
kw 

Decision No. 87794 AUG 3 0 ~977 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Investigation ) 
for the purpose of considering and ) 
determining minimum rates for trans­
portation of fresh or green fruits 
and vegetables and related items 
stateWide as provided in Minimum 
Rate Tariff ~A and the revisions 
or reissues thereof. 

In the Matter of the Investigation 
for the purpose of co~side~ing and 
determining minimum ra~as for 
transportation of livestock and 
related items statewide as provided 
in rtdnimum Rate Tariff 3-A and the 
revisions or reissues thereof. 

In the Matter of the Investigation 
for the purpose of considering 
and determining minimum rates for 
transportation, in bulk, of 
agricultural products and related 
articles statewide as provided in 
Minimum Rate Tariff l4-A and the 
revisions or reissues thereof. 

Case No. 543S 
OSH III 

(Filed June 22, 1976) 

Case No. 5433 
OSH 63 

(Filed August 31, 1976) 

Case No. 7S57 
OSH 146 

(Filed August 31, 1976) 

(Appearances are shown in Appendix A.) 

ORDER DISCONTINUING PROCEEDINGS 

Minimum Rate Tariff S-A (MRT $-A) contains rates for the 
transportation of fresh fruits, vegetables, and nuts to wholesale 
markets; Minimum Rate Tariff 3-A (MRT 3-A) contains rates for the 
transportation of livestock; and Minimum Rate Tariff 14-A (MRT 14-A) 
contains rates for the transportation of grain, animal feeds, hay, 
oil seeds, and related commodities in bulk. 
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4It The interstate transportation of commodities for whicn 
minimum rates have been established in MRTs 3-A, 8-A, and 14-A is 
exempt from economic regulation under the provisions of Section 
203(b)(6) of the Interstate Commerce Act. Because or such exemption, 
it appeared that a competitive advantage may lie with interstate 
shippers when similar commodities are shipped to the same California 
market from both intrastate and interstate origins. Orders setting 
hearing in the captioned proceedings were issued for the purpose of 
receiving evidence from any interested party opposing the exemption 
of transportation of the aforementioned agricultural products from 
minimum rate regulation by this Commission. 

Nine days of public hearing were held in Los Angeles and 
San FranciSCO begi~~ing September 21, 1976 and concluding May 9, 1977, 
at which evidence was received from shippers, carriers, and trade 
associations concerning whether an exemption similar to that 
applicable to interstate and foreign commerce would be appropriate 
for intrastate transportation of unprocessed and unmanufactured 
products of agriculture. 

None of the parties urged that all economic regulation 
be lifted, such as requirements that carriers obtain permits to 
operate. 

The pOSition of the parties on the issue of rate regulation 
was mixed. The proponents of rate exemption or fresh fruits and 
vegetables presented the strongest ease. Their evidence showed that 
truck rates for transportation from Arizona, Texas, and Similar 
origins to California destinations of citrus fruits, melons, and 
certain vegetables are less than the minimum rates in MRT 8-A !or 
related lengths of haul Within the state. On the other hand, the 
evide~,ce shows that transportation costs represe~t only a very small 
portion of the delivered price of fresh produce, and that the 
availability and the origin price of the produce influenced purchasing 
decisions almost to the exclusion of transportation costs. 
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No strong shipper support was presented endorsing exemption 
of rates for grain and feed (MRT l4-A). The record shows that there 
is little competition between food and feed grains grown in California 
with such commodities produced in other states; therefore, interstate 
transportation costs rarely influence the marketing of such 
commodities. A representative of the five principal cotton oil seed 
processors asked that the ex~ption on cotton seed be reinstated. 
That exemption was removed when minimum rates on oil seeds were 
established approximately ten years ago. 

A starf report shows that while exempt interstate rates on 
livestock are less than minimum rates within California, the 
interstate movements of livestock are not competitive with livestock 
transportation Within California, because the interstate movements 
are for substantially longer distances than the comparatively 
short-haul local movements Within this state. 

Certain Shipper and carrier trade associations, and e individual carriers opposed the exemption from minimum rates of 
commodities now subject to MRTs 8-A, 3-A, and 14-A. 
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As indicated above there is no consensus that the minimum 
rates in MRTs 8-A, 3-A, and 14-A should be canceled. The COmmission 
recently has opened a new series of proceedings in the several 
minimum rate cases looking to broad changes in its regulatory 
program for highway carriers. Included are Case No. 5433 (aSH 67), 
Case No. 5438 (aSH 116), and Case No. 7857 (aSH 159).11 

In consideration of all the facts and Circumstances, 
including our ongoing investigations in related proceedings ~lth 
respect to changes in regulatory policies affecting highway carriers, 
we conclude that our investigation in the captioned orders setting 
hearing Should be concluded, and that the proceedings should be 
discontinued. 

11 The Order Setting Hearing in those proceedings reads, in part, 
a.s follows: 

"DeciSion S7047 dismissed Case 9963, an investigation in 
that proceeding to deter.mine whether rules should be 
promulgated under which highway carriers should file 
tariffs or contracts naming the rates and rules for 
their transportation services. This deciSion also 
provided that orders setting hearing be issued in the 
various minimum rate proceedings for the purpose of 
exploring whether the Commission should establish a 
regulatory program whereby carriers would establish rates 
and initiate changes in rate levels. 

