Decision No. 87645 28wt RB@M@&&

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application g
of PARK WATER COMPANY, SOUTHERN
CALIFORNIA WATER COMPANY, CITY

OF DOWNEY WATER FACILITIES
CORPORATION and the CITIES OF

DOWNEY and PICO RIVERA for am

orxder authorizing the transfer toplication No. 57212
of certain properties of Southern (Filed April 7, 1977)
California Water Company to the

Cities of Downey and Pico Rivera

and the transfer of certain

properties of Park Water Company

to Southern Califormia Water

Company and the Cities of Downey

and Pico Rivera.

OPINION

By this application, Southern California Watexr Company
(SCWC) and Park Water Company (Park) request authority to sell and
transfer portions of their water systems in Los Angeles County o
the eities of Pico Rivera (Pico Rivera) and Downey (Downey) and to
be relieved of public utility obligations within Downey and Pico
Rivera. Also involved is a transfer of portions of former Park
water systems from Downey and Pico Rivera to SCWC. Applicants
further request that the application be granted ex parte.

Descerintion

SCWC provides service to adout 114,711 customers in
Los Angeles County of which approximately 2,560 lie within Downey
and 495 within Pico Rivera. DPark provides service to about 41,000
customers in ILos Angeles County of which approximately 8,219 lie
within Downey and 2,239 within Pico Rivera. The water divisiom,
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Public Works Department, of Downey currently serves about 12,500
customers within Downey while Pico Rivera serves adout 6,000
customers within Pico Rivera. Park also serves approximately
2,639 isolated customers near Downey arxd Pico Riverz which can
be interconnected with SCWC's system.

Downey and Pico Rivera Joined in the application axnd
intend to operate the systems as municipal utilities after acquisi-
tion. Both cities maintain that they will continue to provide
water service to present customers and the applicants for service
in the areas currently sexrved by SCWC and Park within the boundaries
of the respective cities. All parties express the desire ¢o have
the transfers accomplished at the earliest possibdble tinme.

Downey and Pico Rivera have independently.held public
meetings where the acquisitions were discussed. Notification of
customers was accomplished by means of newsletter articles and by

the respective city council agenda dissemination. SCWC and Park
mailed notices of the proposed transfers to their customers in
Pico Rivera hecause of the increase in rates to be experienced by
customers in that city. The Commission received several responses
objecting generally to the need for the transfer and consequent
increase in rates.
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Synopsis of Transfers

The following table summarizes essential information
related to the component transfers sought by the application:
Transfer No. of Customers Water Rights Purchase Price
(Acre-feet) (follion o)
SCWC-Downey 2,439 0 1.36
SCWC-Pico Rivexs 495 0 .24
Park-Downey 8,219 10,750 5.43
Park-Pico Rivera 2,239 2,875 1.71
Paxk-Dovney~SCWCE 2,439 0 1.34
Park-Pico Rivera-scwc® 200 0 .11

1/ Downey designated SCWC to be puxrchaser of this portiox.
éy Pico Rivera designated SCWC to be purchaser of this
portion. -

Park asserts that the book value of its properties appur-
tenant to this application is $3.66 million. Park's water rights
included in the sale (13,625 acre-feet per year) are not capitalized
on its books; however, the prevailing market for water rights
permits a price of approximately $350 per acre-foot, according to
the Los Angeles County assessor.

SCWC states that the book cost of its properties appur-
tenant to this application is $841,474. No water rights are to
be transferred by SCWC.

Advances and Devosits

The application states that Downey, Pice Rivera, and
SCWC, respectively, shall assume the main extension agreements
of Park. Customer deposits held by Park will be refunded, less
any outstanding balances due.
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Service

Downey, Pico Rivera and SCWC will commence operation of
their respectively acquired systems on the date of closing.
Downey and SCWC will perform all normal utility functions in the
systemns they acquire. In addition, Downey will perform major repair
and construction work on the Pico Rivera system. Pico Rivera will
handle routine utility function such as meter reading and leak
repair. Billing will be contracted to a vendor.

Water Suonply

As a result of these transfers, Downey would acquire
water rights of 10,750 acre~fee?t, and pumping rights of 8,600
acre-feet. The anticipated demand resulting from the proposed
transfer would be 8,200 acre-feet. Pico Rivera would acquire total

water rights of 2,875 acre-feet with allowable pumping rights of
2,300 acre-feet.

