
SEC/cab. 

Dec1s lon ~Jo. 87501 June 2l, 1977 

BEFORE THE PUBLIC UTILITIES CO~~ISS!ON OF THE STATE OF CALIFO?~A 

Application of UCO OIL COHPP.NY ~ a ) 
Ca11fo~nia corporat10n~ to obta1n ) 
autho~1zat1on to acquire full ) 
ownershi!) interest in r~AT!ONAL ) 
TANK LINES, a Californ1a Public ) 
Utility, under 8,4 ot t~e Public ) 
Utilities Code and, applicat10n ) 
of the Petroleum Energy ~1str1bu- ) 
tions, I~c., a Californ1a ) 
corporation, for tr~~srer of the ) 
Petroleuo Irregular ~oute Certifi-) 
cate of Public Conven1ence and ) 
~ecessity from UCO Oil Company ) 
to Petrole~ Enge~gy Distr1bu- ) 
tions, Inc., under 851 of the ) 
Public Ut11ities Code. ) 

In the r'latter of the AT)'Olication 
of: SOUTHER.'J TA1JK LINES, a cor
poration, to acquire and SOUTHERN 
TANK LINES CO~lPA~"Y, a 
co-partnership of SOUTHE~ T~'JK 
LI1\~S) REID OIL COr'IPPu\'Y and 
PETROLEU;;! E:~CHA..'JGE CORPORATION) 
all Californ1a corporat1ons, to 
transfer a Certif1cate of ~~blic 
Convenience and Necessity to 
operate as a highway common car
r1er 1n the transportation of 
petroleum and getroleum products 
within the State of California 
pursuant to Sect10n 851 et seq., 
of the California Public 
Uti11t1es Code. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

o P I .J I 0 :J ----...---

App11cat1on No. 57086 
(F11ed February 15, 1977) 

-Oil; 

Application !'10. 53834 
(Filed February 8, 1973) 

UCO Oil Comp~~y, a Californ1a corporat1on, seeks 
authority to: 

1. 1·1erge 1nto 1 tself 1ts ~:holly o\med subsid1ary, :Jational 
Tonk L1nes, a Californ1a corpl::>rat1on, ,,,h1ch holds a petroleum irregu
lar route carrier cert1ficate of public convenience and necess1ty. 
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2. Sell and transfer the certif1cate held by National Tank 
Lines to Petroleum Energy Distributions, Inc., a California corpora
tion (PED). 

By Decis1o~ 8S689) dated April 13, 1976, this Co~~ssion 
authorized Nat10nal Tank Lines to control USA Tank Lines who later 
by Dec1sion 86422 dated Septe~ber 21, 1976 in Appl1cat10n 56539 sold 
1ts highway co~~on carr~er author1ty to transport petroleum ~~d petro
leum products in bulk, to Trans~lJ'orlC! Oil Corporat10n and noted that 
both ~oJational Tar-.k L1nes and UCO Ta:'lk L1nesl are wholly o''l'ned subs1d-
1aries of UCO 011 Company. Because both such subSidiary corporations 
hold state'.'lide petroleum irregular route carr1er cert1f1cates, the 
Commission ordered cancellation of the certificate of Nat10nal Tank 
Lines if an app11catlon to transfer the authority was not filed 
within one year. This applicat10n satisf1es that requirement. 

Pursuant to the Agreement of Sale between VCO 011 Company 
and Petroleum Energy Dlstributions, Inc.~ the purchase pr1ce of the 

4It certif1catei: $5,150 to be pa1d i~ cas~ on consummat10n of the 
sale and transfer. 

The financ1al statement of PED for the last three quarters 
of 1976 shows net operating 1ncome of over $123,000> principally from 
marketing petroleum. All of the 3,000 lssued and outztanding shares 
of capital stock of PED are o\-,-ned by the cOI!!orate officers ''1ho 
have gained exper1ence in the transportation of petroleum products 
throug."l the company.·' S propr1etary operat1ons. 

l~ational Tank L1nes part1c1pates in Western r·lotor Tariff· 
Bureau, Inc., tar1ffs for rates to cover the operations under the 
certif1cate to be transferred. PED proposes to adopt such tariffs. 

Applicants request re11ef from the prov1sions of the 
Commission'S Rules of Practlce and Procedure wh1ch requ1re Wide 
d1sseminat10n of the applicat1on. A .copy of the application has 

-----_. _ ... ----.~-.-- - .----- - - ._- ---_ .. ._-_ .... - - .. -- -----_ .. ---------
lCorporate name of Southern Tank Lines was changed to UCO Tank Lines 
pursuant to a~endment of corporate articles by Resolution 17802 

~ dated June 8, 1976. 
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been sent to the California Trucking Association and notice of the 
filing of the app11cation was made in the Commission's Daily Calen
dar of February 18, 1977. No protests to the application have been 
received. 