"In the circumstances, it a.ppears that hearings in the above 
proceeding should be conducted for the purpose indicated above 
in connection With Minimum Rate Ta.rif"fs 3-A, $-A, and l4-A; 
such hearings may be held separately on various problem 
areas or matters to be conSidered. Past, ongoing or future 
proceedings, or portions thereof, may be consolidated with 
or incorporated by reference in this proceeding pursuant 
to the diroction of t.he p~siding officer of the Commission .. " 
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IT IS ORDERED that the proceedings in OSH 111 in Case 
No. 543$, OSH 63 in Case No. 5433, and OSH 146 in Case No. 7$57 
ar~ hereby discontinued and those matters are closed. 

The effective date of this order shall be 'twel'l'ty days after 
the date he~eof. 

~~n~ J 
Dated at , California, this 3Q,oztv 

, ~UGUS-T -------day of ________ , 1977. 

Commissioners 

Co:m1ss1o~or Robert Bot1~ov1eh. being 
~ceSsnr11y nb~o~t. d14 ~ot participate 
in tho ~1spos1t1on or thi~ procooe1ng. 
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U>PSNJIX A 
Page 1 of 2 

LIST OF APPEARANCES 

Respondents: Victor Nuckles, for Roy E. Lay Trucking; Morris PToctor, 
for Corcoran Motor Transport, Inc.; Don L. Hays, for A. w. Hays 
Trucking, Inc.; Handler, Baker and Greene, by Daniel W. Baker, 
Attorney at Law, for System 99; Geor$e Raymond, for Basic Y~terials 
Transport; Harold F. Culr, for Bayview Trucking, Inc.; Graham & 
J ames, by J eITY J. Suich and David J. Marchant~ Jr., Attorneys at 
Law, for Sharp Farms Trucking, Inc., Traynham anches, Inc., 
Salvador Lopez, Vernon House, ~~d William Oliver; Lee Pfister, 
for Willig Freight Lines; Wayne Varozza, Lowell E. Christie, ~~d 
Jos~ph MacDonald fOT California !l10tor Express; John Mcsweenel , for Delta Lines, Inc.; 1i.asa1T.i YMoya.~a, for Yokoyama Bros. ; ames 
M. Hasegawa, for ti~self; J. Ao Ushijima, for J. A. Ushijima 
TruCking; Dave Sa~~~, for Tom Lawrence Trucking, Inc.; Henry Y. 
Yukihiro, for Y. Yukihiro Trucking and Local Produce Truckers 
Association; E. F. Nelson, for Certified Freight Lines; Kiichi 
Nawba, for Namba Bros. Trucking; R. H. Wiley, for R. H. Wiley 
Trucking; Robert..2l: Moore, for Traynham Ranch Trucking; and Mike 
Conrotto, for If;ike Conrotto Trucking Company. 

Interested Parties: Leroy Kawai, for Local Produce Truckers 
Association of Los Angeles; ~o+ndBep. and Robert Jessinger, 
Attorneys at Law, for Western Conference of Teamsters; J.oseph H. 
Cir~ul0, for Teamsters Local eS6; Thcmas J. H21~, for California 
Grape and Tree Frui~ League; R. W. Smith and Paul Biancardi, 
Attorneys at Law, J. C. Kasoar, and H. Hughes, for California 
Trucking Association; Willigrn D. MRy~r, for Canners League of 
California; Tuttle and Taylor, by Ronald C. Peterson, Attorney at 
Law, for Sunkist Growers, Inc., Blue Anchor, Inc., and Bud Antle, 
Inc.; Howard E. Meye~sr £or Freight Advisory Service; Asa Button 
and Ronald. C. Vandeberg, for Spreckels SUgar Division; L. K. Hoffman, 
for State of California, Department of General Services; R~h J. 
Staunton, ror County of LO$ Angeles; Jess J. Butcher, for C i£ornia 
Manufacturers Association; Ralph o. Hubbard. and Richard E. Dobson, 
Attorney at Law, for California Farm Bureau Federatio.l.'l; JeffreyLee 
Cuttero and Leslie Cox, for Western Growers Association; Silver, 
Rosen, Fischer & Stecher, by John Paul Fischer, Attorney at Law, 
for Lucky Stores, Inc .. ; F=-ank-Revher, for The Alpha Beta CompMY; 
L~~ Adler, for California Grain and Feed Association; James R.Foote, 
for Associated Independent Owner Operators, Inc.; M. J. Nicolaus 
and R .. G. Moon for Western Motor Tariff Bureau; Thomas J. Hays, fo~ 
CalifOrnia Moving & Storage Association; William H. Benson and 
Manuel R. Ocampo, for Teamsters Local 630; Don B. ShieldS, for High­
way Carriers Association; ~ligle and Larimore, Tra£i"ic Consultants, 
by Donald A. Clegg, for Anderson Clayton & Co., J. G. Boswell, Co., 
KingSburg Cotton Oil, Producers Cotton Oil, and Ranchers Cotton Oil; 
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APPENDIX A 
Page 2 of 2 

Daniel Quan, tor Sa£eway Stores, Inc.; Charles H. COrtella, for 
California Cattle Feeders Association; ana Robert F. Shgfer, for 
Duracell Products Company. 

Commission Staff: Peter Arth Jr., James T. Quinn, James D. Squeri, 
and Thomas F. Grant, Attorneys at Law. 


