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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

In the Matter of the Investiga- )
tion for the purpose of consid~ ) Case No. 5432
ering and determining minimum ) Petition for Modification
rates for transportation of any ) No. 956
and all commodities statewide ) (Filed Aprili 11, 1977)
including, but not limited to, ) Petition for Modification
those rates which are provided ) Neo. 972
in Minimum Rate Tariff 2 and the ) (Filed May 24, 1977)

)

revisions or reissues thereof. (Amended July 6, 1977)

) OPINION AND ORDER
Minimum Rate Tariff 2 (MRT 2) names minimum rates and

rules for the statewide transportation of general commoditics by
highway carriers. By Petition 956, California Trucking Association
(CTA) secks to amend MRT 2 by establishing rate reductions of
5, 7 and 12 cents pexr 100 pounds on shipments which are respec—
tively transported "70 constructive miles or less", "over 70 but
not over 260 constructive miles" and "over 260 constructive miles”
under the pallet exchange provisions of the tariff. Petitioner
also proposes “hat the pallet exchange provisions apply oaly in
connection with shipments that are released to one-half of actual
value or 50 cents per pound per article, whichever is less.

By Petition 972, CTA reguests that the free pallet
return provisions of MRT 2 be broadened by eliminating the distance
restriction (75 miles from point of origin) and broadening the
potential application of said provisions from selective commodities
t0 virtually all commodities.l

Petitioner states that the proposed rate reductions will
encourage use of the pallet exchange provisions and enhance the
potential for lower carrier costs of insurance and claims. Peti-~
tioner declares that the benefits of free pallet return would be
extended, under its proposal, to elements of the shipping public
who cooperate t0 hold down carrier costs and minimize subsidization
of inefficient operations through modern and efficient methods.

L Petitioner's proposals arc sct forth in detail in Exhibits A

attached to the involved petitions.
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Petitioner avers that the aforementioned amendments will enable
for-hire carriers to operate under conditions which more nearly
approximate those which shippers experience in proprietary carriage.

Copies 0f the petitions and amendment were nmailed to
various chambers of commerce, shipper organizations and carrier
representatives on or about April 7, 1977, May 24, 1977 and
July 6, 1977. The petitions and amendment were listed on the
Commission's Daily Calendars of April 13, 1977, May 26, 1977 and
July 7, 1977. Yo objection to the granting of the petitions and
amendment has been received.

In the circumstances, the Commission finds that peti-
tioner's proposals are reasonable to the extent hereinafter
indicated; the resulting minimum rates and charges will be just,
reasonable and nondiscriminatory minimum rates and charges for the
transportation involved; and, to the extent said rates may result
in increases, such increases are justified. The involved tariff
provisions will be made permanent as procedures are available to
petitioner and other interested parties in the event that they may

desire to modify or cancel said provisions in the future. A
public hearing is not necessary. The Commission concludes that
the petitions should be granted as set forth in the ensuing oxder
and the effective date ¢f this order should be the date hereof
because there is an immediate need £or this rate relief.
IT IS ORDERED that:
1. Minimum Rate Tariff 2 (Appendix D to Decision 31606, as

amended) is further amended by incorporating therein, to become
cffective July 23, 1977, the revised pages contained in Appendix A,
attached hereto and by this reference made a part hereof.
2. Common carriecrs subject to the Public Utilities Act, to
the extent that they are subject also to Decision 31606, as amended,
are authorized to establish in their tariffs the amendments neces-
sary to conform with the further adjustments ordered by this decision.
3. Tariff publications authorized to be made by ccmmon
carriers as a result of this order may be made cffective not earlier
than July 23, 1977, and may be made effective on not lesy than
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five days' notice to the Commission and to the public if filed not
later than sixty days after the effective date of the minimum rate
tarliff pages incorporated in this order.

4. Common carriers, .in establishing and maintaining the
amendments authorized by this oxrder, are authorized to depart from the
provisions Of Section 461.5 of the Public Utilities Code to the extent
necessary to adjust long- and short-haul departures now maintained
under outstanding authorizations; such outstanding authorizations
are hereby modified only to the extent necessary to comply with
this order; and schedules containing the amendments published under
this authority shall make reference to the prior orders authoriz-
ing long- and short-haul departures and to this order.

