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Decision No. 87433 June 21, 1977 @@H@QMAH:

BEFORE THE PUBLIC UTILITIES COMISSION OF TEE STATE OF CALIFORNIA

In the Matter of tl.c Application )
of:

(a) INTERAMERICAN STAH TRUCK AND
VAREHQUSE CORPORATION, a California
corporation, for authority to
transfer its certificated righic

L0 operate as a public ware~
housei.an to INTERAMERICAN PULLIC
DISTRIBUTION COKRPORATION, a
California corporation;

Apnlication No. 57¢78
(Filed February 14, 1977)

(b) PUBLIC DISTRILUTION CONPORA-
TION, a Callfornia corporation,
for authority to transfer its
preseriptive rignts to operate
as a pubiic warehousenzn to
INTLRAMILICAN PUBLIC DISTRI-
DUTION CORPOLATION, a California
corporation.

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

OPINION ARD ORULR

Interanerican Star Trucl. and Yarehouse Corporation, a Cali-
fornia corporation, possesses a certificate of public convenlence ang
necessity as a public utility warenousenan for_the operation of
storage or warenouse f£loor space at City of Commerce éﬁ& los Angeles.
By this application, it seeks authority to sell and transfer, and
Interamerican Public Distribution Corporation, a California corpora-
tion, to acquire the aforementionec right.

Public Distribution Corporation, a California corporation,
possesses a preseriptive operative right as a public utility ware-
housemaun for the operation of Storige or warehouse floor space at
Vernon. By this application, 1t seexs authorlity to sell and Inter-
amerlican Public Distribution Corporation, to acquire the aforemention-
ed right.

. Interamerican Public Distribution Corporation, was -
. organized for the purpose of providinag warehousce services on goods~in~
transit between the Les Angeles and Long Beach Harbors, on the one
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hand, and the various censigner's or consipnces' places of business,
on the other hand. Mnecillary to these warehouse services are transe—
portation services in the movement of 700ds between 1ts warehouse
facilities, the port. of entry or exlt and the customers' locatlons.

Accoruing to the apmlication, applicant purchaser has
the financizl resources, experience and personnel to conduct the
wurehouse service Involved. The cash consideration 1s L434,00C.00
for the purchiase of the ouperative ripght anc certain assets used
in the operatlion of the facility of Interamerican Star Truck and
Warehouse Corporation. The cash consideration is 94,290.12 pey
month for a five-yeuar period for the rental of the equipment and
other preperty involved in the transfer of the operative right and
certain assets of Puilic Distridution Corporation. '

Copy of the appllication was mailed to Loc Anceles Ware-
housemen's Conference of California Trucking Associztion on or
about May 2€, 1v77. The application was listed on the Cormission's
Lally calenuar of HFebruary 16, 1977. No obJection to the granting
of the applicition has beern received.

In the circumstances, the Commission finds that the
proposec transfers would uot Le adverse to the public interest.
The Commission concludes that the application shoulda be granted.
A public hearing Iis not necessary. The order which follows will
proviue for, in the event the transfer i1s completed, revocation
of the certificate held by Interamerican Star Truck and Warehouse
Corporation and the preseriptive operative right held by Public
Listribution Leorporution and the issuance of a certificate in
appendix form to Interamerican Purlic Distribution Corporation.

The authorization granted shall not be construed as a
fincing of the value of the rights and properties authorized to
be transferred.

Interamerican Pullic Listributlon Corporation is placed
on notice that operative rights, as such, do not constitute a
class of property which may be capitulized or used as an element
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of value in rate fixing for any amount of money in excess of that
orlginally palid to tihe State as the conslderation for the grant
of sueh riguts. Aside from their purely permicsive aspect, such
riLhts extend to the holder & full or partial monepoly of a
class of business. This monopoly feature may be modified or
cancelled at any time by the State, which 1t not in any respect
linited as to the number of rights which may e given.

