
LAM/gj\'r 

Decis10n :,!o. 878·13 SEP 13 1977 

BEFORE THE PUBLIC UTILI':'IES C01'rr-:rSSION OF THE STATE OF CALIFORNIA 

Application of D. i·:. ~:E~CER, ) 
doing bus1n~ss as I~RCE~ ) 
ENTERPRISES, for a certificate ) 
of public conven1encc and ) 
necessity as an air carrier. ) 

Application of t!ERCEr:. ENTER- ) 
PRISES, a Californi~ Corpor- ) 
at:ton, and of D. H. ::ERCER dba ) 
f''IERCER ENTERPRISES, for tra!'l.S fer) 
to the first applico.nt fro::! ) 
the second applicant of ) 
Certificate of Public Conv~n- ) 
1ence and }Tecessi ty, lssucd ) 
under Order No. 71490 on ) 
Novcr.l'bcr 1,1966. ) 

O~.DER OF FEVOCATIO:( 

Application ~:o. 48157 

P.pp:!.lc~t!O!1 HO. 51106 

By Decision 71490 dated ~rove:n'ber 1, 1966, in App11cat10n 

48157, n. H. r!ercer, dba i'lerccr Entc:-pr1ses, w~s Granted a Certificate 

of Public Convcnienc~ and tTecessi tj-° to op0rate as a passenger air 
carr1er beti'lcen Burbank, Lon~ Beach and 3ro"m Field 1n San D1~go 

County. This authority \...-as transferred fro:n D. \J. r:rercer (an 
1ndividua1) to :-1c:-ccr Enterp:-1ses (a corporat1on) by DeCiSion 75894, 

dated July 8, 1969, in Application 51106. 

On August 11, 1971 ~ ;7e:-cer Ente:-prises filed ~ petition 

request1ng ~ temporary suspension of its Certificate of Public 
Convenience and !:~ccszity for a period of approXimately seven months 

(Ausust 9, 1971 to Pe~ruary 28, 1972). By Dec1sion 79246, dated 

October 13, 1971, the request for sl.lspcnsion t'lilS ;ranted for a 
per10d of 90 days;) l:mc an adCi1 t!onul 90-c.i.o.~r suspension wn.s granted 
by Decision 79440, dated December 7, 1971. 

l1crccr) bjT a 1t;:tter datE:d February 14, 1972, requested 

the suspension be: extended for an additional 90 or 120 da,:;s. By 
Decision 79849, do.ted ?!arch 28, 1972, the matter of further suspension e ~las set for public hearing. 
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A public h''::':-!.nc ~:a:.:; ~1eld 0::1 April 27, 1972, tl) determlne 
the rea:on~ for cont1nuance of th~ su:pens1on. D~sed upI)n the 
eVidence, the Con~i~slon by JcC!slon 80l52, d~ted June l), 1972, 

suspended the Certificate of Pul.ll!c Corlven!ence and Nece:5s1 ty of 
r:creer untl1 further order of the Comr.ission. 

The COl':l."n1zs1on staff has 1nqu1red on several o(;cas10ns 

concerning ncrcor' s plans to resuoc passenger a1r carrie~" serv1ce. 
By 0. letter dat~d Novei.l'ber 25, 1974, :'r. D. 1";. !lc:rcer informed 

the Coril."il:tss10n that r1crcer had completed a survey and concluded 

that resumpt10n of serv!cc \'70uld \'lorlc an undue hardsh1p ,,:1 the 

company, but that he expected to resu."'!le se::-vlce to Brown F1eld 
i,'1th1n s1x months to C!'W and o:-lC-half years. 

In response to 3.:1 1nqu1ry by ~!r. Alan F. HE:ath, President 
and Chlef :Cxecutiv0 u::f1cer of ;'Icrcer, the sttlff, on AUS·:.l.st 15, 
1975, forNarded 0.11 pertinent information and regulations for 

reinstltutlne !,>assenz~r air carrier s~rv1ce. :1r. ncat~ ;:'let 'I'llth 

~ the staff on August 18, 1975, a:1d in a letter dat~d Augu:t 20, 

1975, he ind1cated that !!ercer Nou1d contact the staff regarding 

its intentions. lio further correspondence ~';as received until the 
staff contacted !1crcer by telepho:1c on April 7, 1976. A rcpr~senta­

t1ve of the carrier indicated that there ~:erc no immediate plans 
to resume scheduled air l'assenc::;er service per ~'l.:::rcer' s existing 
cert1f1cate. 

