
Decision No. 87419 JUN 1 1911. 

BEFor.r, 'l'::r. PUBLIC UTILITIES CQr·g'IISSIOI'; OF 'l'Hr. STATE OF CALIFORNIA 

In thE: I'1atte:r or the A!,p11cDotior. ) 
of F.or:::O D:;AY'AG:: & t'!ARE!{oUSING ) 
COI':Pp.~!Y' for an Increaze in Rates. ) 

OPD!IOl'I AND OF.nr:R 

Application No. 57219 
(Filed April 12, 1~77) 

App11cc.nt is a ,ubllC utility \'larehouseman for the 
ztoracc of reneral CO~iI:'lodities at Sar. Ii'rancisco. The rates, rules 
z.nc. r0~:ul;;,tiol'.s governinr~ a!'p1icant' s operations are contained 
in Califor'.nia v!~.rehou.::e Tariff Bureau tTarehouse Tariff ::os. 4C-A 

a."1d 4~-A, Cal P. U. C. 1':0::;. 2~;3 am;' 262, respectively) of Jack L. 
Da't'lsol1, f.t:ent. 

Applicant req.uests authority to increase :!. ts rates ty 
13 percent. The r~~uected rate increase has been determined by 

applic"i!t "'rithout consult~tion or asreement \,litL "r.y other 
'l,ra:'ehousel,12.n. 

Applicant alleses that its present rates do not yield 

zuff1ci0nt revenue to allo~" it to conduct its warehouse oper~t10ns 
o!,cr2.tions at a profit. 

App11cCL."lt's rates ~·.rere last adjus.ted pursuo.nt to o.uthor

it~' C::'OJ."l.ted by Decisior. G32L~·G dateci Aucust 6) 1S'74 in Application 
5J.~589 • 

Applicant further allee;;es 'that additionCll revenue is 

required b~cause or incre~zed coots in all phaoes of operation) 
the most siV!ificant beinL the increased cost of plant ana cleri
coZl.l labor. 

Exhibit C) attached to tLe application, contains revenue 
Done: ej.:rcn'l~e data for the test year ended Decer:lber 31, 1976 
to[::etller \':1t!· adju::tocnts to reflect the proposed increase in 

revenue s~·!CIltlC the ~iJplic~tion te granted. The exhibit discloses ·e that durir..::: the te:::;t year app1ica.~t sustained a loss of ~:6) 972 
ane: an oper~.tine ratio of 10:; percent. hael the sought rC.tes been 
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in effect dur:!.ne- the test year applicant ~'ould have realized a 

profit of $10,781 and an operating ratio of 93.5 percent. 
Notic~ of the propose' increase was sent to each of 

",-pp1icul.t's storers. :10 obj ection to the srantinz of the applica

tion has been received. 
FI:TDINGS 

1. App11car:t '5 rates Vlere last adjusted. by Decision 83246 
d~ted Au~ust G, 197~ in Application 54589. 

2. Since applicant's rates were last a'justed it has experi

enc~d increases in operatine expenses, the most siGn1fic~nt beins 

the incre~.sed cost of plant a..,.,d clerical labor. 

3. Under tl!c increase soul:,;.ht herein applicant estimates 
it will r~alize ac'ld1t1ona1 revenue of (:25,131 and an operatins 
ratio of 93.S percent. 

4. The proposed increases in applicant's rates and charges 
h:-..vc.: been sho\'f!l to be justified. 

5. A public hearinc is not necessary. 
IT IS ORDERED that: 

1. Ror,.eo Drayace &- 11,'arehousinC Cor:pany is authorized to 

establisll the increased rat~s proposed in Application S7219. 
Tari::r pu1)lications c:-.utho1'1zed to be r.J.ade as a result of this 

order shall be filed not earlier than the effective date of this 
orc~.cr ar~cl r.~~' be made effect,i ve not earlier tha...'1 five days after 

the effectiv(:! dat~ of this order on not less than five d.ays' notice 

ta ehe Ccr~i!\is~icn ~na to tbe public. 
2. The al,l."t,llor:1.ty ~ha~:l. t:xp~re 1.m:J.es:; exercised. wi thin ninety 

days after the effective date of this or~er. 
3. The a~thor~ty sranted oy this orCer is subject to the 

express conditiorl that applicant i'1i11 neve~ urg€' before this 

Comr,11s:sior .. in an~r proceeding u."l.c.~r Section 734 of the Pub11c 

Utili ties Coc....e) or in any othc:r- p:r-oeccc1nG> thc.t th:to opinion ::"'.nd 

order constitute ~t findin~.: of .ract of the reasonableness of any 

particul(lr r~.te Ol" charee. 7he filing of rates a.."lC cha:r-gcs pur
suant to tl'l1s orc'cr \':111 1.)0 construed as a consent to this 
condition. 
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The effect1w; cl.?te of t111s orde:r- shall be twenty days 
uft~::r t:le cl,ate llcreof. 

Date6 ~t ¥W ~~~ 

II!NS 1977. 

... 
-,)-

COmr.'l1ss1oners 