Rates

Downey intends to maintain current rates for present
customers of Park and SCWC in those systems acquired by Downey.
Pico Rivera intends to apply its own rates to those customers
whose service Pico Rivera will assume. SCWC intends to maintain
Park's rates in those areas formerly served by Park which SCWC will
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acquire. A comparison of the present rates of SCWC, Park and
Pico Rivera is shown in the following table:

Rates Charged By Park Water Company

Pexr Metexr
Quantity Rates Per Month

First 700 Cu.Ft., OF 1lESS eeccvrccescscenccassesa & 3.31
Next 4,300 Cu.Fte, OF 1€SS vecevcevccccconncvccnee -
Next 957000 Cu.Ft., OI‘ leSS sssssGE P SO DSSTRSSIOEPEEOsPES -304'
Ovexr 100,000 Cu.Fte, Or 1leSS cecevreccnrccnccncanea .263

Minimum Charge

For 5/8 x 3/4-inch meter ..ccece... cesvcescccnce cecececase H  3.31
For 3/%inch meter oo dase e e e PSSO SSsbredesssad 4.15
FOI‘ l—inCh meter IEEEEEREE N RN NI NN N NN W NN N W NN 7-25
For 1%-inch meTer cecsveccncvesccacccccocacssncas 14.50
For 2=inch meter ceeecneccncanvescnanes vecsseves 21.75
FOI‘ 3‘-5.11011 meter EE R TR R R RN R R Y RN N EERE R RN ENXE N XN 36.00
For feinch meter ececececncecacecss cesssacsss 57.00
FOI‘ 6-iIlCh m.eter sesesvemmsces R RN NN NN ] 115000
FOI' 8-in6h meter R EEEXE NN RN NN N sessnceen 200.00
For 10-inch neter eee... csscevans coavnsanase cacss 285.00

The Minimum Charge will entitle the customer to
the quantity of water which that minimum charge
will purchase at the Quantity Rates.
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Rates Charged By Southern California Water Company

Per Metexr
Quantity Rates Per Month

First 500 cubic feet, per 100 cubdbic feet ...
Over 500 cubic feet, pexr 100 cubic feet .cuvececnse. .e

Service Charge

For 5/8 x 3/4-inch meter c.ceec-. creceansase ceenees cace

For 3/4=inch METEL seevsvcoconcccnnn cecesscnscs .e

FOI‘ l-inCh meter ------ s esemaeOssGsbEasssan LN ] 7;00
For 1l¥%-inch meter 10.40
Fox 2-inch nmeter . 16.50
Fox Zwinch METer cevceeeccassssans Gemsacese csee 21.00
For 4=3inch METEr ccecncsssvescanasccnnnsns reus 46.00
Fox 6~-inch meter ..... cesenosaa ccerceee ceccass  70.00
Fox B~inch meter ceceees 115.00
For 10-inch meter .ceee. . 165.00

The Service Charge is a readiness-to-serve charge
applicable to all metered service and to which is
to be added the gquantity charge computed at the
Quantity Rates.

Rates Charged By The City Of Pico Rivera

Monthly rate for water service as set forth herein
entitles the customer to purchase water at Quantitative
Charge for water delivered.

Size of Meter Monthly Meter Rate

5/8" $ 4.00
/4" 4.50
l n
l%"
2"
4"
6" 45.00

Quantitative charge: For all water delivered
there will be a charge of thirty (30) cents
per 100 cubic feet.
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A typical customer of Park living in Pico Rivera who uses 20 Cef
per month would experience an increase of about 21% in his monthly
bill, from $8.29 at Park's rates to $10 at Pico Rivera's rates.

A typical customer of SCWC living in Pico Rivera who uses 20 Cef
per month would experience an inerease of about 10% ix his

monthly bill, from §8.99 at SCWC's rates to $10 at Pico Rivera's
rates.