On April 21, 1976, l'ir. Heath notified the Corn:r.ission 
that the corporate :la.":1e of J':crcer :':ntcrprises tad 'been officially 
changed to Pacif1c American j~i:"11nes. 

On June 14> 1976, Paci!'lc America." (formerly tlereer 
Enterprises) filed a petition in ~. 48157 to modify its certificate 
to delete rcfcr~nco to DC-3 ~ircraft. The petition cont~ined no 

environmental analysis relative to change in aircraft size and 

resultinG n01se ir.ipact '=>n t:1C airport con"'!lu:l1t1es. 

In a letter dated July 26, 1976, the staff requested 

details 0:1 the actual aircraft to be used, service to be offered 
tt and an env1ro~ental ~na1ysis of the effects to be expected at 
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Bur~ank, Long Beacl'1 a:1c. Bro:':n Field. ?~cific A."'!1cr;!.can responded 
in three letters datee August 3, Septe~b0r 14, and October 1, 1975, 
the latter giving an enviro~~er.tal analysis using the DC-6 aircraft 
and indicatinc the carrier would accept a ch~nge in its c~rt!fjc~te 
from DC-3 to specifically DC-6 aircra~t rath~r than deletion of 
all reference to aircraft. 

In view of the time elapsed since service was last per­
formed, it was felt that definite data was needed concerning the 
resumption of operations. On fIarch 17, 1977, the staff requested 

additiona.l information f:-om the carr!.e:-. 1<;0 answer has bt'en rece1w:d 
as of August 16, 1917. The last correspondence received fro~ the 
company was its lett~r dated October 1, 1976, previously mentioned. 

The Co~~!ssion finds that the continuous suspension of 

scheduled passenger air carrier ~ervice since October 1~ 1971 by 

r'!~rcer Enterprises (no~l Pacific ;"~er!can Airlines) and the apparent 
reluctance of the carrier to reinstitute such service between 
Burbank) Lone Beach and 3rown Field in San Diego County, arc good 
cause for revocation of its authority. Revocation of this ccrtifi­
catfj will not prejudice future applications for Certificates of 
Public Convenience and ~!eccssi ty by Pacific Anerican Airlines. 

The Comrnission concludes that the Certificate of Public 
Convenience a."'ld 1'Tecessity of !!ercer Enterprises, nOl'r Pacific American 
Airlines, should be revoked. 

IT IS ORDEP~D that the Certi~icate of Public Convenience 

and Necessity of riercer Sntcrprises is r0voked nnd the tariff no ... , 

in suspension under the name Pacific !\.~er!ca"l Airline::: is cancelled .. 

The Executive Director shall Mail a certified copy of 

this order to !,ir. Alnn F. Heath, President, Pacific l\.."':lcrican Airlines, 
P.O. Box 7369) Burbank, CPo, 91510, the last ~=noitm address as shown 
on the Commission's records. 

The effective date of this order shall be th.c 30th day 
~ after the above mailing to Pacific ~~erican Airlines) unless before 

-3-



A. 48157 & A. 51106 - LArl! 

such effect1ve date.: thc!~c zho.:'l !i.D.vc~ been filed "'lith the CO!l".m1ss1on 

written rccponce to this o~dor requesting public hearing in wh1ch 

event the effective date of this ordor s:10.11 be :tayed unt11 further 

order of the ror..r::.is:::1on. Should such ~:r1tten recl'onse be rec('1ved, 

hearing sh~ll be held ~t a t1me and place to be set by the Commiss1Qn. 

Dated at San FNtnefseo _, C:.l1fornia, th1s 13~ 
day of SFPi~~t.~C'o, 1977. 


