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Decisior. No. 87493 June 2l, 1m 

i:jEFORE THE PUBLIC UTILITIES COm,:ISSIO~! OF TEE STATE OF CALIFORNIA 

In the r·iatter of tLc: App11cat1on ) 
) 

(a) INTEIW·amICA!I[ STl.J·~ TTIUCK Alm ) 
l'lAREHOUSI:; COH.PORATION, a California) 
corporation, for authority to ) 

of: 

transfer its certificated riChtz ) 
to opero.t~ as a public ware-' ) 
houseI.:an to Ii'J'l'ERAr$ICAH PULLIC ) 
lJIS'1'RIBUTIOl'r CORPORATION, a ) 
Ca11fol"rl::a corporation; ) 

(b) PUBLIC DIS'l'}lILUTIO!'; CO!:POHA­
'rION, a California corpOro.t1on, 
for autl.lor1ty to transfer its 
prescriptive !"i[,;l:lts to operate 
as a public \-lal'f;:houser.:an to 
II~TT~":>Y''U~iw~ICAN PUBLIC DISTRI-

.A cUTION C()RPOtA'=IOi~, a California 

.. corporation. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

OPINION Aim OF1JI..R 

Application No. ~7C7S 
(Filed Febru:1rY lLi.) 1977) .,r ,.>' 

I:~t(:ro.tlCr1can St.;:.r TrucL and \'!arehcuse Corporation, a Cali­

forn1a corporation, possesses a certificate of public convenience and. 
necessity as a public utility Warehouseman for the operation of 

!;itor~be or wa:'chouse floor space at City of Co~erce an~ los An~eles. 
By thiz appl1cation~ it se~ks authority to sell and transfer, and 

Interar.lericaJ.~ Public Di::;trilJution Corporation, a California corpora­
tion, to acqUire the aforementionec.: riGht. 

Public Distriuution Corporation~ a. (;alifornla corporation,' 
possesses a proscript1ve oper~tlve r!sht as a public utility ware­

housem~n for the operation of stor~se or warehouse floor space at 

Vernon. By tbis apP11cQtion, it seeks authority to sell and Inter­

am0rican Public Distribution Corporation, to acquire the aforemention­
ed rie;ht. 

. Interwilcrican Public Distribut:l.on Corporation, \'las e organized. for the purpose of proV1dinc t'larehousc: services on goods-1n­
tra'1.s1t b~tween the Los Angeles and Long Beach H~rbors ~ on the one 
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hand, and the various ,consignor's or consir;nc:e:;' places of business, 

on the other hand. IIncillary to thes~ wa.rehouse :::IerV1ces arc trans­
portation serVices in the:: movement of !,,:oods betweon its ... ,arehouse 

facilities, the port. of entry or exit ar.d tho customers' locations. 

Accor~inc to the application, applicarlt purchaser has 

the f1nanc~~1 resoUl~ces, experience anc persor~el to conduct the 

w~rehouse service involved. The cash consideration 1s ~434,OCO.vO 

fo'r the purcr.a::;e of the o~or(lt1 ve right ant certain assets usee': 

i~ the op~rat1on o~ the fucil1ty of !nter~~er1can St~r Truck and 

~'l.;;,rf::house Corporation. 'lbe cash consideratior! is ~4, 25JC .12 per 

month for a fi ve-ye::L:' period for the rental of t!·.Ie equipment and 

other prcperty involved in the transf~r of the operative right an¢. 

cert~in assets of Put11c Distribution Corporation. 

Copy of the z.ppl1cz.tion ~·!o.s mailed to Loe AnL,eles \':are-

4It housemen's Conference of California ~uck1r~ Assoc1~tion on or 

abo1.tt l'lay 2C:I l,;,,..n. 'I'he applicc.tion "';as listed on the (.oLJLlission' s 

lJaily ~ulen(J.al" 01" j;;'ebrutl.I';,· 10) 1977. No objection to the t)I"antinc 

of the applic~t1on has been rec~ived. 

In the circ: ... :t!~t:lnces, the COl:'J!lission fincs that the 

propo:::ec tr~.nsfer!) wO:.l.1~ uot t.e :lciv~r:;;e to tl"!e public interest. 

The COt!!1ission cOl1cluci'es that 'the application shoula. lje gro.nted. 

P. public h(:3l'in& is not necessary. 'l\he oreer ~oJ'hich fo:lows will 

proviCJ.c for, in the ev~nt the trar!sfer is completed, revocation 

of the c~l'tificQ.te held by Interamerican Star 'l'ruck and l·,rarehouse 

Corporation anc:. the prescriptive operative right held by Public 
.iJistr1butl.or~ (;orpor;;..t1on ana tl1e icsuance of a certificate in 

~ppenCJ.i): fOrti to Int~ramerican Public Distribution Corporatioll. 

The authorizatio:r\ erc.nted shall r!ot be construed as a 
f1ncinc ot the value of tile rights anc::. properties authorized to 
be transferrea. 

Intcramerican PuLlic ~istribution Corporation is placed 
on notic~ that operative rights, as such, do not constitute a 

class of property which may lie capit.:..1ized or used as an element 
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of valu~ in rate fi:~1t".z for any amoun't 01' money in excess of that 
ori~lna11y pa1d. to tile State as t!1e consideration for the grant 
of such ricl1ts. Aside from their purely perZl".1ssive aspect, s7.lch 
riGhts extend to t:le l'lolc.er a full or partial monopoly of a 
class of business. This monopoly feature may be modified or 
cancelled at any time by the State:, ~ll'!ich is not in a:ny respect 
liI:'liteo. as to tbe number of rights v;hich may ce given. 

