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BEFORE THE PUBLIC UTILITIES COITNISSION OF THER STATE OF CALIFORNIA

Application of D. V. VIERCER,
doing business as [IERCER
ENTERPRISES, for a certificate
of public convenilcence and
neccsslty as an alr carrier.

Avplication lo. 438157

Application of MERCELR ENTER-
PRISES, a California Corpor-
ation, and of D. V. IERCER dha
MERCER ENTERPRISES, for transfer
to the flrst applicant Irox

the second applicant of
Certificate of Public Conven-
lence and Neecessity, lssued
under Order No. 71490 on
November 1, 1966,

Application Mo. 51106
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ORDER OF REVOCATION

By Decision 71490 dated Novemdber 1, 1966, in Application
L8157, N. V. llercer, dba ilercer Enterprises, was granted a Certificate
of Publlc Convenlence and ltlecesslity to operate as a passoenger alr
carricer between Burbank, Long 3each and Brown Fleld In San Diego
County. This authority was transferred from D. V. lercer (an
individual) to lMercer Enterprises (a corporation) by Decision 75894,
dated July 8, 1969, in Application 51106.

On August 11, 1971, llercer IZnterpriscs filcd 2 netition
requesting o temporary suspension of 1ts Certifilcate of Public
Convenicnce and Necessity for 2 period of approximately scven months
(August 9, 1971 to Pebruary 28, 1972). By Decision 79246, dated
Cetober 13, 1971, the request for suspension was granted for a
period of 90 days, and an additilonzl 90=-day suspension was granted
by Decision 79440, dated Deccmber 7, 1971,

flercer, by a letter dated February 14, 1972, requested
the suspencion be extended for an additional 90 or 120 days. By
Decision 79849, dated Mareh 28, 1972, the matter of further suspension

. was set for public hearing.




A. 48157 & A. 51106 - LAM

L public nooring was held on April 27, 1672, to determince
the rcacons for continuance of the suspension. Dasced upon the
evidenee, the Commission by Deeision 80152, dated June 13, 1972,
suspended the Certificate of Public Convenience and Neceoissity of
Mercor untll further order of the Commission.

The Commission staff has inguired on several occasions
concerning Mercer's plans to resume passenger air carrier service.
By 2 letter dated Novemver 25, 1974, I'r. D. V. Mercer informed
the Commisslon that Mercer had completed a survey and concluded
that resumption of service would work an undue hardship on the
company, but that he expcetced to resume service to Brown Fleld
within six months to cne and one-half years.

In response to an inquiry by flr. Alan F. Heath, President
and Chlef Lxccutive Officer of llercer, the staff, on August 15,
1875, forwarded 2ll pertinent information and regulations for
Telnstltutlng nassenger alr carrier service. Ilr. Zeath met with
the staff on August 18, 1975, and in a letter dated August 20,
1875, he indicated that lercer would contact the staff regarding
its intentions. No further correspondence was received until the
staff contacted lMercer by telephone on April 7, 1976. A representa-
tive of the carrier indicated that there were no immediate plans
to resume scheduled air passenger serviec per Mercer's existing
certificate.

On April 21, 1976, hir. Heath notificd the Commission
that the corporate name of orcer Interpriscs had been officially
changed to Pacific American sirlines.

On Junc 14, 1976, Pacifiic Amcrican (formerly llercer
Cnterprises) filed a petition in A. 48157 to modify 1ts certificate
to delete reference to DC=3 aireraft. The petition contained no
environmental analysis relative to change in aireraft size and
resulting nolsc inpact on the airport communities.

In a letter dated July 26, 1976, the staff requested
detalls on the actual aircraft to be used, service to be offered

. and an environmental analysis of the effects to be expected at
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Burbank, Long Beach &né Brown Fleld. Pacific American responded

ir three letters dated August 3, September 14, and October 1, 1975,
the latter giving an environmental analysis using the DC-6 aireralt
and indlcating the carrier would accept a chunge in 1its certificate
from DNC-3 to specifically DC-6 aireraft rather than delotion of

all reference to aircraft.

In view of the time clapsed since service was 1ast per-
formed, it was felt that definite data was necded concerning the
resumption of operations. On Ifarch 17, 1977, the staff requested
additional information from the carrier. Mo answer has been reccived
as of August 16, 1977. The last correspondence received from the
company was I1ts letter dated October 1, 1876, vreviously mentioned.

The Commission finds that the continuous suspension of

scheduled passenger alr carrier scorvice since October 1, 1971 by
Mercer Enterprises (now Pacific American Airlines) and the apparent
reluctance of the carricr £o reinstitute such service between
Burbank, Long Beach and 3rown Field in San Diego County, are good
cause for revocatlion of its authority. Revocation of this certifi-
cate wlll not prejudice future apolications for Certificates of
Public Convenicnee and Necessity by Pacific American Airlines.

The Commission concludes that the Certificate of Public
Convenlence and lNecessity of llercer Enterprises, now Pacific American
Alrlines, should be revoked.

IT IS ORDEZRED that the Certificate of Public Convenience

and Necessity of liercer Iantcrpriscs is revoked and the tariff now
In suspension under the name Paciflic American Airlines 1s cancelled.
The Ixccutlve Director shall mail a certificd copy of

thls order to Mr. Alan T. Heath, President, Pacific American Alrlines,
P.0. Box 7369, Burbank, CA, 91510, the last known address as shown
on thce Commission's reocords.

The effective date of thils order shall be the 30th day

. after the abeve mailing to Pacific American Alrlines, unless before
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such effeetive date there shall have been filed with the Commission
written response to this order requesting publlic hearing in which
event the effective date of this order shall be ctayved until further
order of the Commisscion. Should such written rcsponse be recelved,

hearing shall be held a2t a time and place to be set by the Commisslan.
Dated at San Franelsco , California, this 43_& .
day of SFRPTFMOCp . 1977.