Environmental Impact

It can be seen with certainty that there is no possibility
that these transfers of ownership per se may have a significant
effect on the environment. However, acquisitions of those systems
of Park and SCWC by Downey and Pico Rivera are part of larger
projects whereby Downey and Pico Rivera intend to purchase and
consolidate the ownership and operations of several watexr systems
operating within each city. Each city is the lead agency for

their respective acquisition projects pursuant to the California
Environmental Quality Act of 1970, as amended. On May 17, 1976
Pico Rivera approved its final "Envirommental Impact ﬁeport for

the Water Purveyors Purchase Project." The Commission took official
notice of this EIR in Decision No. 87009, dated Fedbruary 23, 1977.
On September 15, 1976 Downey approved its final "Environmental
Impact Report for the Water Puxveyor's Purchase Project.” These
EIR's cited the elimination of service area fragmentation as the
motive for initiating the overall projects.
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Discussion

The Commission received a letter dated July 21, 1977
from Alexander R. Tobin, an attorney purporting o represent the
Paramount County Water District and the City of Paramount requesting
that this matter be set for hearing. He alleges that a hearing
is necessary because the application does not recite that many of
the water services being transferred are within the boundaries of
the City of Paramount and the fact that the City was never provided
notice of the aprlication.

The Commission is aware that some 2,400 customers of
Park now live within the confines of the City of Paramount and
that under the proposal before us, if approved, those customers
would be served by SCWC. We are also aware that through Nr. Tobin
Paramount and its Water District had actual notice of this proceeding
at least by July 8, 1977 on which date Mr. Tobin corresponded with
our staff.

Wrile Mr. Todbin has requested a hearing, he has not
indicated to us what he would accomplish therein. The moving
parties to this proceeding have specifically requested early
ex parte rellef. We do not feel that a hearing as requested dy
Mr. Tobin is necessary.

Findings

1. The proposed transfers would not be adverse to the
public interest.

2. The authorization granted shall not be construed as &

finding of value of the rights and properties authorized to be
transferred. '




A. 57212 FG

%, Upon consummation of the sales and tramsfers, SCWC and
Park should be relieved of their obligation to provide public
utility water service within and around the Pico Rivera and Downey
areas included in the transaction.

4. Upon consummation of the sale and transfer, SCWC should

assume the obligation to provide public ubility water service 10

those portions designated for sale to SCWC by Downey and Pico

Rivera.
5. A public hearing 1s not necessary.

Conclusion

The Commission concludes that this application should be
granted in accordance with the ensuing order.

IT IS ORDERED that:

1. On or before July 1, 1978, Park Water Company and

Southern California Water Company may sell and transfexr the water
systems referred to in the application to the cities of Downey and
Pico Rivera. .

2. On or before the date of actual transfer, Southern
California Water Company shall assume the pudblic utility obliga-
tions of Park within the areas designated for resale by the cities
of Downey and Pico Rivera to Southern California Water Company.

%3, On or before the date of actual transfer, Park Water
Company and Southern California Water Company shall refuxd all
customers' deposits for the estadlishment of credit, if any, which
are subject to refund, in the areas within the cities of Downey
and Pico Rivera.
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4. As a condition of this grant of authority, the cities of
Downey and Pico Rivera shall assume all liability for refunds of
main extension advances, if any, which have been estabdblished
within the cities of Downey and Pico Rivera.

S. As a condition of this grant of authority Southern
California Water Company shall assume liability for refunds of all
existing customer deposits and advances pertaining to the water
system served by Park Water Company and designated for resale by
the cities of Downey and Pico Rivera. Southern Californis Water
Company shall sernd notice of the assumption of liability for
refunds to all customers affected.

6. Within ten days after completion of the tramsfer
Southern California Water Compaay shall notify the Commission,
in writing, of the date of completion and of the assumption of the
obligations set forth in paragraphs 2 and 5 of this order.

7. Southern California Water Company shall file a statement
adopting the tariffs of Park Water Company which prevail in the
affected area now on file with this Commission.

8. On or before the date of actual transfer, Park Water
Company shall deliver to Southern California Water Company, and
the latter shall receive and preserve all records, memoranda, and
papers pertaining to the construction and operation of the water
system authorized to be transferred.

9. Upon compliance with all of the terms and conditions
of this order, Park Water Company shall be relieved of its public
ubility obligations in connection with the water system transferred.
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10. Upon compliance with all of the terms and conditions
of this order, Southern Californla Water Company shall be relleved
of its public utility obligations in connection with Iits water
systems transferred to the cities of Downey and Pico Rivera.
The effective date of this order shall be twenty days
after the date hereof. o
Dated 8t __ San Frgmeisn , California, this 2& =

day of g MULY , 1977.
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