Decision No. _ 89123 NOV‘Z 21977 @Rg@UNA&

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of WILLIAM H. COICIQUGH, dba

Sequoile Communications, for a Application No. 57370
certificate of public convenience (Filed June 8, 1977)
and necessity to construct & new

radiotelephone utility syster.

CPINIONXN

William E. Colclough (applicant), doing dusiness as Sequolisa
Communications, seexs a certificate of pudblic convenience and necessity
suthorizing the construction and operation of a radiotelephone system
serving the city of Fort Bragg, the town of Mendocino and the coastal
Mendocino area. Exhidbits 1 through 12, attached to the application,
provide essential engineering and financial data in support of the
application. A letter of July 25, 1977, from applicant to Commission

setting forth a negative environmental Impact statement is hereby
received as Exhibit No. 1.

The proposed base statlon will be located approximately 3 miles
northeast of the Fort Bragg mein post office. The coordinates for the’
vase station are 39° 28' 03" North Latituce and 123° 457 34" West
Longitude. Effective radiated power of the base station will De
500 watts. The system will be operated on frequencies in the 150 MEz
vend. Applicant proposes to establish a message center at 533 North
Harrison Street, Fort Bragg, from where the Fort Bragg Answering Service
will perform the dispatehing for the applicant. The system will be
controlled by telephone lines from that point. Services will de rendered .
on & 2h-hour-per-day dbasis.

Applicant will utilize the facilities and service or Redwood
Commmications, Inc., 235 Thomas Street, Ukiah, for the prompt servicing
and maintenance of the equipment. Applicant states that this is an
experienced radlio and electronic service company employing expert
technicians and has established an excellent reputation in the Fort Bragg
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area for prompt and efficient work. The estimated cost of constructing
and initiating the proposed system is $15,250. Applicant has the
capacity to finance the system and is technically qualified to operate
the system.

According to applicant, the need for a Fort Bragg based
radiotelephcne utility has been established by an intensive and compre-
hensive survey conducted by him. The purpose of the survey was to
determine specifically the extent of service necessary immediately and
to develop proJections for future growth. The contacts reached more
than 30 businesses and individuals. The two-way and one-way services
to be provided and charges proposed for each were descrided in detail.
Favorable responses reflecting positive present or near-term interest
In zpplicant's locally based services were obtained from 19 of the
contacts. An inftial need for 14 paging units and five two-way units
were indicated. The need was shown to be from a wide cross-section of
businesses and professions. This is expected to grow to 30 two-way |
and 80 orne-way paging units by the fifth year. These growth projections
are conservative and are based on a very favoradble response received to
the survey and the applicant's personal experience in the daily
operation and management of a radiotelephone wtility, presently serving
In Sonoma County.

Applicant states that all eqpipme.t will ve installed in a

small equipment shelter located at the mountaintop site. The site
already has other communication installations and power facllities are
already avallable at the site. The site was particularly chosen because
existing facilities are ideal for the communication Installation the
applicant proposes, resulting in no adverse disturbance to the site.
In addition, by providing a presently unavailadble mode of communication,
the service will enhance community values. The application shows, with
certainty, that the project involved in this proceeding will not have a
significant effect 'on the environment. |
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An investigation of this application was made by a Commission
staff engineer. The staff's report on this matter is heredy received
as Exhibit No. 2. The stalf investigation developed an economic
profile for the Fort Bragg-Mendocino Coast area. The operating costs
and procedures of the proposed utility were also reviewed. The
Investigation found that there is public necessity and convenience for
a radiotelephone utility at Fort Bragg. The proposed utility operations
and rates are reasonable, and the applicant is qualified'to‘operate the
utility. No protests to this application have been received by'the
Commission.

The Commission finds that:

1. The public has need for the proposed services which are not
presently avalladle or obtainable by the use of other services in
Fort Bragg and neighboring territory in Mendoc¢ino County.

2. Public convenience and necessity require that applicant con-

struct and operate a radiotelephone and paging service within the 37
and 43 dbu contours shown on the maps included in Exhibits l and 2
‘attached to the application.
3. The rates proposed by applicant are fair and reasonable for
the services rendered.
L. It can be seen with certainty that there is no possibility that
the activity in question may have a significant-effect on the environment.
The certificate herein granted and any to bde granted for the
exercise of any permit or license shall be sudjJect to the fbllowing
proviso:
Applicant is placed on notice that operative rights,
as such, do not constitute a class of property which
nay be capitalized or used as an element of value. in
rate fixing for any amount of money In excess of that
originally paid to the State as the consideration for
the grant of such rights. Aside from their purely
permissive aspect, such rights extend to the holder a




full or partial monopoly of a ¢lass of business. This
monopoly feature may be modlfied or canceled at any time
by the State, which is not in any respect limited as to
the number of rights which may be given.

IT IS ORDERED that:

1. A certificate of public convenience and necessity is granted
to Williex E. Colclough, doing business as Sequoia Communications,
authorizing him to construct and operate a common carrier mobile radio-
telephone and paging system in the city of Fort Bragg and in neighboring
territory in Mendocino County within 37 and 43 dbu ¢ontours as shown on
the map, included Iin Exhidbits 1 and 2 attached to the application.

2. Applicant is authorized to file, after the effective date of
this order, the schedule of rates and charges set forth in Exhibit 12
attached to the application, to be effective on or before the date
service is first rendered to the public under the authority herein
granted, together with rules governing service to subscriders, tariff
service area maps, and sample copies of printed forms normally used in
commection with subscribers'! services, in accordance with the require~ -
ments of General Order No. 96-A. Such rates, rules, tariff service area
maps, and forms shall become effective on five days' notice to this
Commission and to the public.

3. Applicant shall notify this Commission, in writing, of the
date service is rirst rendered to the public under the rates and rules
authorized herein, within ten days thereafter. '

L, Applicant shall file with this Commission copies of all annual
reports made to the Federal Communications Commission.
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5. Applicant shall determine accruals for depreclation by dividing
the original cost of the depreciadble utility plant, less estimated
future net salvage and less depreciation reserve, by the estimated
remaining life of the depreciable plant. Applicant shall review the
acervals as of Januvary 1, following the date service is first furnished
to the pudblic under the rates and rules authorized herein and thereatter
‘when major changes in depreciable utility plant composition occur, and
at intervals of not more than five years. Results of these views shall
be submitted to this Commission. o

6. Applicant shall maintain his books of account in accordance
with the Uniform System of Accounts for Radliotelephone Companies as
preserived by this Commission.

T. The certificate herein granted and the authority to render
service under the rates and rules aunthorized herein will expire if not
exercised within one year after the effective date of this order.

The effective date of thilis order shall de twenty days after
the date hereof.

Dated at San Franclsoq s, California, this &Zméf-‘.day

NOVEMSER ™ 17,
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