S. In all other respects, Decision 31606, as amended, shall
remain in full force and effect.

The effective date of this oxrder is the date hereq%z
Dated at  Sen Franciseo ., California, this /ol
day of b JULY , 1977.

Vott BoFucnc K

Presidgnt

comiSﬂiOﬂCTCL\IRE T. DEDR&CL did
noi numsicd tate in the dicposition
of this proceeding. 35.7

Commissioners
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APPENDIX A

LIST OF REVISED PAGES 710
MINIIMUM RATE TARIFF 2
FIFTY-FIRST REVISED
CRIGINAL
TWENTY~SECOND REVISED
FIRST REVISED
FIRST REVISED

OF APPENDIX A)




FIPTY=FIRST REVISED PACE....23

CANCE LS
(L) FIFTIETH REVISED PAGE.......d
AND
MINIMUM RATE TARIFF 2 FORTY=NINTH REVISLED PAGE,...3
ITEMS
. TABLE OF CONTENTS (Concluded) (IncluBive)
@$RULLS OF CCNERAL APPLICATION (Section 1) Concluded:
Application of Tariff-Territorial=- - 3031
Application of Governing Clasaification and Exception Ratings Tariff==e=== 50
Charges for Accessorial Services or Delays —— 145
Charges for Obtaining a Weighmaster's Certificate 148
Collection of Charges cama o e v s Sm e e e S 250
Collect on Delivery Service (C.0.D. Shipments) —— 181-1
Combination Rates, Mcthod of Computing= 295
Computation of Distances - 100
Dangerous Articles- 129
belays to Equipment= 142=143
Cmpty Carriers Returning, New Auto Partsese 48
limpty Packages or Carriers Second Hand= 291
*Lmpty Pallet Return 44
Lmpty Pallet Return=Canned Goods a5
Lsgort Service, Charyes for 124
IExcoptions to Governing Classification and Lxception Ratings Taril{fem==ec== 280=400
Failure to Accomplish Delivery 141
Forklift Service 260
{lazardous Matcrials -~ 129
Intermediate Application (See Routing) 900~900,1
Issuance of Documents ——— 255
Losn or Damage, llandling of Claims Fore 75
Minimum Charge== i50
. Mixed Shipments 90-91
! Hultiple Service Shipmente 188
Multiple Utilization of Equipment- 293.3
Fallet Lxchange Provisions (on shipments of various grocery, hotel,~eecce=
' restaurant, home or institutional products) 267
Parcel Deliveries (Metropolitan Los Angeles Area) 265
Permit Shipments, Charges for~ 128
Mool Shipments Ll 176=179-2
Prepay Incentive Provisions 268
kail Carloading and Unloading Charges (Metropolitan Los Angelea Area)=-=-- 262
teferonces to Named Points or Communities 105
tthipments To De Rated Separately 60
. shipments Transported in Multiple Lots 85
Small Shipment Service 149
Split Delivery 170-173
Gplit Pickup 160=163
stringing Services 174=175
Technical Terms, Definition of ! 10=12
Temperature Control Service ——— 185=187~1
Territorial Descriptions 270-270=-3
Truckload Cfficiency Service 293.4
Units of Measurement To Be Observed- 257
volume Incentive Service 292
. Weighmaster's Certificate 682
Weights « Gross Weights and Dunnage 70
Change Lo -
“ )\ddigion ; Decision No. 875; 2
(1) Fiftieth Revised rage 3 was suspended by Supplement 131,
¢
EZrFECTIVE
ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
. Correction SAN FRANCISCO, CALIFORNIA,

-1
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MINIMUYM RATE TARIFE 2 ORIGINAL PAGL....l15=AA

SECTION 1=--RULLS OF GENERAL APPLICATION (Continued) 1TEM

EMPTY PALLET RETURN

SECTION 1
Empty pallets may be transported without charge when being returned from
the point of destination of a palletized shipment to the point of origin of the
same palletized shipment or when being transported te the point of origin of a
palletized shipment from the point of destination of the same palletized shipment
{bubject to Notes 1 through 10}t

NOTE l.=-=The provisions of Section 1 of this item apply only when the
palletized shipment is transported at rates named in Sections 2 or 3 of this tarilf.

NOTE 2.-~The provisions of Section 1 of this item are not applicable in
connaction with pallets subject to provasions of Items 330.4 or 330.6 of this tariff.

