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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of

Application No. 55365
(Filed December 6, 1974)
and Petition for Modification
(Filed July 5, 1977)

CALIFORNIA-PACIFIC UTILITIES
COMPANY, a California corporation,

for authority to issue not exceeding
$10,333,608 aggregate principal
amount of bank notes.

N Mt e W NS N e P

FIRST SUPPLEMENTAL OPINION

California=-pPacific Utilities Company (Cal-Pacific) has
fllea this petition to modify Ordering Paragraph No. 1 of Decision
No. 83862, dated December 17, 1974, in this proceeding for the
purpose of extending the time for issuing and reissuing short-
term promissory notes from June 30, 1977 to June 30, 1978.

Cal-Pacific is a California corporation engaged in
public utility operations in California, Nevada, Oregon, Arizona
and Utah. The company provides electric, gas, water and telephone
services in California and also conducts nonutility activities in
Oregon, where it sells propane.

The opinion in Decision No. 83862 reads, in part, as

follows:

“In order to obtain funds for temporary
financing of its construction program, applicant
anticipates that it will be necessary to borrow
prior to June 30, 1977, not exceeding $13,000,000.
According to the application, such amount exceeds
the 5% of par value of other securities set forth
in section 823 (c¢) of the Public Utilities Code by
$10,333,608. The borrowings would be made pursuant
to a Revolving Line of Credit and a Loan Agreement.
They would be evidenced by unsecured short~term
notes bearing interest at the Bank of America
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National Trust and Savings Association prime
commercial loan rate for notes issued under the
Revolving Line of Credit, and at 3/4% per annum
in excess ¢f the London interbank offered rate
of interest for deposits in the amount and for
the period of the particular note involved for
notes issued under the Loan Agreement. The
conmpany proposes to repay a portion of such
borrowings from time to time out of funds
available from the sale of additional securities,
and to issue such additional short-term notes as
are within the limits of the authority herein
sought."”

Ordering Paragraph No. 1 of Decision No. 83862, which

granted the authority recuested by Cal-Pacific, reads as follows:

"l. cCalifornia-pacific Utilities Company,

on or after the effective date hereof, on the

terms and for the purposes set forth in the

application, may issue promissoxry notes, and

notes refunding said notes, in the aggregate

principal amount of not exceeding $10,333,608

at any one time outstanding beyond that authorized

by Public Utilities Code Section 823(¢), the last

of which notes shall be due and payable not later

than June 30, 1977."

Section 823(c) requires public utilities as defined in
Section 20l (e) of the Federal Power Act (49 sStat.847, 16 U.S.C. 824)
to obtain the consent of the Commission to issue notes payable at
not more than 12 months from date of issuance if the total of
such notes exceeds 5% of the par value of other securities outstanding.

, Cal-Pacific is such a utility. wWhen Decision No. 83862 was issued

in December 1974, the amount of notes authorized by Section 823 (c)
was $2,666,392. Cal-Pacific states that as of May 31, 1977, the

amount of notes authorized by Section 823(c) was $3,441,589.
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The original application filed in this proceeding
related to two bank lines of credit: one was an $8,000,000
domestic line of credit from Bank of America National Trust and
Savings Association (the Bank) which was due to expire June 30,
1975, but which was expected to be renewed in the normal course
. for suecessive one-year periods; the other was a $5,000,000
Eurodollar line of credit which was due to expire June 30, 1977.
The latter agreement is expiring and will be replaced with a new
three-year agreement which will be the subject of a separate
application.

Cal-Pacific has renewed its line of credit with the
Bank whereby the borrowing limit has been reduced from $8,000,000
to $5,000,000 and the maturity dates of the notes issued thereunder
hare been extended to June 30, 1978. The copy of the credit agreement
furnished to the staff indicates that the notes would be 90-day
demand notes bhearing interest at 109% of the Bank's prime rate
at the time of each advance, and that a commitment fee of 9% times
the Bank's average prime rate times the commitment per annum, would
be payable monthly. Thus, if the prime rate were 7%, the interest
rate would be 7.63%, and if the Bank's average prime rate£/<were
6.75%, the annual fee would bhe approximately $30,375 (.6075 x
$5.000,000) and monthly payments would be $2,531.

Under the expiring Burodollar lime of credit, Cal-pacific
presently has outstanding notes maturing December 31, 1977 in an
aggregate principal amount approximately equal to the $3,441,589
limit now authorized by Section 823(c). To continue the f£inancing
of its construction program through temporary borrowings, Cal-Pacific

1/ The average prime rate for the month, reflecting any change
during the month. I£f the prime rate were 7% for 15 days and
6.50% for 15 days, each rate would be applied to the commit~
ment fee for the appropriate number of days.




A.55365-8 HN

will soon be required to draw on its new domestic line of credit
with the Bank and, therefore, requests authorization to extend
to June 30, 1978 the maturity dates of notes to be issued under
the new line of credit. The notes which are the subject of this
petition will refund notes on which Cal-pPacific has already paid
the fee required by Section 1904 (b) of the Public Utilities Code.

The Operations Division has reviewed the petition in
conjunction with Cal-Pacific's construction program and has
concluded that the temporary finanecing is consistent with prudent
construction reguirements.

The Commission has considered the Petition for Modification
and finds that: (1) the proposed notes are for a proper purpose:
(2) the money, property or labor to be procured or paid for by

the issue and reissue of the notes herein authorized is reascnably
required for the purpose specified herein: and (3) such purpose
is not, in whole or in part, reasonably chargeable to operating

expenses or to income. There is no known opposition and no
reason to delay granting the authorization requested in the
petition. A public hearing is not necessary.

On the basis of the foregoing findings, we conclude that
the petition should be cranted. The action taken .ierein shall
not be construed as indicative of amounts to be included in
proceedings for the determination of just and reasonable rates,
nor as indicative of the action the Commission would take on an
application, or applications, for permanent financing.
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FIRST SUPPLEMENTAL ORDER

IT IS ORDERED that:

l. Oxdering Paragraph No. 1 of Decision No. 83862, dated
December 17, 1974, is herecby modified so as to authorize California-
Pacific Utilities Company, f£or the purposc sct forth in the Petition
for Modification, to issuc promissory notes and notes refunding
said notes in the aggregate principal amount of not exceeding
$5,000,000 at any one time outstanding, pursuant to its renewed
domegtic line of credit agrecement with Bank of America National
Trust and Savings Association. The last of s52id notes shall be
due and payable not later than June 30, 1978.

| 2. California-pacific Utilities Company shall file with the
Commission a report, or reports, as required by General Order
No. 24-2, which ordex, insofar as applicable, is hercby made a
part of this oxder.

3. Said Decision No. 83862 shall remain in full force and
effoct, except as modificd by this First Supplemental Ordex.

The effective datc of this oxder is the date Egreof.
Dated at San Francisco, Califormia, this - Z‘Vb' day

’

commissioners

CQmﬁissionor‘Vernoq ;._Sturgeoﬁ. bosing

nocessarily. adsent, d4d not participate

dn ke disposition of this procoeding.
-5 ~ K

Comissioner Richard D. Gravelle, being
Recessarily absent, did not participato
8,120 Alspocitien of this praocecding.




