippin~ uocument, !r~i?ht bill, accessorial scrvice doc~~ont, Weighmaster's certificate, 
writtnn instrl,lctions, written agro'1mcnt. ""ritten request or any ot~er written document 
"Ihlcn !!upports the r.:ltes and charges allsesse<.!. and Which t:)O c!l.rrier is req'lirecl to is
sue, r .. ceivo or obtain by this tariff for any trans~rtation or accessorial servicc 
s!u!.ll lJe retained ",nd preserved by the c.lrrier, at a location wit!li:'l the State o! 
California, s~jp.ct to t~e Co~is~ion'5 ins?cction, tor a perio~ of not loso t:~n three 
ynars fl;O:'l the datt'! ot is~uc. 

0(cl) Carriers May extcnu crodit to ~hipperB for a peri~ not to exceed ~7 \lays, 
ey.cludinq $un<lays and tlolillays, fror.'l t:.o first 12 0 'clock ni<lnig:lt tollowing present.l
don of ~ho troight bill. 

(e) :'1:lore a carrier hao collected the ill"oOl,lnt ot c:large!l rcpre~ented i;} il !reig~t 
hill prosentee! by it ao t:le total aJ!10llnt of such c!ulrges, and a;}ot:lcr freight bill for 
additional charges is t:)crcaftor presented to t:1e shipper, t:)O carrier :':lay exto~d 
credit in the aMount o! such additional charges tor a periOd o! 30 calendar days to be 
cOl'lputed from the !irst 12 O'clock midnight !t)llo\~in<l' t:le pr~s\!ntation of the subse
quently proBonted!roight bill. 

(1) Suspendod by Supplel:'lont 16 

¢ Change ) 
t. Chan<;re, neither ) 

increa:'lo nor ) 
roduction l 

Decision ::0. 87371 

CFrn~IVE 

¢100 

correction 
IS:;UC:l tY Til: I'U:LIC UT:LITIES CO:::~ISSIO:l OF iHE STAT: OF C.'\t.!FOR;HA, 

~A~ FRA~C!SCO, CAt.IFO~~IA, 