NOTE 3.=-~For purposes of applyiny the provisions of this mection, the term
“pallets” or “empty pallets” means woodon pallets, six inches or less in height, as
doscribed in Item 150390, Sub 4 of the Governing Classification.

NOTL 4.==The palletized shipment shall be subject to a minimum weight of
not leas than 20,000 pounds and the entire palletized shipment must move on one unit
of carricer's equipment at one time.

NOTE S.-~Palletized shipmentws must be loaded by consignor and unloaded by
consignee with power equipment, furnighed and used without expense to the carrier.
Physical assistance of the carrier’s employee is restricted to work within or on carrier's
equipnent and does not include stacking, unstachking, removal or placement of merchandise
on pallets or any assistance in the actual loading and unloading.

NOTE 6.==Shipper must certify on the bill of lading that palletized shipments
were loaded onto carrier's equipment with power equipment operated Ly personnel furnished
by the shipper. Consignee must certify on carrier's delivexy receipt that the palletized
shipments ware removed from carrier's equipment with power equipment operated by
(wrsonnel furnished by the consignec.

NOTE 7.-=-The bill of ladirg covering the shipment of empty pallets shall be
prepared by the shipper of such empty palleta and muat make reference to the palletized
shipment by number or other individual identity.

NOTE 8.-=An allowance of one hour free time for loading and one hour free
time for unloading the palletized shipment shall be made for each unit of carrier's
eguipment usad. Time shall be computed from the time of arrival of carrier's equipment
at place of loading or unloading until loading or unloading is completed and the carrier’s
oquipment is released. Excesa loading or unloading time shall be charged for at the
rates namad in Item 145. DPlace of loading or unloading means the particular street
addrous or othoer Cesignation of a factory, store, warehouse or place of business.

NOTE 9,==
{a) Immediately upon receipt of a palletized shipment, the consignee shall
tender to the carrier delivering such palletized shipment, up to a like number of empty
rallets, or
{b) Immodiately upon receipt of a shipment ¢f empty pallets, the consignee
shall tender o the cerrier delivering such empty pallets, a palletized shipment containing
up to a like number of loaded pallets.

NOTE 10.+-The carrier shall be reaponsible only for the number of empty pallats
tenvered t6 it and not for the kind, type or condition of such empty pallets,

SECTION 2

Subject to the provisions of Item 291 of this tariff, shipmenta of empty
pallets as described below, when not subject to the proviaions of Section 1 of this item
and when returning to the point of origin of an outbound palletizaed shipment or when
transported for a return palletized ashipment, as subject to the following exception to
the Governing Classification: :

wooden pallets as descyibed in Item 150390, Sub 4 of che Governing

Claasification, without bodies, enclosures, ends, sides, stakes,
standards or atacking posts:

Less truckload Apply provisions of Item 130.6

" Addatdon ) polioion No. 87372

4 Reduction )

EFFECTIVE

1SSUED BY THE PUBLIG UTILITICS COMMISSION OF THE STATE OF CALIFORNIA,

SAN FRANCISCO, CALIFORNIA,
Correction
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CANCELS
MINIMUM RATE TARIFF 2 WENTY=FIRST REVISED PAGE,....15=8

SRCTION l=~~RULES OF GENEPRAL APPLICATION (Continued) ITEM

LMPTY PALLET RETURN=CANNED COODS

*ALXCopt as otheorwise provided in this tariff the provisions of thia item apply
only in connection with shipments of canned qoods transported under the provisions
of Items 320 or 320-1.

SECTION 1

{a) wWhen palletizod shipments are transported at rates mubjoct to minimum
weights of 10,000 pounds or more, empty pallets may be transported without charge for
distanc¢es not exceading 75 constructive m.les when returning to the point of origin
of an outbound palletized shipment or when transported for a returning palletized
shipment subject €0 the proviaions of Notea 1, 2, 3 and 4, below:

NOTE l.==Palletized shipmonts must be loaded by consignor and unloaded by consignec
with power oquipment, furnished and used without expense ta the carrier.

NOTEL 2.==Shipper must indicate on the bill of lading that palletized shipments werce
loaded onto carrier's equipment with power equipment operated by porsonnel furnished by
the shipper, Conaiqnec must indicate on carrier's delivery receipt that the palletized
nhipmonta ware removed from carrier's equipment with power cquipment operated by personncl
furnished by the consignee.

