
'-

PNK/ccU> 

.. 
Oecision NO. _~6 NOV 291977 

BEFORE THE PUBLIC OTI~ITIES COMMlSSION OF THE STATE OF CALIFORNIA 

In the Matter of the Investiga- ) 
tion for the purpose of consid- ) 
ering and determining mini:num ) 
rates for transportation of ) 
petroleum and petrolc~ products) 
in bulk, in tank truck equipment) 
statewide as provided in Minimum) 
Rate Tariff 6-B.and the revi- ) 
sions or reissues thereof. ) 

case No. $436-
Petition for Modification 

No. 258. . 
(Filed October ll, 1977) 

OPINION AND ORDER 

Minimmn Rate Tariff 6-B (MRT 6-B) names minimum rates and 
rules for statewide transportation of bulk petroleum products in tank 

truck equipr.1ent. By this petition, california Trucking Assoeiation 
seeks to amend the distance volume incentive rates in Item 529 by 

reducing the distance r4tes in connection with monthly and yearly 
incentive rate agreements. 

Petitioner states that the distance volume incentive rates 
in Item 529 were established under special circumstances and were 
designed to meet the needs of shippers who have insufficient traffic 
to enable a commitment to monthly and yearly volume tender provi;Sions,' 
but who have enough traffic to make a lesser but firm dollAr ·eozimit-' 'J,. 

," ·:"·~·I 

mente The proposal was intend.ed to assist in stemming:.further ~hifts., 
of traffic to proprietary .carriage by these shippers. 

Petitioner declares that experience has indicated that 
rates re~li%ed as currently provided in Item 529, have been 
instruxnental in attracting a volume of movement previously 
transported via proprietary carriage and have been successful in 

'accomplishing the intended pu.~se of stemming further shifts of 
traffic to proprietary transportation. This same experience also· 
suggests that aeditional gallonage may be diverted from 
proprietary to for-hire carriage with incentives which further 
modification of the item can proviee. 

-1-



C. 5436 (Pet. 258) - cab 

The petition was listed on the Commission's Daily Calendar 

of October 13, 1977. No objection to the gr<lnting of the petition 

has been received. 
In the circ~~stances, the Commission finds that petitionerYs 

proposal, as set forth in Exhibit A of the petition, is reasonable 
and the resulting rates and charges will be just, reasonable and 

nondiscriminatory minimum rates and charges for the transportation 
involved. A public hearing is not necessary. The Commission concludes 
th~t the petition should be granted ~s set forth in the ensuing order 
and the effective date of this order should be the date hereof because 
there is an immediate need for this rate relief. 

IT IS ORDERED that: 
1. Minimum Rate Tariff 6-B (Appendix A to Decision a23S0, as 

amended.) is further amended by incorporating therein, to become effective 
twenty-five days after the date hereof, Third Revised Page 44-1 attached 
hereto and by this reference made a part hereof. 

2. Common carriers subject to the Public Utilities Act, to 
the extent that they are subject also to Decision 82350, as 
amended, are hereby authorized to establish in their tariffs the 
amen~~ents necessary to conform with the further adjustments ordered 
herein. 

3. Tariff publications authorized to be made by common carriers 
as a result of ~~s order may be made effective on not less than 
ten days' notice to the Commission and to the public if filed not later 
than sixty days after the effective date of the minimum rate tariff 
pages incorporated in this order. 

4. Common carriers, in establishing ~~d maintaining the amend
ments authorized hereinabove, are hereby authorized to depart from 
the provisions of Section 461.5 of the Public Utilities Code to the 
extent necessary to adjust long- and short-haul departures now main
tained under outstanding authorizations; such outstanding authoriza
tions are hereby ~odified only to the extent necessary to comply with 
this order; and schedules containing the'amendments published under 
this authority shall make reference to the prior orders authorizing 
long- and short-haul departures and to this order. 
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s. In all other respects Decision 82350, as amended, shall 
remain in full force and.effect. 

The effective date of this order is the Oate hereof. 
Dated at Snn Fre.nclseo , California, this ClCJ,;r;( 

day of _fl_O_VI:._M_"_ER_, 1977 w 

· Presl. ent 

commissioners 
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'l.'HIRD REVISED PJ\CI': ••••• 44-J 
CJ\N~1.S 

,,~~n p~~~~~ ?~~ ... 44.' 

SI!:CTXON 4--VlmICIJ: a:::t'!' M'I'ES (Contin~d) 

1. 'I'h~ p1'c:.villionll of. t.''118 ;i.t"". o\pply ol.ly \o/hen UilnllI'oruttion is !)ertorrTle(l 
Ii.,)) :i~~ t.o an" in accor441\CIJ with th~ provillions of. this i~, 41\(1 Itpply wh<!1'\ carrif'.r'1I 
\,I/lit{ft) of. eqll;i.prroent is (at!!) U5~ to ttMspon eOll1l~itiell <loS deseril)e(l. in Rate <;roup 
1\. n. <: or I of ltem 30 from poin~ of ori¢,n lOCAted within 60 ndlell or tht!! tint 
point ot origin ot th~ tendor to pointft ot (lol!til'loltion loclltcd w1tllln 250 !IIHell ot the 
h"lIt point or or-iqin. 

