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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Investiga=- )

tion for the purpose of consid- )

ering and determining minimum )

rates for transportation of ) Case No. 5436 .
petroleum and petroleunm products) Petition for Mod;f;catzon
in bulk, in tank truck eguipment) No. 258
statewide as provided in Minimum) (Filed October 11, 1977)
Rate Tariff 6-3 .and the revi- )

sions or reissues thereof. )

OPINION AND ORDER

Minimun Rate Tariff 6-B (MRT 6-3) names minimum rates and
rules for statewide transportation of bulk petroleum products in tank
truck equipment. By this petition, California Trucking Association
seeks to amend the distance volume incentive rates in Item 529 by
reducing the distance rates in connection with monthly and yearly
incentive rate agreements.

Petitioner states that the distance volume incentive rates
in Item 529 were established under special circumstances and were
designed to meet the needs of shippers who have insufficient traffic
to enable a commitment to monthly and yearly volume tendexr provisions,
but who have enough traffic to make a lesser but firm Qollax caum;t-fﬁ
nment. The proposal was intended to assist in stemm;ng further sh;fts'

£ traffic to proprietary carriazge by these shippers.

Petitioner declares that experience has indicated that
rates realized as currently provided in Item 529, have been
instrumental in attracting a volume of movement previously
transported via proprietary carriage and have been successful in
‘accomplishing the intended purpose of stemming further shifts of
traffic to proprietary transportation. This same experience. also
suggests that additional gallonage may be diverted from
proprietary to for-hire carriage with incentives which further
modification of the item can provide.
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The petition was listed on the Commission's Daily Calendar
of Octobexr 13, 1977. No objeétion to the granting of the petition
has been received. o '

In the circumstances, the Commission finds that petitionex's
proposal, as set forth in Exhibit A of the petition, is xea;onable
and the resulting rates and charges will be just, reasonable and
nondiscriminatory minimum rates and charges for the transportation
involved. A public hearing is not necessary. The Commission concludes
that the petition should be granted as set forth in the ensuing order
and the effective date of this order should be the date hereof because
there is an immediate need for this rate relief.

IT IS ORDERED that:

1. Minimum Rate Tariff 6-B (Appendix A o Decision €2350, as
amended) is further amended by incorporating therein, to become effective
twenty=-£ive days after the date hereof, Third Revised Page 44-I attached
hereto and by this reference made a part hereof.

2. Common carriers subject to the Public Utilities Act, to
the extent that they are subject also to Decision 82350, as
amended, are hereby authorized to establish in their taxiffs the
amendments necessary to conform wi the further adjustments ordered
herein.

3. Tariff publications authorized to be made by common carriers
as a result of this order may be made effective on not less than
ten days' notice to the Commission and to the public if f£iled not later
than sixty days after the effective date of the minimum rate tariff
pages incorporated in this order.

4. Common carriers, in establishing and maintaining the amend-
ments authorized hereinabove, are hereby authorized to depart froﬁ
the provisions of Section 461.5 of the Public Utilities Code to the
extent necessary to adjust long- and short-haul departures now main-
tained under outstanding authorizations; such outstanding auvthoriza-
tions are hereby modified only to the extent necessary to comply with
this order; and schedules contairning the amendments published under
this auvthority shall make reference to the prior orxders authorizing
long- and short-haul departures and to this order.
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5. In all other respects Decision 82350, as amended, shall
remain in full force and . effect.

The effective date of this order is the date hereof.

Dated at San Francisco , Califormia, this
NOVtMBER ., 1977.

day of

gresiaent

N
D e

Commissioners
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SECTION 4==VEHICLE UNIT RATES {(Continued) LTEM

DISTANCE VOLUME INCENTIVE RATEZ

L. The provisions of this iter apply only when cransportation is performed
subject to and in accordance with the provisions of this item, and apply when carrier's
unit(n) of equipment is (ars) used to transport commodities as described in Rate Group
A, B, ¢ or X of Ivem 30 frxom points of origin located within 60 miles of the first
point of origin of the tender to points of deatination locoated within 250 miles of the
farst point of origin,

2. The provimiona of c¢his item apply only when prior to the transportation of
the property, the consigror has elected the use of either Monthly or Yearly Volume
Incentive Rates and has requested verbally or in writing that transportation be per-
formed under the provisions of this i{tem. In the event that the request is made
verbally, the consignor shall place a confirming wrltten request in the United States
mayl the same day that the verbal request is made,. (Tor form of agreement, see Item 530.)

#3. All applicable rates and charges must be paid by the consignor and shall be
applied, aubject to Notes 1 through 6, as follows:

a) ¥hen a Monthly Incentive Rate Agresment has been deaignated, the
applicable rate shall be 4%Q0% of the Distance Rates for Rate Groups
A, D, € as met forth in Ztem 400, and shall include transportation
of commolities deacribed in Rate Group I.

when a Yearly Incentive Rate Agreement has baen deaiqnated, the
applicable rate shall be 585% of the Dimtance Rates £or Rate Groups
A, 3, © as set forth in Item 400, and shall include tranaportation
of commodities dencribed in Rate Group I.

NOTE l.~=In the application of rates provided in this item, shippers must place
dispatch orders by 4:30 P,M. on the day prior o the day of delivery:; and ahippors
and congsignecs must have their premises available to ¢arriera to permit loading and
anlvading in an order that will allow carrier to maintain a twenty—four (24) hour
a day sehedule,

NTYE 2.,-=A8 uned in this item, Monthly Incentive Rates sholl mean rates hased
npan 720 consecutive hours; oxcept that whon the incentive period commencens An the
st day of a calendar month, the incentive rate provisions will cover the full calen=
dar month. As used in this item, Yearly Incentive Rates shall mean rates based upon
12 consecutive montha (8760 consecutivo hours). In those years when a calendar month
has 29 days it shall mean 87B4 consecutive hours.

NOTE J.==Carrier is not obligated t0 assign morc than one unit of carrier's
cquipment to haul the total gallonage tendered, such unit of carrier's equipment
O CONntain no metars Or pumps.

NATE 4.-=All shipments transported under the Monuhly Incentive Agrecement must
be tendered and loaded within the monthly incentive period. A shipment loaded but
not. delivered within the monthly incentive period will be completed and c¢harged under
the prrvisions of this item, ’

All shipments tranaported under a Yoarly Incentive Agreement must be
tondored and loaded within the yearly incentive period. A shipment loaded but not
delivored within the yoarly incentive period will be completed and charaed under the
o ions of this item,

NUTE 5.==When tranaportation is performed under the provisions of this icem, all
rules, accessorial services and additional charges provided elasewhere in this tarlff
shall epply.

NUTE 6.~=Rates in thig item are aubidcct to the following minimum charees: '

Monthly Incentive Agqreement 5 9,070.00
Yearly Incentive Agreement 596,030.00
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(C) Ixpires with April 30, 1978.
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Correction ISSUED BY THE PUBLIC UTILITICS COMMISSION Of THE STATE OF CALIFORNIA,

SAN FRANCISCO, CALIFORNIA. -
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