HOTE 3.==RBills of lading covering the shipments of returning empty pallets shall
identify the palletized shipments, Biils of lading covering returning palletized loads
shall identify the shipments of empty pallets.

NOTL 4.=-=For purposes of applying the provisions of this section, the terms "palleta®
or “empty pallets® means wooden pallets as described in Item 150390, Sub 4, of the
Governing Classification, without bodies, enclosures, ends, sidos, stakes, standards or
atacking posta.

(b) Carriers muat assess provision of Section 2 of thias item or other provisions
nf this tariff, as applicable, under conditions set forth in Notes 1, 2 and 3, below:

HOTE 1,==If immediately upon receipt of a palletized shipment consignee fails to
provide carrier with yp to a like number of empty pallets for return to point of origin
of the palletized shipment,

NOTE 2,==When empty pallets are furnished by conaiqnee and forwarded to point of
origin of a palletized shipmeont, if consignor immediately upon receipt of the ompty
pallots fails to provide carrier with a palletized shipment containing up to a like
numbrr of pallets loaded for shipment to consignen at poinc of origin of the cmpty
Dalleocs,

NOTL 3.~=For transportation of all ampty pallets exceeding the number authorized
undler provisions of Notes 1 or 2 of paraqraph (b).

SECTION 2

Subject to the proviaions of Item 291 of this tariff, shipments of empty pallets
as described below, when not subject to the provisions of Section 1 of this item and
whren returning to the point of origin of an outbound palletized shipment or when
cranaported for a return palletized shipment, are subject to the following exception
te tho Govarning Claasification:

wWooden pallots ar doscribed in Item 150390, Sub 4, of the Governing

Clamsification, without bodies, enclosuresn, ends, sides, satakes,
standarda or stacking posta:

T TIPS Tt S S T F o St £ I W

AloBA LruCklOoad=wms-encemvanesmeccaaw=n=ADNly provisions of Item 330.6

Addition )

& Change, neither )
iNCcreas¢ nor ) Decision No.

)

)

87572

reducticon
rliminated

EFFECTIVE

ISSUCD DY THC PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Correction SAN FRANCISCO, CALIFORNIA,
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CANCELS
MINIMUM RATE TARIFF 2 ORIGINAL PAG. .y nu0s. 270

SECTION lw=RULES OF GENERAL APPLICATION (Continued) Lrrm

PALLET EXCHANCE PROVISIONS
{Subject to Notes 1 through 14)

Commodities « Cleaning, scouring, washing compounds, soap, soap products,

etc, (48580, 48581)

Coffee, roasted, ground, extract (72600, 72680)

Flour, prepared, edible {(cake and muffin mix) (73030, 73060
73080, 73100, 73120, 73140)

0Ll, cooking or salad, NOI (144800)

Peanut Butter or Peanut Spread (74220)

Potato Chipa in hermetically sealed cana (74480, Sub 1)

Softeners, textile (176960)

vegetable OLl Shortening (134530

Truckload, minimum weight 40,000 pounds per unit of carrier'a equipment, but
in no event lems than the higheat minimum weight applicable in connection
with any rate used in computing charges.

NOTE l.==The proviasions of this item apply only in connection with straight or
mxed shipments of commodities named in this item.

SNCIE 2.-=~Rates applicable in connection with shipments tranaported under provisaions
hereof shall be thoma named in *6 Items 508,11, 508.2, 730 or 73l of this cariff,
less the amounts indicated by the following table:

Constructive Miles Raduction in Centa !
DVer | not WVer per 100 Pounds §

-

0 70 5 ]
|
|

70 260 7
260 - 12

In dotermining the rate in Items 508,1, 508.2, 730 or 731, the proviaions of
frem 292, 293, 293.)1 and 293.2 are not applicable,

NOTE 3.~=Rates applicable in connection with mhipments tranaported under proviasions
Lercof include tho services of a single carrier employee (driver) for each shipment,
The carrier or his employee may not enqgage or pay for the services of helpers or
othor partiea under any cirgumatances,

NOTE d4.~=Rates applicable in connnection with shipments transported under provisions
heorcof may not be made in combination with any other rates,

NOTE S.==A maximum Of two component parts shall be permitted in connection with
aplit delivery or multiple service shipmencs, Charges named in Item 173
will apply for asuch service,

NOTY 6,.,=~The provisions of Item 430 of the Coverning Classification and the
following provisiona of this tariff may not be applied in connection with shipments
tranaported under provisiona hereof:

Item 85 Multiple Lot Shipments

Items 18l=l and 182 = Collect On Delivery (C.0.D.)
ftems 293 and 293=1 Speclal Volume Incentive Service
Item 293=2 Premium Volume Incentive Service

{Continued)

¢ Change

e )
s AN, | e 87572

EYFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALITORNIA,
Correction SAN FRANCISCO, CALIFORNIA.