2. Th~ pJ:'ovision3 ot thi. item apply only ",hen prior to the trMsportat1on ot 
t.he prOp""rt:l. the e(1)s.gr.or M.s eloctO<! the WU! ot either Monthly or Yellrly V01Ulne 
Incentive Rates 4I\d !'lAB req\lestcd verbally or in Iofriting ti\a':: transportation ))e poer
formed un~r the pr~sionll o! thill i~. In the evont that o:he re~.~ ;i.1I nIIl~e 
vc"b~11y. the cons;i.gnor s~ll pl~cc a eonf~rmil'lg written requese in the Unito~ Statee 
m.:J 11 the :lillTlC day thAt tho! 'IOrbAl r.,quos t is nIIl~e. (1"01' tom of oIlgreement. llee Item 530.) 

~:J. All applicable rates and eharqes muat ~ po:li(l by the consi'7nor and IIhal.l. ~ 
oIl\,plicc;l, subject to Notes 1 throu{Jh 6, AS followlIl 

a) When a Monthl:.. Incentive ~te )\qre __ n~ h ... s been OO!liqnated, the 
applicable rate shall be 690\ ot the Distance ~te. tor Rate Groups 
h, n, C all set :forth in Item 400, an~ &hall include transportation 
of collll1lOGities described in nate Croup I. 

b) When II 'fearl,] Incentive nate "q~cment haa l)een 4es!'ifN\ted, the 
~pplicAble rate shall ~ 085- o~ the Oist.noe Rates !or Rate Croup& 
/\. 3, e All Bet torth 11'l Item 400, an6 shall inclu~ trMsPQrtation 
ot: commodi ties 6e!lcril:le<l in RA1:G Croup :::. 

N(~E 1.--11'1 the ~ppl~cation of ratell proVided in this item, IIhi~r. must place 
di9P<"tch or~r"J by 4:30 P.l'!. on the day pr10r W the 4ay of dolivery~ M(l lIhippora 
hnd cons.i.gneee llIust haw their prem1.eee Available to earxoiexoll to permit loading and 
ImlQlldlnq .i.n an order ~~at yill allow carrier to maintain a twenty-four (Z4) hOllr 
.:. d.lY r.chc<lulc. 

N(~g 2.-1\11. U!'I(!'(! in this it.!'m, Monthly Incentivo J0tes 5hl)11 fll(>l)n r.oltes haoe<:! 
"loCm 7/,0 cQnsocutivl.' houl"S~ except th ... t; whon the inccntiVtl' r'!'t"il)(\ ~mmeneCB J)n the 
lRt o.:.y of oil calendar month. the incentive rato pr.ovi81ons ~ill cover the r.~ll calel'l
dar month. All 1JIIe(\ in this item, '{oar::'y Incentive ~ees lIhall mean rlltell based u.pon 
12 consecutiw monthl! (8760 consccuti'lO hours). In those years when II calen(lar month 
h.:.s 29 days it shall mean 8784 consecutive hours. 

NOTE 3.-Carrie1' is not ¢bliqatfOd to AlIsiqn more than one I1nit, of carrier'S 
"'~uipnlCnt to haul the total <)llllonllgc tcn~red. such unit of c.o.r1'ioxo's eqvipmont 
to con~ain no met~r8 or pumps. 

N'"ITI~ 4.--1\11 sn1!"f1enes tranGportcd W'lder thQ Mon~.nly Incent:i.ve J\.,rO!'CI'I<'nt. IllUllt 
b(O telY.l4!!'l'ed M4 l()l\ood within the monthly incentive period. "ah1p!1'ent lotldl!d I)~t 
tlOt: (1<.>liveroo within the 1lIOnthly incentive period will l:>l' COI'tpleted and ch"'rq~ \II'\~"t' 
t: 1'1<-' ",.,,yj !"v,nll ,.,t this i te"'. 

1\11 "hif"ll'l('nt:1I transpOr-t<!'d un~<.>r A YC6rly Inct!'ntivl)' J\';)1:~nt mutlt be 
t""(]"r",l .'1,.1 10 ... dcd vith1n tho yeAr.ly incentive period. A I!Ih;i.pmont 10a(le(\ b~t not 
.!..,I iVI"'ccl wit/,in the yelldy inCentive p(!rio<! ."ill I)e ~mpl4!!'ted and ct\:l!."<lOO under the 
... ·ny.' u.lf)n~ o( thio i t .. ~m. 

N!1l'I; 5.--When 
,.ul~~, acce580~i4l 
ri h.1lJ <. "r>~Y • 

Nt .. rl~ Ii .--R.ltCII 

trunspOrtat;ion ill por!orllll!'d un(lt!'l' thl! provisionll of. this itet!l, aU 
services ... nd addit~onal eharqea proviaea ~lsewhere in this tA~i!t 

in this i tom .:l~ subject to tllc following min.i1lluM ch<lr"clJ: 

Monthl:l Incontive Aqreement S ~,070.00 
YearlY,:noentiYeAgreement S94,030.00 
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(1:) ZxpirclI with April 30, 1978. 
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----------------------------------------~----------------: 
r.I"!"l':CT:rvr: ~~b,...'r' ~"'f<t7?1 

COMMISSION OF THE ~TAiF. Of CAl..IFOPJHA .. 
!;AN FRANc.seo, CAl.IFORNIA., correction 

tSSUED BY T~F. I>WI..!C IIfILIiII:S 


