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BEFORE THE PUBLIC U':'ILITIES cOrrrUSSION OF THE STATE OF CALIFORNIA 

Application of UNITED AIR LINES,. ) 
INC.,. for authority to increase ) 
intrastate air freight rates. ) 

o P I ;I ! 0 :; -------

Application. Ho. 57503 
(Filed August 5, 1977) 

United Airlines, Inc.,. (United) is a co~~on carrier by 
air of passen5crs and propert~' bet\,reen points in the United States,. 
including the State of California. In this State,. United operates 
in intrastate, as ,,"yell as in interstate cOI:l.."!lerce, providing local 
serv1ce bet'\A!een various California 01 ties. 

United requests authority to increase its California 
intrastate air freigbt rates as follo ... 1's: 

rUnimu:i1 Charge 
Rate per Hundred\'re1ght 
Small PaCkage nate 

Present 
Rate 

$12.00 

$ 8.50 
$20.00 

Proposed 
Rate 

$14.00 

$10.00 
~20.00 

Exhibit B to the application sets forth United's 
California intraotate air freight operating results for t~e year 
ended neceMber 31,. 1976. The operating results for United's 
California operations are based on allocation ~ethods approved 
by the Civil Aeronautics Board (CAB) and used by United in prior 
app11cat1ons to th1s Co~~iss10n. Using CAB allocation methods, 
Exhibit B indicates United's Califor:lia operations \'lCre conducted 
at a loss in th~ y~~r ended December 31, 1976. Its C~lifornia 
intrastate freight revenue was $1,052,185 and its allocated costs 
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\'lere $1,258,384 which results in an operat!ng loss on California 
intrastate air freight operations of $206,199. At pro~osed rates 
for the year ended December 31, 1~76, the revenue would have been 
$1,219,185 a~ increase of O~67,OOO and the opera~inb loss would 
have been $39,199. 

The aPl?lication i':as served in acco:-dar..ce with Commission 
rules. Notice of the filing of the ap~lication appeared on the 
Commission's Daily Calendar. ~,TO protest to the granting of the 
application or request for public hearing has 'oeen received. 

Under the circu~sta~ces, the Commission finds: 
1. United's Cal~tornia intrastate freight operations were 

conducted at a loss for the year ended Decomber 31, 1976. 
2. The increased revenue from the freight rates sought herein 

would not cause United's California intrastate operations to be 
profitablt!. 

3. The increased freiGht rates proposed herein arc justified. 
4. A public hearing is not necessary. 

The application should be granted. 
o R D E r: - - - --

IT IS ORDERED that: 
1. United Airlines, Inc., is authorized to increase its 

California lntrastat~ a1r freiS:lt rates as ,roposQd in Application 
57503. 

2. Tariff publications authorized to be r.'!adc as Zl result of 
this order may be ~ade effective not less than ten days after 
the ~ffectivc date of this order on ~ot !css th~~ ten days' notice 
to the Commission and the puclic. 

3. The authority granted herein shall ex,~rc unless exercised 
lJllthin ninety days after the effective da.te of this order. 
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The 0i'fectivc date of this order shall be t~,~cnty days 

after th~ date ~crcor. 
D~ t cc':. at So.n Fr:J,nciseo 

OC7.'JB£R , 1977. 

J-~ , Cu11fornia, this __ ~/ ____ _ 

day of 

PreS1c.ent-

COmr.l.1Ss1oners 


