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BEFORE THE PUBLIC UTILITIES COMMISSION OF THEZE STATE OF CALIFORNIA

Application of
Application No. 57485
CALIFORNIA=-PACIFIC UTILITIES (Filed July 29, 1977)
COMPANY, a California Corporatien, and Amendment
(Filed Auwgust 11, 1977)
for authority to issue bank notes.

OCPINION

California-Pacific Utilities Company (Cal-Pacific) reguests
authoxity to issue and reissue short-term promissory notes in an
aggregate principal amount of $10,000,000 pursuant to renewed lines
of credit with Bank of America National Trust and Savings Association
(Bank of america) and Lloyds Bank California (Lloyds).

Cal-Pacific is a California corporation engaged in public
utility operations in California, Nevada, Oregon, Arizona and Utah.
The company prevides electric, gas, water and telephone serxvices
in California and also conducts nonutility activities in Oregon,
where it sells propane.

on June 20, 1977, Cal-Pacific negotiated a line of c¢redit
with Bank of America providing for borrowings up to $5,000,000
through issuance of notes naturing not later than June 30, 1978.
Authority to issue promissory notes and notes refunding saié notes
was granted by Decision No. 87683, dated august 9, 1977 in
Application No. 55365 which decision, in effect, extended the time
for issuing and reissuing short—-term notes previously authorized
by Decision No. 83862 dated Decembex 17, 1974 in Application No. 55365.
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A copy of the credit agreement attached to the
application as Exhibit A indicates that the notes would he
90-day demand notes bearing interest at 109% of Bank of America's
prime rate at the time of each advance, and that a commitment fee
of 9% times the bank's monthly average prime rate times the
commitment per annum would be payable monthly. Thus, if the bank's
prime rate were 7%, the interest rate would be 7.63%, and if the
bank's average monthly prime rate were 6.75%, the annual fee would
be Approximately $30,375 (.6075 x $5,000,000) and monthly payments
would be $2,531.

Cal~-pacific has also arranged a $5,000,000'line of credit
with Lloyds Bank California (Lloyds) which expires June 30, 1978.
Under the agreement attached to the application as Exhibit B,
borrowings by Cal-pacific would be evidenced by domestic notes,
Eurodollar notes, and acceptance drafts.

Domestic notes would bear interest at an annual rate of
110% of Lloyds prime rate and would be issued in principal amounts
of not less than $500,000 or if greatex, in nultiples of $100,000.
All amounts would be repaid no later than 90 days following July 31,
1980 and no domestic loan would have a term of more than one year.

Eurodollar notes in principal amounts of $500,000 plus
nultiples of $100,000 would accrue interest at a2 rate of 3/4 of 1%
per annum above the lowest rate at which deposits of United States
dollars of identical term and amount are offered to Lloyds by prime
banks in the Eurodollar market. All amounts would be repaid no
later than the 180th day following July 1, 1980.

Acceptance loans up to $1,000,000 would be evidenced by
Lloyds acceptance on drafts of Cal-Pacific presented from time to
time on or hefore July 31, 1980. Such loans would be subject to
discount by Lloyds at the then current commercial rate for prine
banker's acceptances of equal tenor and amount charged by Lloyds.
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A draft would not be payable more than 180 days after the date
it is actually accepted by Lloyds and in no event later than the
180th day following July 31, 1980. In addition to the discount
rate, an acceptance commission equal to 1-1/2% per annum times the
acceptance loan would be payable in full on the date the loan is
made. On the last day of each calendar quarter, Cal-Pacific would
pay to Lloyds a commitment fee at the rate of 1/4 of 1% per annum
on the average dailly unused amount of Lloyds total commitment during
the calendar quarter if the aggregate borrowing on an average daily
basis should be less than 50% of the $5,000,000 total commitment.

The credit available under the agreements replaces and
refunds or extends similar credit evidenced by notes previously
auvthorized by Decision No. 83862 as modified. The proceeds of all
notes or acceptances issued under the new credit agreements will
continue to be used to finance, in part, Cal-pPacific's construction
program on an interim basis.

Cal-Pacific expects that the line of credit with Bank of
America will be extended from June 30, 1978 for successive one-year
periods and that the agreement with Lloyds will bhe extended,
rencwed or in some fashion replaced with a similar credit arrange-
ment in the future. Some notes may extend beyond 12 months from
the date of original issuance and the aggregate principal amount of
notes outstanding from time to time would include notes which Cal-~
Pacifie would be entitled to have outstanding under Section 823 (¢)
of the Public Utilities Code.

Section 823(¢c) reguires public utilities as defined in
Saction 201(e) of the Federal Power Act (49 Stat. 847, 16 U.S.C. 824)

to obtain the consent of this Commission to issue notes payable at'
not more than 12 months from the date of issuance if the total of
such notes exceeds 5% of the par value of other securities out-
standing. Cal-Pacific is such a utility. As of June 30, 1977, the
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amount of notes which could be issued by Cal-Pacific pursuant
to Section 823(c) of the Public Utilities Code was approximately
$3,600,000. The $10,000,000 aggregate principal amount of notes
covered by the new credit agreements would, thexefore, include
an amount of $6,400,000 beyond that authorized by Scction 823 (¢).

The Operations Division has reviewed the application in
conjunction with Cal-Pacific's construction program and has concurred
with the Finance Division's conclusion that the financing is
consistent with prudent construction requirements.

After consideration the Commission £inds that: (1) the
proposed notes and acceptances would be for proper purposes:

(2) the money, property or labor to be procured or paid for by the
notes and acceptances herein authorized is rcasonably required for
the purposes specified hercin:; and (3) such purposes are not, in
whole or in part, recasomably chargeable to operating expenses or
to income. There is no known opposition and no reason to delay
granting the authority requested in the application. A public
hearing is not necessary.

On the basis of the foregoing findings we conclude that
the application should be granted. The action taken herein shall
not be construed as indicative of amounts to be included in
proceedings for the determination of just and reasonable rates, nor
as indicative of the action the Commission would take on an

application, or applications, for permanent financing.

IT XS ORDERED that:

1. California~Pacific Utilities Company, on or after the
effective date hereof, on the terms and for the purposes set forth
in the application, may issue promissory notes and acceptance drafts,
and notes and drafts refunding them, in the aggregate principal
amount of not exceeding $10,000,000 at any one time outstanding,
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said sum to include the amount of notes which the applicant would
be entitled to have outstanding from time to time under Section 823
(¢) ©of the Public Utilities Code. The last of said notes and
acceptances shall be due and payable not later than January 31, 1981.
2. On or before the tenth day of each month, california-

Pacific Utilities Company shall file with the Commission & summary
for the preceding month showing the aggregate amount of notes ang
acceptances issued hereunder and the purposes for which they were
issucd. The filing shall be in lieu of reports under General Order
No. 24-B.

The cffective date of thisz order is the date hercof.
GUQ"Dath at San Francisco, California, this QQ@& day of
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