Decision No.___ 87782 AUG 231977 @Ra@ﬂ NZA\A&-

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application
of:

MISSION TRAILS
CHARTER SERVICE, INC.
A California Coxporation
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FALCON CHARTER SERVICE
A California Corporation

Application No. 57402
(Filed June 22, 1977)
(Amended July 11, 1977)

for authority to transfer the
Cextificate of Public Convenience
and Necessity to operate as a
Passenger Stage Corporation
issued in Decision Number 79987,
pursuant to the provisions of
section 851, et seqg. of the
California Public Utilities Code.
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INTERIM OPINION

By this applisation, Falcon Charter Service, (hercirafter
known as transferor) seeks to transfer its Certificate of Public
Convenience and Necessity as a passenger stage corporation to
Mission Trails Charter Service, Inc., (hereinafter known as trans-
feree).

Transferee is a closed corporation formed by Richard L.
Campbell and Robert B. Wallace, present driver employees of trans-
feror.

Transferor, a California corporation, is authorized by

Decision 79987 in Application 52966 to operate as a passenger stage
corporation between Foster City and San Francisco.

Transferor seeks to transfer its authority to transferce
for the stated reason that it is pessimistic »bout its ability to

continue to operate a profitable service.
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Transferee believes that it can successfully and profit-
ably operate such service. Transferee has worked with a certificd
public accountant and £inds that the present interim fares of $16.00
for ten rides or $57.00 per monthly ticket project a satisfactory
revenue to meet the present known costs of operation, including
projections to purchase additional vehicles to meet future demands.
The Commission staff has also e¢stimated the operating results for
this proposed service and has determined that the proposed fares arxe
justified.

The parties in this application allege that transferee
expects to generate 2 sense of enthusiasm and local support while
the transferor found it impossible te do so.

Transferor and transferee have entered into a written
agreement to transfer the certificate of the transferor issued by
this Commission in Decision 79987. The parties have agreed that
the purxchase price of the certificate will be the sum of one dollar

($1.00). Transferor has agreed to sell and transferee has agreed
to purchase three 1951 GMC Dbuses for $2,500 each and three 1954
GMC buses for $3,100 each.

By amendment to the application filed on July 1ll, 1977,
it i5 stated that the transferee has issued 100 shares of stock,
with 50 shares of stock each to Richard L. Campbell and Robert B.
Wallace, at $300 per share. The corporation is now capitalized in
the amount of $30,000. The two sharcholders have also agréed to
lend the corporation $5,000 for working capital.

The application and the amendment were listed on the
Commission's Calendars. Copies of the application and the amendment
have been served on the United Transportation Union, Metropolitan
Transportation Commission and the Foster City Transportation
Committee. The Commission‘'s Transportation Division staff has
reviewed the application and recommends that in the absence of
protest or request for public hearing, it be granted by ex parte
orxder. No protest or reguest for hearing has been received; on the
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countrary, numerous endorsements nave veen received from the pulic
and passengers of the service, requesting that the transfer be made
effecctive as soon as possible. A public hearing is not necessary.
We are of the opinion that this transfer of operating
authorxity should be made on an interim basis. We will review the
transferee's operating vesults, financial condition and service as
of 1S months from the effective date of the transfer of operative
rights Detween Falcon and the transferee. IF the transferee is
financially sound and in a position that it may reasonably be ex-
pectec to continue to provide adequate and reliable serviece to the
community of Foster City, we will issue a final order. If the
transfexee sufferc financisal failure and must abandon service within
that period, Falcon must resume its public utility obligation to
serve the public convenience and necessiiy for wiaich it holds operat-
ing authority. The transfer authorized herein is temporary and
interim because we are concerned about the transferee's capital~
ization; also, public utility passenger stage service has been found
to be needed by Foster City and we have an obligation to insure that
the putlic will be served. The transferce has enthusiasm for the
passenger stage operations it is to embark upon and apparently nas
the support of many Foster City resicdents who now use Faleon's
service. And wiile we wish the transferee success, we would be blind
to the overall public interest if we were not to impose reasonzble
concitions to insure that a thinly capitalized transferee, who
eventually may fail, will not result in a community the size of
Foster City being without viable bus service. The cconomic hard-
ship, inconvenience and possible environmental effects of no bus
service between Foster City and San Francisco give us great
coneern.




A. 57402 TIR

FINLDIEG

1. Mission Trails Charter Service, Inc., and Falcon Charter
Service have eateres into a written agweement to traasfer the
operative te ! senger steye cevtificate) granted to Falcon
by Decision v F o Mission Trails.

2. The trancferez (Mission Trails) possesses at this time
the capatility ©o provide acdequste reliable passenger stage
sexvice beimrcena Foster Ciliy and Sam Francisco.

3. Because the tramsieree i1s not capitalized such that we
may be reasonably sure that it can provide the passeager stage
service contemplatad <o the community of Foster City over a pexiod
of time, the propocci traasier saculd be authorized on an interism
basis.