After coneideration, the Commission finds that the a~pli
cation ioJ'ould not be adverse to the public interest. 

The Commis~1on concludes that the merger of National 
Tank Lines into UCO Oil Company and the sale and transfer of a netro
~~~~ irregular ~outc carrier certificate of Dublic convcniencc~and 

necessity to Petroleum Energy Distributions, Inc., should be 
authorized. 

In recognition of the petroleum commercial business of 
Petroleum Energy Distributions, Inc., an appropriate alter ego 
restriction shall be included in the certificate to be transferred 

4t and, by amendment, to the certificate held by UCO Tank Lines. 
Petroleum Energy Distr1butions, Inc., 1s placed on nc,tice 

that operat1ve rights, as such, do not constitute a class of pro
perty which may be capitalized or used as an element of value 
in rate fixing for any amount of money in excess of that origlnally 
paid to the State as the consideratlon for the srant of such 
rights. Aside from their purely permissive as"ect, such rie;hts 
extend to the holder a full or partial monopoly of a class of 
business. This monopoly feature may be mOdified or canceled at· 
any time by the State which is not in any ~espect limited as to 
the number of rights whlch may be given. The authorization granted 
shall not be construed as a f1nding of the value of the r1~~ts to 
be transferred or the properties to be merged. 

QRDEli 
IT IS ORDERED that: 

1. On or bero~e November 1, 1977, National Tank Lines, a 
Callfornia corporation, may rner~e into UCO 011 Company, a California 

4It corporation. 
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2. Subsequent to the merger authorized in Paragraph 1 above 
and on or before November 1, 1977, UCO Oil Company may sell and 
tr~~sfer the operative rights referred to in the ap~l1cation to 
Petroleum Energy Distributions, Inc., a Califo~ia corporation. 

3. Within thirty days after the merger, and tr~~sfer pf 
control authorized in Parazra~hs 1 and 2 above, res?ectively, ~CO 
Oi: Company shall file a report informing the Commission that the 
merger has been completed and Petrole~~ Energy Distributions, Inc., 
.; '18.11 file '.11th the CO::lr.linsion ~:r1 tten accepta."lce of the certificate 

and a true copy of the bill of sale or other instrument of transfer. 
4. Petrolewn :!lergy Distribut1ons, Inc., shall amend or 

reissue the tar1ffs on file with the Commission, naming rates 
and rules governing the common carrier operations transferred 
to show that it has adopted or establiShed, as its own, the rates 
and rules. The tariff filings shall be made effective not earlier 
than five days after the effective date of this order on not less 

4t than five days' notice to the COmmission and the publiC, and the 
effective date of the tariff filings shall be concurrent with 
the transfer. The tariff filings made pursuant to this order 
shall comply in all respects with the reg~lations governing the 
construction and filing of tariffs set forth in the Commission's 
General Order No. SO-Series. Failure to comply with the provisions 
of General Order No. 80-Series may result in a cancellation of 
the operating authority granted by this deCision. 

5. In the event the merger authorized in p~ragraph 1 is 
completed, effective concurrently with the effective date such 
action is accomplished, the certificate of public convenience and 
necessity held by UCO T~~k Lines is amended by Appendix A attached 
hereto 1n the following manner: 

Further amend Ap~endix A of Decls10n 81282 in 
Ar!'lLtcation ~30311, as anended, b:,1 substituti!'l~ 
Second Revised Pu~e 1 in ~lacc of ?ir~t ReV1~ed 
Par;c 1, n::; set fo::-th in A~'J"Icnd1x ft., nttael1cd here
to ~nd nade a ~art hereof. 
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6. In the event the tran=fe~ authorized in Paragraph 2 is 
completed, effective concu~rently with the effective date of the 
tariff f1l1ngs ~equ1red by Paragraph 4) a certificate of public 
convenience and necessity is granted to Petroleum Energy Distri
butions, Inc.) a California corporation, authorizinc it to operate 
~s a petroleum irregular route carrier as defined in Sect10n 214 
of the Public Utilities Code between points set forth in Appendix 
B, attached hereto and made a part t.e~eor. 

7. The certificate of public convenience and necessity 
granted by Decision 44476 in Application 31254 is revoked effective 
concurrently with the effective date of the tariff filings re~uired 
