ORIGINAL

Decision No. 874193 Jun 11972

BEFOREL. TUE PURLIC UTILITIES COMIISSION OF THL STAYE OF CALIFORNIA

In the Matter of the Applicatiorn )
of IOl 70 DIRAYAGE & WARENOUSING ) Application No. 57219
CONPAIY for an Increase in Rates. ) (Filed April 12, 1:77)

CPINIQIl AND ORDER

Applicont 1s a nublic utility warehouseman for the
Storape of reneral commodities at San IFrancisco. The rates, rules
anc rejulutions woverning anplicant's operatlons are contained
in California Warehouse Tariff Bureau Warechouse Tariff los. LE-A
and 40-4, Cal P.U.C. Mes. 253 anc 262, respectively, of Jack L.
Dawson, lLcent.

Applicant reouests authority to increase its rates ty
13 percent. The requested rate inerease has been deternined by
appliceat without consultation or agreement witi any other
wareiousensn.

Applicant allegzes that 1ts present rates do not yield
sulficient revenue to allor 1t to conduct its warehouse operations
crerations a2t a profit.

Appllcant's rates were last adjusted pursuant to author=-
1ty Cranted by Decislon 03246 dated August 6, 1974 in Application
54589,

Applicant further allezes that additional revenue is
requirec because of increzsed costs in all phases of operation,
the most siguificant being the increased cost of plant and cleri-
cal labor.

Exihiblt C, attached to tle application, contains revenue
anc expense data for the test year ended December 31, 1976
together with adjustments to refliect the proposed increase in
revenue shoulc the application be grznted. The exhibit discloses
that durin: the test year applicant sustained a 1oss of $6,972
anc an operating ratio of 105 percent. Had the sought rates been
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in effect during the test year applicant would have realized 2
profit of $10,7¢1 and an operating ratio of 93.5 percent.

Kotice of the proposed increase was sent to each of
aprlicant's storers. o ohjection to the granting of the applica-
tion has been receclived.

FIIIDINGS

1. Applicant's rates were last adjusted by Decision 83246
dated August G, 1971 in Application 54589.

2. Since applicant's rates were last adjusted it has experl-
enced Increases in operating expenses, the most significant being
the increased cost of plant and clerical labor.

3. Under ti.c increase soupnt hierein applicant estimates
1t will realize additional revenue of $25,131 and an operating
ratic ¢f 93.5 percent.

4. The proposed increases In applicant's rates and charges

2ve been showm to be justified.

5. A public hearing is not necessary.

IT IS CRDERID that:

1. Rorieo Drayage & Varehousing Company is authorized to
establislh the increased rates proposed in Application 57219.
Tariflf publications authiorized to be made as a result of this
order shalil be filed not earlier than the effective date of this
orcer and muy be made effective not earlier than five days after
the effective date of this order on not less than [ive days' notice

(8 the Commdsedon and to the puvite.

2. The autlhiority shall expire unless exercised within ninety
Gays after the effective date of this orcer.

3. The authority granted by this order 1s subjec¢t to the
express condition that applicant will never urge before this
Cormission in any proceeding under Seetion 734 of the Public
Utilities Coue, or in any other procccéing, thot thils opinion and
order constitute & finding of lact of the reasonableness of any
particular rate or charge. The filing of rates and charges pur~
suant to this order will Le construed as a consent to this

condition.
-l
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The effective date of this order shall be twenty days
after the Jdate lLiereof. ,

Dated &t _ oo FraoGé® | California, this /el day of
_JUNE 1977,

Commissioners