L. The Commission should veview the financlal integrity,
operating resulis ané service of Mission Trails as of 13 months
from the effective date of the tramsier of operating authoritly
between Falcon and Mission Trails and thereaitex issue a final
oréer im this proceeding.

CONCLUSTON OF TAW

An interim transfer of Falecon's passenger stage authiowity
to Mission Trails coaditional upon a subsequent analysis ol
Mission Trails' zbility to provide sexrvice over an extenced

period of time, ic not adverse to the public interest.

After comsideration we are of the opinion that the proposed
transfer would not Le adverse to the public interest and coanclude
that it should bde authiorized om an iaterim bas The proposed Zares
are justcified foxr ¢he oporciiscns to e conducted the ¢ransfer

ACQ.

which follows will ¥ interim
cemporaxy trancfer of the cov cai Yol IL by Fglcon
Charter Sexrvice and the issuzncs of a
to Mission Trails Chaxrter Service, Inc.
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Transferee is placed on motice that operative wizhis,

as such, do not coastitute a class of »nroperty wiich may ve
capitalized or used as an element of value in rate fixing for any
amount of money in excess of that oxrigd 11/ paia to the State as
the consiceration for the grant of Sucl rights. Aside ivom their
purely permissive aspect, such rights extend to tae holders 2 full
or partial monopoly of a class of business. This monopoly Leature
may be modified or cancelled at any time by the State, which is
not In any respect limited as co the number of rights which may

ve given.
ORLE

IT IS OLDERED that:

1. On ox Lelowe Yovember 1, 1677, Falcon Charier Service, a
California corporation, may transfer the operative rights referred
to in the application to Mission Trails Charter Serviece, Inc., a
California corporation, on an interim basis.

2. Within thirty days after the transfer the transferee shall
file with the Commission written acceptance of the intewim certi-
ficate and a tyue copy of the bill of sale or other instrument of
transier.

3. Traasferece shall amend or reissue the tariffs and time-
tables oa file with the Commission, naming rates and rules governing
the common c¢arrier operations transferved to show that it has
adopted or established, as its own, the rates aad rules. Trans-
Lferee is authorizeld to estavlish the faves proposed in the appli-
cation. The tarifl v tle £ilings shall be mace effective
not earlier than Y the effective date of this oxcex
on not less than i the Commission and the public,
anc the effective ate of the tarifif and timetavle filings shall
be concurrent with - transier. The tarilf and timetable filings
macde pursuanc | s oxder shall comply respects with the

e
=
-
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regulations governing the conctruction and filinzs of tar
timetables set forin in the Commission's Geaeral Jxlers 79-Series

and ¢3-Series. TFailure to comply with the provisions of General
Orders 79-Series and S3-Series may result in a cancellation of the

operacting authority granted by this cdecision.

4. Ia the event the fransfer authorized in Paragraph 1 is
completed, eifective concurwently with the effective cate of the
tarilf filing requived by Paragrapa 3, a Certificate of Public
Convenience and Necessity is granted to Mission Trails Chartex
Sexvice, Ianc., authorizing Lt to operate as a passenger stage
corporation, as cefined in Seetion 225 of the Public Utilities
Code, between Foster City and Saa Francisco over the routes setl

forth in Appendiz: L, attached hereto and made a part hereof.

5. The Certificate of Public Convenience and Necessity granted
by Decision 79937 is suspended until further ovder of this Com~
mission, effective concuxrently with the cffective date of the
taxiff filiags wequired by Paragraph 3.

$. Transiervee shall comply with the safety rules administered

y the Califoraia Highway Patrol, the rules and regulations of the
ommission's Geaeral Owder $C-Series, and insurance requiremeats of
e Commission's General Cxcdexr 10l-3eries.

7. Tzansferee shall maiantain its accounting records on a
calendar-year basis in conformance witi the applicable Unifowm
System of Accounts or Chart of Accouats as prescribed or adopted
by this Commission and shall file with the Commission, on or pefore
Marenh 31 of each year, an annual report of its operations in such
Zoxm, coutent, and aumber of copies as the Commission, from time
Lo Cime, shall prescrive.
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C. Transfexee shall file with this Commission, ¢uring the

L>th month following the effective cate that Falcon Charter
Service transfers its operating rigats
following information:
a) A halance sheet coveriaz its firs
three

<
operations and the latest three mor
operations.

b) The wesults of operations for its latest
six months of operations.
S. Falecon Charter Service shall continue to be subject to
the Second Interim Order of Decisiom 37450, and shall comtiave to

maintain 2 separaie interest-bearing escrow account until further

to the transferee, the

Y,

yeax ol
ths ol

rder of the Commlssion decision on the disposition of the funds
in the account.

Public weguest has been received to make this interim
transfer effective as soon as possible. The effective date of
this order is the date heveof.