by Paragraph 4. If the transfer of the certificate is not accom
plished by November 1,1977, the certificate shall automatically 
be cancelled ~~thout further order of the Comm!ssion. 

the 

and 
No. 

8. Petroleu .. n Energy Distributions, Inc., shall comply with 
safety rules administered by the California Highway Patrol 
the insurance requirements of the Com~~ssion's General Order 
100-Series. 

9. Petroleum Energ~' Dis tribut ion:;, Inc.) shall maintain 
accounting records on a calendar year basis in conformance with 
the app11cable Un1for::l System of ACCOU."lt3 or Chart of Accounts 
as prescribed or adopted by this Commission and shall file with 
the Co~nission, on or before April 30 of each year) an annual 
report of its operations in zuch form) content) and number of 
copies as the Commission, from time to t1~e, shall prescribe. 

10. Petroleum Energy Distributions, Inc., shall comply with 
the requ1rements of the Co~~ssion's General Order No. 54-Series 
for the transportation of collect on delivery shi~ments. If it 
elects not to transport collect on delivery shipmentc, it shall 
mal':e the appropriate tariff filings as required by the General 
Order. 

11. Applicants are granted a dev1ation from the Co~ssion's 
Rules of ?ract1ce and Procedure to the extent requested in the 
application. 
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The effective date of this order shall be twenty days 
after the date hereof. 

Dated at $:Ln. Fr.I.nca.cv 

lUNE ,1977 • 

-6-

-~ Calirornia~ this ~/~ day of 

Commissioners 

Co~!s~1onor Robert B3t1nov1ch. be1ng 
c~~czsnr11y nbzent. did not part1c1p6te 
!~ tho disposition or th1s procee~ing. 



Append1x A 
(D. 81282) 

UCO TANK LINES 
(a California corporat1on) 

Second Revised Page 1 
Cancels 
F1rst neviscd Page 1 

uce Tar~ Lines, by the certificate of public 
convenience and necess.1ty granted by the dec1s1on noted 1n the 
marg1n, 1s author1zed to conduct operations as a petroleum 
1rregular route carrier, as defined in Section 214 of the Pub11c 
Utilities Code, for the transportation of petroleum and petroleum 
products in tank truck3 and tank trailers beti'J'een all pOints and 
places i~ the State of California. 

RESTRICTIONS: 

*Whenever uee Tank Lines engages other carr1ers for the 
transportation of property of ueo Tank Lines, or ueo 
011 Company, or their subsidiaries or affiliates or 
customers or supp11ers of said corporat1ons, or their 
subsidiar1es or af~ll1ates, UCO Tank L1nes, shall not 
pay such other carriers rates and charges less than 
the rates and charges pub11shed in UCO Tank Lines' 
tariffs on file with this Commission. 

Tra~sportation of waste materials under this certificate 
is subject to obtaining and maintaining a valid registration 
certificate as a hauler of liquid \'Taste from the State 
iolater Resources Control Board. 

(END OF APPENDIX A) 

Issued by Ca11forn1a Public Ut1l1t1es Commission, 

-Amended by Decision 87501 > Application 57086. 
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Appendix B PETROLEUi'1 EN".S~GY DISTRIBUTIOl\tS ~ INC. 
(a Californ1~ corporat1on) 

Ori~1nal Pag'e 1 

Petroleum Energy Distributions~ Inc.> by the 
certificate of public convenience and necessity zranted by 

the decision noted in the mar51n, is authorized to conduct 

QperatlonB as a petroleum irregular route carrier, as defined in 
Section 214 or the Public Utl1ltie~ Code~ £or the transportation 

of petrole~ and petroleum products in tank trucks and tank 
tra1lers between all pOints and places in the St~te or 

Ca11fornia. 

RESTRICTIONS: 

Hhencver ?etroleu.m Energy Distributions, Inc., engages 
other ca~r1ers for the transportation of ~roperty 
of Petroleum Energy Distributions, Inc~, or Jack Burtch 
Co. or their subsidiaries or affiliates, or customers 
or suppliers of said corporations" their subsidiaries 
or affil!ates, Petroleum EnerGY Distributions, Inc., 
shall not pay such other carriers rates and eharees lesz 
than the rates ~~d charges published in Petroleum 
Energy Distributions Inc.'s tariffs on file with this 
Commission. 

Transportation of waste materials under this ccrt1r~.cate 
is subject to obtain1~g and mainta1nin~ a valid 
regi~tration certificate as a hauler of liquid 'Iolaste 
from the State ~'later Resources Control Board. 

(EiID OF APPENDIX B) 

Issued by California Public Utilities CommiSSion. 

Decision 87501, Appllcation 57086. 


