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BEFCRE THE PUBLIC UTILIYIZS COiNISSION OF THE STATE OF CALIFORNIA

Application of JI' B. NIELSEN to
transfer 2 public utilisy ware-
aAouseman certificate and assets
to ROBENT L. COETHE (general
vartner) and JOHN M. GOETHE
(limited partner) dba GOETHE &
NIELSEN WARZHOUSES, Watsonville,
Santa Cruz County.

Application 4o. 57151
(Filed Mareh 17, 1977)

OPINION AND ORDER

Jin B. Jielsen posscsses a prescriovtive operative right
as a public utlility warchouseran for the operation of storage or
warehouse floor spnace at VWatsonville. By this annlication, he
seeks autnority to transfer, and :.obert L. Goethe, general partner,
and Join [l. Coethe, linited partner, dolng business as Goethe and
iWlelsen Uarehouzes and .llelsen and Coethe Warehouses, to acquire
the aforenentioned operative risht.

According Yo the application, apnlicant purchasers
have the financial resources, experlence and personnel to conduct
the warehouse services involved. The cash consiceration is
+200,000 for the purchase of the operative right and certain
assets used In the oneration of the facility.

The application was listed on the Commission's Daily
Calendar of ilareh 18, 1977. 4o objection to the granting of the
aprplication has been recelved.

After consideratiorn the Commission finds that the
proposed transfer would not be adverse to the publiec Iinterest and
concludes that it should be autlorized. A nudblic hearing 1z not
necessary. The order which follows will provide for, in the event
the transfer is completed, the revocation of the operative right
presently held by Jim B. dielsen and the i1ssuance of a certificate
in appendix form to .obert L. Goetne and John L. Goethe. The
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commission concludes that the effective date of tals order should
be tie Qate hercof as tanere i:s an irmedlate need to consucmate the
transfer.

The authorization granted shall not de construed as 2
flsaing of the value of the right and property authorized to be
transferred.

wobert L. Coethe and John . Goethe are placed on notice
taat operative rights, as such, do not constitute a class of
broperty which may be canlitalized or used as an element of value
in rate fixing for any amount of money in excess oF that originally
paid to the State as the consideration for the grant of such
rights. Asiae from their purely permissive asnect, such rights
extend Yo the holder a full or partial moaonoly of a class of
business. Thls monopoly feature may be modified or canceled at
any tine by the State which 15 not in any respect limited as to
tae number of ri its which may be given,

IT IS ONDERED that:

1. On or defore 2ctover 1, 1977, Jim B. .Melsen may sell and
transfer and ..obert L. Coethe and John M. Coethe may nurchase and ac-

aulrs, the operitive ricnt oud propurty referred to in tuo Lnplicution.
2. Within thirty days after the transfer the purchasers

shall flle wilth the Commission written asceptance of the certifi.

cate anc a true c¢opv of the bill of sale or other instrument of

transfer.

3. Purchasers shall amend or reissue the tariffs on file
witix tie Commission, naming rates and rules governing the ware
house carrier operations transferrcd to show that they have adopted
or established, as their own, such rates and rules. The tariff
filings shall be made effective not earlier than five days after
the effcetive date of this oxrder on not less than five days' notice
To the Commizsion and the nuollic, and the effective date of the
tariff filin;s shall ove concurrent with the transfer. The tariff
f1lings made pursuant to this order shall comply in all respects
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with the regulatlions governing the construction and filing of
tarlffs set forth in the Commission's General Order 6l-Series.
Fallure to compnly with the provisions of General Order 6l-Series
may result in a cancellation of the operating authority granted
Dy this decision.

4, On or before the end of the third month after the transfer,
the purchasers shall cause to oe filed with the Commission, in
such form as the Commission may prescribe, an annual report, or
reports, related to the operations of the seller for the reriod
commenceing wlth the first day of the current year to and ineluding
the effective date of the transfer.

5. In the cvent the transfer authorized in paragraph 1
is completed, effective concurrently with the effective date of
the tariff filings required by paragraph 3, 2 certificate of
public convenience and necescity is granted to obert L. Coethe
and John il. Goethe, authorizing them to onerate as a public utilicty
warehouseman as defined In Section 239(b) of the Public Utilities
Code, for the operation of storage or warehouse floor space set
forth in Appendix A, attached hereto and made a part hereof.

6. The prescriptive operative rignt as determined by the
Commission's order dated August 9, 1960, in Case 6783 is revoked
effective concurrently with the effective date of the tariff
filings required by paragraph 3.

T. Purchasers shall maintain their accounting records on
2 calendar year basls in conformance with the apwlicable Uniform
System of Accounts or Chart of Acecounts as preseribed or adonted
by this Commission and shall file with the Commission, on or bdefore
iarch 31 of each year, an annual report of their operations 1in such
form, content, and number of conies as the Commission, from time
to time, shall presecribe.
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The Executive Director is directed to cause service of
certifiled coplez of the order to be made upon Jim B. Nielsen,
aobert L. Goethe and John i. Coethe, or to maill certified copies
thereof to them at their last known addresses as shown 4in the
Commission's records and to mail 2 cony of thils order to Jack L.
Dawson, agent.

The effective date of this order is the date hereof.

Dated at Los Anceles , Callfornila, this 27”2, day of

MAY. 31977,
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Appendix A ROBENT L. GOETHE AIID JOHN *. GOETHE Orlginal Page 1

(DOII!IC BUSINESS AS
COETHE AND NIELSEN WARZHOUSES
AID
NIELSE: AND GOETHE WAREHOUSZS)

nodert L. Goethe and John ii. Goethe, by the certificate
of public convenlence and necessity granted in the decision
noted in the margin, arm authorized to opernte as a public utility
wvarenouseman as defined in Section 239(%) of the Public Utilitiles

code for the operation of storage or warehouse floor spac¢e as
follows:

Wumver of Square
Location Teet of Floor Snmace

Watsonville 15,000

(The floor space showm is exclusive
of the expansien permissible under
Section 1051 of the Puplic Utilities
Code.)

EAD OF APPENDIX A)

Issued by California Pudblic Utilities Commission.

Declsion 87388 ,» Application 57151.