Date¢ at _ S Francisco , California, this 234/
day of _ AUGUST " 1977. |

: _Z/chV\’
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Appendin A LISSION TRAILS CHARTER Oriszinzl Title Page
SEQVICE, TC.
(a corporation)

LTERLI CERTIFICATE
oF
PUSLIC COIVEIIDIICE AlD IECESSITY

LS L PL.SSI:J. GE&.\ S-uhGE CORPO »TIOI-

PSC-911

Showins passenger stage operative risits, restrictions, limitations, exnceptions
and privileges anpl:.cable thereto.

411 changes and amendments as authorized by the Public Utilities Cormmission of
the State of California will be made as revised pages or added original pages.
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Issued rﬁier autnonty of Imterim Decisxon oo

. State 3'..-Calz‘.orn:.a‘,“i'rﬁ.}}'l':{.c tion ilo. 57402.




Lppendis A LISSION TRAILS CHARTER Orizincl Title Page
SEQVICE, ITC.
(2 corporation)

LTERLL CERTIFICATE
or

PUZLIC COIVEIIEICE AID NECISSITY

&8 L RLSSEICER STAGE CORPORATION

PSC-911

Showing passenger stage operative rights, restrictions, limizations, cceptions
and privileges applicable therete.

411 changes and amendments as guthorized Dy the Public Utilities Commission of
the State of California will be made as revised pages or added original pages.
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87 7oR
Issued urﬁjé gutiority of Interim Decision Ilo. e o e o » dated
e A S S, of the Public ULilities Comitsion of the
State of California, in ipplication llo. 57402.




Appendi: A .-ISSIOL TRAILS CUARTIER Oricinal Pace 1
SEQVICE, TiC.
(a corporation)

SECTION l. GEIERAL AUTHORIZATIONS, RESIRICTIONS, LILIITATIOUS AID
SPECIFICATIONS.

The certificate hercinafter noted temporarily and conditionally super-
sedes all passenser stage operative authority heretolfore granted to Falcon
Charter Secrviee, a California corporation.

fssion Trails Charter Service, Inc., a California corporation, by the
Certificate of Public Convenience and ilecessity granted by tue decision noted in
tue marsgin, I1s authorized as a passenger stage corporation, to transport passen-
zers between Foster City, on the ome hand, and the City and County of
San Francisco, on the otier hand, over the routes nereinafter deserived subject,
however, to the authority of this Commission te change or modify sald routes at
any time and subjeet to the followinz provisions:

(a) lotor vehicles may be turned at termini and intermediate
points, in cither direction, at intersections of streets
or by operating around a block conmtizuous to such inter=-
sections, iIn accordance with local traffic regulations.

Waen route descriptions are given in one direction,
they apply to operation in either direction unless
otherwise indicated.

Applicant shall not pick up oxr discharge passengers

except along the woutes hercinafter described within the
City of Foster City and/or within the limits of the
specified districts (service areas) in the City and County
of San Franciseco as hereinafter set fortu.

The "Finaneial District!” as used herein includes that area
bounded by Kearny Street, Jackson Street, Dattery Strect, and
iarket Street.

The "Civic Center Distriect” as used hercin includes that area

bounded by Turl Street, Poll: Strect, Grove Street and Larkin
Street.

Issued by Califormia Public Utilitics Commission.

. Decision io. 87762, 4Lpplication ilo. 57402.




Appendix A MISSION TRAILS CHARTER Original Page 2
SERVICE, INC.
(a corpoxation)

SECTION 2. ROUIE DESCRIPTIONS.

Route No. 1

Commencing at the intersection of Foster City Boulevard
and Polynesia Drive, in the City of Foster City; thence
via Polynesia Drive, Comet Drive, East Hillsdale Boule-
vard, Gull Avenue, Beach Park Boulevard, Shell Boulevaxd,
Bounty Drive, Foster City Boulevard and East Hillsdale
Boulevard to U.S. Highway 101; thence along U.S. High-
way 101 to the "Finamcial District” as defined in Section
1(d) and/or the "Civic Center District"” as defined in
Section l(e), in the Ciry and County of San Francisco
using the most appropriate streets or highways within

the City and County of San Francisco to reach said
Districts.

Route No. 2

Commencing at the interscction of East Hillsdale Boulc-
vard and Altair Avenuc, in the City of Foster City;
thence along Altair Avenue, Polaris Avenue to the first
intersection of Beach Park Boulevard and Polaris Avenue;
thence via Beach Park Boulevard, Edgewater Boulevard,
East Hillsdale Boulevard, Gull Avenue, Beach Park
Boulevard, Foster City Boulevard and East Hillsdale
Boulevaxd to U.S. Highway 101; thence along U.S. High-
way 101 to the "Financial District” as defined in
Section 1(d) and/or the "Civie Center District!" as
defined in Section l(e) in the City and County of

San Francisco, using the most appropriate streets or
highways within the City and County of San Francisco

to reach said Districts.

Issued by California Public Utilities Commission.
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Decision iHo. 87/'02 » Application No. 57402.