IT IS ORDERED that:

1. On or before December 1, 1577, Interamerican Star Truck
and Warelouse Corporation and Public Distribution Corporation may
transfer the operative riphts and vroperties referred to in the
application to Interzmerican Publie Distridbution Corporation.

2. Within thirty days after the transfer, purchaser shall
flle with the Commission written acceptance of the certificate anc
a true copy of the blll of sale or other instrument of transfer.

3. Purchaser shall zmend or reissue the tariffs on file with
the Commisslon, naming rates and rules governing the warehouse
operatlons transferred to show that it has adopted or established,
as its own, such rates and rules. The tariff filings shall be made
effective not earlier than five aays alter the effective date of
this order on not less than five cays' notice %o the Commission
unG the public, and the effective date of The tariff filings shall
be concurrent with the transfer. The tapiff f1lings made pursuant
to this order shall comply in all respects with the regulations
soverning the construction and f£iling of tariffs set forth in the
Commission's General Oruer 61l-Series. TFaillure %o corply with the
provisions of General Order (l-Series may result in a cancellation
of the operating authiority granted by this decision.

4. On or before the end of ti:e third month after the transfer
the purchaser shall cause to he filed with the Commission, in such
form as the Commission may prescribe, an annual report, or reports,
relateu to the operations of the sellers. for the pcriod commencing

wlith the first day of the current year to and including the effec-
tive wage of the transfer.
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5. In the event the transfer authorized in parzgraph 1 1s
completed, effective concurrently with the effective date of the
tarlff filings required by parsgraph 3, a certificate of public
convenlience and necessity is granted to Interamerican Public
Distridbution Corporation authorizing it to operate as 2 publie
utility warehouseman, as defined in Scetion 236(b) of the
Public Utilities Code, for the operaticon of storage or warehouse
floor space set forth in Appendix A, attached hereto and made 2
part herecof.

0. The ceritificate of publie convenience and necessity
granted by Declsion $1l152 and the preserintive operative right
restated in Decislon 79824 are revoked effective concurrently with
the effective date of the tariff £1lings required by paragraph 3.

7. Purchaser shall maintain its accounting records in con-
formance with any applicable Uniform System of Accounts or Chart

.of Accounts as prescribed or adopted by this Cormission, and each
year shall file with the (ommission an annual report of its
operations In suck form, content, and number of coples as the
Cormission, from time to time, shall prescribe.

The Executlve Director is directed to cause service of
certifiied copies of the order to be mage upon Interamerican Star
Truck and Warehouse Corporation, Public Distribution Corporation
and Interamerican Public Distribution Corporation or to mail
certified coples thereof to them at their last known addresses
as shown in the Commicslon's records arnd to mail a eopy of this
order to Vestern MNotor Tariff Dureau, inc., Agent.
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The effective «ate of thls créer shall be twenty days
after the date hereof.

2147

aay of

Datca at San Francisco, California, this
JUNE : » 1977.

Presiden

£
A Lpee

commissioners

Coxaisslioner Robert Batinoevich, deing
necessarily adsent. did net participote
in the Qispesition of this proceeding.




Appendix A INTERANERICAN PURLIC DISTRIBUTION Original Page 1
CORPORATION
(a corporation)

Interamerican Public Distridbution Corporation, by the
certificate of nublic convenlence and necessity granted in the
accision noted in the margin, 1is authorized to operate as a
public utility warehouseman as definec¢ in Section 239(d) of the
Public Utilitles Code for the operation of storage or warelouse
floor space as follows:

Number of Square
Loecation Feet of Floor Space

City of Commerce 25C,000
Los Angeles 155,459
Vernon 18¢,00¢

(The floor space shown i1s exclusive
of the expansion permnissidble under
Seetion 1051 of the Pubilic Utilities
Coce.)

(II'D OF APPENDIX A)

Issued by California Public Utilities Commicsszion.

vecision No. 87493 » Application lo. Y7078.