FIRST REVISED PACL....27=F

CANCELS
MINIMUM RATC TARIFF 2 ORICINAL PAGE.........27=F

SECTION l=-RULES OF GENLRAL APPLICATION (Continued) ITEM

PALLET EXCHANGE PROVISIONS (Concluded)
{Subject to Notes L through 15)

NOTL 7.~=3hipments must be prepaid by the shipper and must be tendered to and
trunsported by the carrier on pallets. Such shipments must be loaded and unloaded
with powered mechanical equipment furnished by consignor or consignee, cCarriet's
driver will not stack, unstack, remove, place or tranafer merchandise from one
pallet to anether during loading or unloading.

NOTEL 8.==An allowance of two hours free time £Or loading and two hours free time
for unloading shall be made in connection with each unit of carrier's equipment
used, Lxcess loading or unloading time shall be charged for at rates named ain
Ttem 145 of this taraff. Time shall be computed from actual or shipper-designated
time of arrival of carrier's equipment at place of loading or unloading, whichever
ic later, until leoading or unloading is completed and carrier's equipment is
rolcased. Exceas unloading charges shall be billed to and collected from the
conrignee; provided however, that if charges are not paid by the consignec within
the period provided by Paragraph (b) of Item 250, such charges shall be billed to
the consignor (shipper) who will thercafter be liable for such payment as provided
in larayraph (¢} of Item 250. For purposes of applying the provisions of this
paragraph, "place of loading or unloading™ means the particular strecet address or other
designation of a factory, store, warehoume or place of businesa.

NOTE 9.-=Freight charges will be computed on the gross weight of the commodities
transported, exclusive of pallets.

NOTL: 10.=«When tranaporting shipments under the proviaions of this item, carrier
will acknowledge receipt of a specified numbor of pallet loads only. Upon delivery,
the driver will note the number of pallets delivered to and received from the
consignee on the carrier's delivery receipt.

NOTE 1l.==Consignee of the loaded palletized shipment shall provade the carrier
with the same number of empty pallets Of equal quality and condition when unloading
is completed, Time waiting for such pallet exchange will be included in the total
allowable free time for unloading as specified in Paragraph 8. Wwhen a like number
of palleta are not furnished to the carrier before the carrier's cquipment is
released, a charge equal to the actual cost of such pallet(s), but not less than
59.00 per pallet, shall be assesscd.

Chargues accruing pursuant to this note shall be billed to and collected from the
consignee; provided, however, that if charges are not paid by the consignee within
the period provided by Paragraph (b) of Item 250, such charges shall be billed to
the consignor (shipper) who will thereafter be liable for such payment as provided
in Paragraph (¢} of Item 250,

NOTE l2.=-=When shipments are transported under provisions of this Item, the carrier
will furnish the requested units of carrier's equipment, such unita to be supplied
with necessary foureway pallets, 48" x 40" and meeting GMA or GPPC specrfications for
construction. carrier will not furnish any pallets beyond the number which can be
loaded when full in a single ynit of carrier's equipment,

NOTE ll.==Carxrier shall not lecase or ront pallets from shipper nor consignee.
"NOTL l4.-=The provisions of this item apply only in connection with shipmentw
released to one~half of actual value or 50 cents per pound, per article, whichevur™is less.

ANOTL 15.==The provisions of this item apply only when the shipper annotates tie bill
of lading with the words "PALLET EXCHANGY PROVISIONS RCQUESTED.” BY such requeat the
shipper agrees to the requivements of this item as a prerequisite to application of
the provisions hereof. ’

\f gggigfon ; Decimion No. 87572

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION QF THE STATZ OF CALIFORNIA,
Correction SAN FRANCISCO, CALIFORNIA.