IT IS OP.DE...1iED that: 
1. On or before December 1, 1971, Interamerican Star Truck 

:;..nd 1'1Ctrel!ous(:: Corporat!on and Public Distribution Corporation may 

transfer the oper~tive riGhts and uroperties reterreci to in the I", .. 

application to rnter~ruerican Public Distribution Corporation. 
2. ~l1thin thirty days after the transfer, purchaser shall 

file ... ,ith the Comr.:ission written acceptance of the certificate ana. 
(l tru(.: CCipy or tIle bill of sale Or other instrument of transfer. 

? .i. Purchaser shall amend or reissue the tari.!'fs on file with 
the Cor:un1cs1on" naming rates and rules e;oVernil"lE:; the warehouse 
operations tr~nsfer~ed to ~how that it has adopted or established" 
as its own, SUCll ro.tes and rules. The tariff filings shall be In.Q.de 

effective not earlier than five o.ays after the effective date of 
this orc.er on not less than f'iv~ c.ays' notice to the C;ot:mliss1on 
an~ the public" &~d the effective date of the tariff fi1in~s shall 
be concuz'rent w1t11 the tr::lrl::;fer. The tariff filinGS mac1e pursuant 
to this order shall comply in all respects with the regulations 
~overn1nz the construction and filinG of tariffs set forth in the 
Co=unicsion's General Orc.:.er 6l-Series. Failure to cori!ply with the 
provisions or General Order Gl-Series ruo.y result in a cancellation 
of the operating authority granted by this ~ec1s10n. 

4. On or 'before the end of the third month after the tral~srer 
the purchaser shall cause to be filed with the COrmliss1on, in such 
form as the COLlli1ission may prescribe, an annual rcport~ or reports, 
relateC04 to the operations of the sellers. for the period commencing e with the first day of t:H~ current year to ana includinc; the effec­
tive ti~t0 of the transfer. 
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5. In tbe event the tranzi'er authorized in parcgraph 1 1s 
completed, effective conc~rrentl~ with the effective date of the 

tariff filings re~uired by par~zraph 3, a certificate of public 
convenience and necesz1ty 1s granted to Interamer1can Public 
Distx'1butlon Corporation autborizins it to operate as 2. pub11c 
ut1lity warehouseman, as de:!"lned 1n Section 239(0) of the 

Public Uti:itics eoce, for the operat1on of stora&e or warehouse 
floor space set tor~h 1n Appendix A, attached hereto and made a 
part hereof. 

G. The certificate of public convenience anQ necesslty 
crar~ted by Dec1sion 81152 and the prescript1ve operative r1ght 
restated in Decisio!1 79824 are revolcecl effect1 ve concurrently w1 th 
the effective date of the tariff fl11nes required by paragraph 3. 

7. Purchaser shall Maintain its accounting records in con­
tormo.nct:: with any applica:;;le t:n!forr.1 Syztern. ot Accounts or Chart e or Accounts as prescribed or adopted ~y tr~is COr.u:llss1on, and each 
year shall file with the (..ot".m.ission an anr .. ual report ot its 
operations in such torm) cor-tent) ~~d n~;ber of copies as the 
COI:'It.lission" from time to time) shall prescribe. 

The Executive Director is d1rected to cause service of 
certified copi~s of the order to be mace upon Interamer1can Star 
Truel..: and vlc.rebouse Corporation) Public Distribution Corporation 
and !nterameriean Public Distribution Corpor~tion or to mail 
certlfleti cople~ thereof to them at their last known addresses 
as sho'tm in the Cor,lli~scion' s reco:-ds ariC: to mall a copy of this 
order to ~lestern !-';otor Tar1ff Bureau) Inc., Agent. 
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'I'he effectl ve ",ate of this crC.er shall be t'l'renty days 

d::te hereot'. .,.,..;' 
DatcCJ. ~t San Francisco;, (';alifornia;, this c1/.z:;v o.ay of 

.t 

after tl~e 

JUNE . ) 1977. -------

Cot'mssioners 

'COC::llssloncr Robert BaUnovlch. be1ng 
neccs~arily absent. ei~ not part1e1pat~ 
in the elspcs1tion or th1~ ,roc.e~1ng. 
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Appcnd.ix A INTERtJ·:Z:tICAN PUBLIC DISTRIBUTION 
CORPORATION 

(a corporation) 

Or1s1nal P~ge 1 

Inter~.mer1can Public D::'stribution Corpora.tion, by the 
certificate of public co~venience ~~d necessity sranted in the 
ticcis10n noted in the ~arc1n~ is authorized to operate az a 
public util1t~· warehouser::.an as definec. in Section 239(b) of the 
Publlc Uti1itie: Code for the operat1on o~ store.ge or warehouse 
floor space a~ follows: 

Location 
Number of Square 

Feet of Floor Soace 

City of Commerce 
Los Angeles 
Vernon 

2,0,000 
lG5)L:~9 
180,000 

(The floor space shown is exclusive 
of the expansion permissible u~cer 
Sectior~ 1051 of the P'.lb11c Utilities 
Code. ) 

(U:D OF APPE~"DIX A) 

Issue~ by Californ1a Pub11c uti11t1es COrn!:li:::;ion. 

JJecislon No. 87493 , Application Ho. !>7078. 

. 


