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Decision ;Jo. 87422 JUN t 1971 

BEFORE THE rUWLIC UTILITIES C01,!!,iISSIO:~ OF THZ STATt OF CALIFOHNIA 

In ~hc ~'1atter of the A9p11cation ) 
of nav1d S. ~j~~~~ D.O.. Adaruz~ ) 
U. T:!. Aclams ~ Elizabet':l f.;:;'atls ) 
!'lcClure) l'1argare'j; Ad:3Z1S Dallanl~ ) 
Nancy Ac1ar.s Eloon,. \,!i11ia.r.l o. ) 
Adams Elizabeth ~,~~s Peabody ) 
a.."'lC Lora1ee S. Adams,. doa AD~\:~S, ) 
SCh'i'TAB & ADAl\1S 1'/AREHOUSE CO., ) 
for an Increase, in Rates. ) 

OPI!ao:'J A~m ORDER 

.II..p,licat10n l~o. 57296 
(:::'11ed ~'.'!.ly 12,. 1977) 

Applicants opor~te a~ a public utility warehouseoan for 
the stora@:e of bull-=: grain ~t i)unn1t.an and 1'!ooclland. T!1e rates,. 

rules and regulations covernir.g app11c~~ts' o,erations are con­
tained in Ca11fornie. ;'!are:'louse S:\lr1rf Bureau F.?rehouse Tariff e No. 38-A,. Cal P.U.C. Fo. 267,. of: Jacl~ L. D2.~·'son, Agent. 

f..pplicant~ request a'..lthority to increase tl'leir rates 
for the storage and ho.!"ldling of wheat :?no. oats by a;.proxi:'lately 
20 percent and to cancel obsoleJ~e tm"!ff provisions. The re'laes'i;ed 

increase has been determined by applicants without consultat10n or 
agreet1ent \,;1 th any other ~"arehouse;.nan. 

Applicar:.ts alleGe tha'c their present rat~s do not yield 
sufficient revenue to allo~l theI't'l to cond'..lct their H~rehousc opera­
tions at a profit. 

Applicants' rates t';ere last ac'ijustecl pursuant to author­
ity Branted by DeCiSion 83368 dated August 27, 1974,. in Application 
52547. 

Applicants further allege that ad~1tional ravenue is 
required because of increased costs in all phases of operation,. 

the most s1~if1cant being the increased cost of plant and cleri­
cal labor. 

S;:hibit C,. attaChed to the ap~~licat1on, contai.ns revenue 
~and expense Gata for th~ test year ended ~,ril 3G~ 1977, tosether 

T;t1tl1 ac':.justmcnts to reflect the proposed increase in revenue should 
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the application be gr~~tcd. The exhibit discloses that dur1ng 
the test year applicants sustained a loss of $69,263 and an opera­
ting ratio of 110 percent. Had the sou~~t rates been in effect 
during the test year ap~lic~~t would h~ve realized a prof1t of 
$68,487 ~~d an operat1ng ratio of 91.7 percent. 

1'fot1ce ot the proposed 1ncrease was sent to each of 
applicants' storers. No objection to the grant1ng of the app11ca­
tion has been rece1ved. 

FINDINGS 

1. Applicants' rates were last adjusted by DeCision 83368 
dated August 27, 1974 in Application 52547. 

2. Since applicants' rates were last adjusted they have 
exper1enced 1ncreases 1n operat1ns expenses, the most significant 
be1ngthe increased cost 9f plant and clerical labor. 

3. Under the increase sought here1n a,pllcants estimate 
they will realize additional revenue ~f $137,750 and an operat1ng 

" 

rat10 of 91.7 perce~t. 

4. The proposed increases 1n applicants' rates and charges 
have been shown to be justified. 

5. A public hearinc 1s not necessary. 
The CommiSSion concludes that the app11cation should be 

granted to the extent indicated in the ensuing order and the effec­
t1ve date ot this order should be the date hereof because there is 

an lmmedi~te need for this rate relief. 
IT IS ORDERED that: 

1. David S. Adams, D.Q. Adams, 101.1'1. Adams, Elizabeth 
Adams !I!cC1UI"e ~ i-Zargaret Adam::; Dallam, ZoJancy Adams Bloom, 'VI1111a.m 
O. Adams~ Elizabeth Adams Peabody ~~d Loralee s. Ad~~s are authorized 
to estab11sh the increased rates and to cancel certa1n rules as pro­
posed in Application 57296. Tariff publications authorized to be 
made as a result of this order may be made effective not earlier 
th~~ one day after the effective date of this order on not less 

4t than one day's notice to the Commission ~nd to the pub11c. 
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2. The authority s~all ey.~1re unless exercised within ninety 
days after the effective date of t!'lls order. 

3. The autllorlty granted by this order 1s subject to the 
'2"xp:-ess condi ~io:-~ that applica.~";.ts i·rill never urge before t~is 
Commiss1on 1~ any proceedinc under Section 734 of the ?ublic 
Uti11ties Code .. or in any other proceed1ng~ that tl'lls opin1on and 

order constitute a find1ng of fact of the reasonableness of any 
particular rate or charge. The fi11ng of rates and. cllarg":s pur-
3uant to th1s order will be construed ac a consent to this 
condit1on. 

The effect1ve d::.te of this order is the date hereof. -Dated at ~ ~cl.....eo ., Ca11fo::'n1a., this /:4-1- day of 
:1tm£ ., 1977. 

CoI:iIli1ss1oncrs 
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