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Dec1s10n No. 8751C June 28, 1977 

BEFORE THE PUBLIC UTILITIES Corta~ISSION OF THE STATE OF CALIFOlUlIA 

A~p11cation of TRANS WORLD 
AIRLINES, INC., for authority 
to increase certa1n 1ntrastate 
a1r fre1ght rates. 

) 
) 
) 
) 

App11cat1on ~o. 57164 
(Filed March 22, 1917) 

C P I 1'J ! 0 11 -------
T:-ans \"orld Air11nes, Inc. (THA) is engaged in intra­

state and interst~te air trans~ortation of passengers, property, 
and mail. TWA also performs 1nternat10nal a1r service between 
the United Statez and various po1nts in Europe, the Near East, 
and Asia. TvlA' s present int!:'astate services in Ca11fornia 1n­
clude service to an~ from Los Angeles, San Franc1sco, and Oakland. 

T~lA reque:;ts author1 ty to increase :!. ts present Calitor­
,4t n1a 1ntrastate air fre1ght rates as follows: 

T~in1r.lum Charge 
Rate per Hundredweight 

Present 
Rate 

012.00 
$ 8.50 

Proposed 
Rate 

$l4.00 
$10.00 

The airl1ne also requests the author1ty to estab11sh 
intrastate fre1ght rates of ¢lO.OO per hundred weight and ~1n1mum 
cho.rg~:.o~ ~14. 00 between Los A."lge1es and San Jose, between Ontario 
and San Francisco/Oakland/San Jose, and between Oakl~~d and San 

Fra~isco. 

In support of this request, the applic~tion alleges 

as follows: 
By reason of the relatively short distance involved and 

the effect of intrastate carrier fares and rates upon TWA's fares 
and rates, ~~A's service within California has been conducted at 
an operating loss. The followinG table is a summary of rrv.JA' s 
losses from operat1ons, both interstate ~~d intrastate, on 1ts 
Los Aneeles-San Francisco route for the twelve months ended 
December 31, 1976 based on the carrier's allocation. 

-1-



A. 57164 - GJH 

e TMNS VOTILI) P.I~LINES, INC .. 

Line 
No. 

1 

2 

3 

4 

e 
5 

6 

7 

8 

9 

10 

Loz AnJ;elc3 - San F:!"'anc1sco Se01ent 
Operat1~g Statecent 

Scheduled Service 

Calendar Year En~ed December 31, 1976 

(!'houzands) 

Descr1 1)t1on 

0Eerat1n~ ~evcnu~s 

Passenee~ 

Cargo y 
Transport 1~elated. Revenues 

Total Operat1ng Revenues 

012erat1n~; !:xEenses 

Ai~craft Operating Expenses 
Excluding Fuel and Oil 

l'ucl and 011 

Traffic Handline 

Transport Relate~ Expenses 

~otal Operat1ng Expenses 

Operat1ng Prof1t(Loss) 

1l Includes Fre1ght, Express and 11a11. 
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Amount 

$ 8,835 

715 

426 

$ 9,976 

$ 5,738 

3,046 

8,409 

302 

~17,495 

$(7,519) 



.e 
A. 57164 - CJW 

On the basis of traffic during the twelve months ended 
December 31, 1976 application of the proposed rates to the Los 
Angeles-San Franc1sco route would have resulted in an annual gross 
revenue increase of :':22,100. 

In v1ew of the operating losses now being incurred 
by applicant rror~ 1ts Ca11forn1a intrastate operations over the 
routes involved, and that these operations will cont1nue to be 
conducted at a loss after the proposed increases) 'J. ..... 'lA requests 
that the Commission act on this applicat10n w1thout a hearing. 

The application t'las served in accordance with Commission 
rulec. Notice of the filing of the application appeared on the 
Commission's Da1ly Calendar. No prot~st to the granting of the 
app11cation or request for public hearing has been received. 

Under the circ~~stances, the Coomiss1on finds: 
1. rn.TA' s California operations were conducted at a. loss 

for the year ended December 31, 1976. 
2. The proposed increases in the present freight rates 

will result in an increase in annual gross revenue of $22,100 or 
approximately two tenths of one percent of its 1nt~a-Ca1iforn1a 
gross operat1ng revenues. 

3. The increased revenue from the freight rates sought 
here1n would not cause TVA's California operations to be prof1t­
able. 

4. 
justified. 

5. 
f1ling. 

6. 

The 1ncreased freiGht rates proposed herein are 

TI'1A l'!lay estab11sh rates for net" service by tariff 

A pub11c hear1ng is not necessary. 
Tbe Comn1ss1on concludes that the app11cation should 

be p;ra:r:ed. 

IT IS ORDERED that: 
_ 1. Trans Horld Air11nes, Inc.> is author1zed to increase 

its Ca11fornia intrastate air freight rates as proposed in 
Application 57164. 
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of tn1s order shall be r!l~d not Aarlicr ~han the effcct~ve date 
of this orcler ancl may he :':'\~c'!.c €'f'f~ctivc not less than ten days 
after t~1e effecti V~~ date of this o::-der on not le::;s th.:m t~n ~:?y' S 
notice to t:1e Co::'U'.'.isoior:. ~.:1d tr~ • .' pu:,11c. 

3. '·;l1e auti.1ority sranted her~1n sl'lall expire unless 
exercised within ninety days afte~ the effectiv~ d2te of this 
order. 

r'~he ~ff'ect1ve uat~ of th!s or(~er shall bl;: t':'mnty days 
~rtcr the date bcreof. 

Datec. at _____ SM~_~ __ ~c~i~_=9 ______ , Callfornia, this ~~ 
<lay of' ___ '.x.J.;::.UN;.;.;E=-__ , 1977. 

COt'u"!li:;s1oners 
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