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Decision No. 87724 @~~(lli~~~L 
STATE OF CALIFORNIA BEFORE THS PUBLIC UTILITIES cm~ 1:SSION Or' THE 

In tl'le Hatter of the Application ) 
of Stol Air COI..'lr.tutcr" tor an ) 
Order Authorizing it to Increase ) 
Farce for Air Passenger SerVice. ) 

Application No. 57435 
(Filed July 8, 1977) 

OPINION ----------
Stol Air Co~~utcr is a passenger air carrier with 

operations bet~!een Sa."l Franc~sco, on the one ha.'"ld, and Santa Rosa, 
San Rafael, Concord, Napa, a.."lC Vallejo, on the otl'lcr hand. 

Stol Air zC'el,z an ex parte order for authority to increase 
pacsenger fares as follollT~: 

Stol Air Co~x.utcr 
Present and ~~ea P~re~1th~ Tax) 

C1ties 

Santa Rosa - San Francisco 
San Rafael - San P~anc1sco 
Concord - San Francisco 
Napa/Va1lcjo -" S~"l Francisco 

Present F:-::l"es 

$16.5~ 
l3.eo 
13.80 
14.35 

ProlJosed Fares . 

:;21.20 
16.57 
16.57 
17.50 

The applicant alleges that in the past three consecutive 
years of 1974, 1975 and 1976, it has incurred substantial m:t 
operatinc losses despite steadily increasing 0~erat1n~ revenues. 
The incurred lo~ses have been met throup~ deferred paYMent of 
salaries to executive personnel, and by add1tional capital contr1-
butions. 

Stol 's Exhibits B a.."ld C, attached to the application, ShO'of 

that the carrier hac incurred a net oper~t1ng loss of $47,520 ~n the 
fiscal year end~d July 31, 1976, and a net operating loss of $85,316 
in the twelve-month operation ended J~ly 31, 1975. 

Applicant anticipatc~ that the increased fares sought 
will result in an ~ddition~l annual gross reV0~ue of $172,250 
or an increase of 25.0 perc~nt of the a"lnual eross revenues, based 

~ on the level of operations in the fiscal year ended July 31, 1976. 
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':i:'~lC appl1cat!on was served in accordance i'l1th Commission 
rules. Notice of the filing of t~c application ap~eared on the 
Cor.lr.l1scion ts Do.1ly C~lendar. No protest to the granting of the 
application or request for public hearin~ has been received. 

Under the Circumstances the Commission finds: 
1. Sto1 Air Comr.l1.!ter seel-::s authority to 1ncrea~e passenger 

far~c to offect o~erat1ng 10C00~ and incrc~sinc costs. 
2. The ~ppl1cant's operations in the fiscal year ended 

July 31, 1975 resulted L~ ~ross operat1n0 revenues ot $507,763, an 
operat1no expense of $593,079, ~~d, therefore, ~ net opera~ing loss 
of $85,316. 

3. The operations in the fiscal year ended July 31, 1976 
resulted 1n a sross operating revenue of $689,001, an operating 
expense of $736,521, and a :let o!,cl'2.ti"':'l;:: loss of $l17 ,520. 

4. ':i:'h.e proposed !r.cre~ed l'ar~s .. ,ill ;-roducc an additional 
annual eros::> revenue of' approx1~~.tcl:r C172,,000 or an increase of 
25.0 percent, b~J,t.ed on the l~vel of ope:-::.";:'.ons in the fiscal year 
ended July 31, 1970. 

5. The 1ncreases in the passcn~e:- fares proposed herein are 
justified. 

6. !Jo protest has been filed '!l1th the COIr.J!".1ss1on rer;ard1ng 

th1s application. 
7. A public llcar1ng 1:: :'lot ncccssa:-y. 

T:h~ COl':l..'7l! s~.lon cc(~cludcs tha"V the' application should be 
gra:1tec. 
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o R D E R 
IT IS ORDERED tl'lat: 

1. Stol Air Co~muter is authorized to establish fares pro­
pos ed 1n App11c at ion 57 lot 35 • 

2. Tariff pub11cationz authorized to be made as a result 
of this order may be ro.:ade effective not earlier tha."l t:"!c cfft:ctive 
dat~ of tll1.S order on :'fot lef;::; t"han ten da~!s' no~icc to the Com.":l1s­
sion· o.ncl to the ru;~11c. 

3. The authority shall expire unless eXercised t:1th1n ninety 
dayz after the effective date of thi~ order. 

4. n1e t~riff f111n~s made pursuant to this order shall com­
ply l11t~'l the regulat!.ons govQ:-n1np: the construction a."'ld f11!ng of 
tariffs set forth in the Cornission's t~neral Order lOS-Series. 

The effective date of this or~er shall be ~lenty days 
after the date hereof. 

Dat'~d at Sa.:l F'r3.ncisco 
AUGH~T ,) 1977. 

,) Ca11forn1a, this 1ft -tL day of 


