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BEFORE TEZ PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of Marin Aviation,
Inc., for a Certificate of Publie
Convenience and Necessity.

Application No. 54L60L
(Filed January 29, 197L;
amended May 29, 1974)

hpplication of Pacific Soutawest
Airlines for authority to »rovide
passenger air service between San
Francisco/San Jose/Cakland and
Sacrazento orn the one hand and
Lake Tahce on the other hand,

with connecting and direct service
to Los Angeles, Follywcod-Burbank,
Long Beach, San Diegc and Ontawrio.

A glication No. 54899 .
iled May 17, 1974;

axended May 30, 1974,

February 13, 1975, and
July 17, 1975)

Application of AIR CALIFORNIA for
a Certificate of Public Convenience
and Necessity to provide gassenger
air service between Lake ahce, on
the one hand, and Sacramento, San
Francisco, San Jose, Orange County
Ontaric, Palm Springs and San
Diego, on the other hand, with the
Points other than Lake Tahoe being
either terminal or intermedizte
points.

Applicaticn No. 55009
(File¢ July 2, 1974)

r

In the Matter of the Application
£ AIR NEVADA for a Certificate

of Public Convenience and
Necessity to provide vassenger air
Sexvice between los Angeles, San
Diego, long Beach, Burbank, San
Francisco, Oakland and San Jose,
on the one hand, and Truckee and

South Lake Tahoe, oa the other .
hand.

Application No. 55157
(Filed September 10, 1974)
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(Llst of appearances set.out in Append;x C)

Addltlonal Apoearance o

Willxam J. Jennlng§, Aztorney at Law,;‘or the
Comm;ssmon staff " '

I \T I 0 \-:»'-'i. T e D e

Tnese applzcatxonu request passenge* azr carrxer autnormty

to . and from the Taboe ValleyﬁA;rport (TVL} and wexe., subgect to. an.

Admln_stratxve Law Judge s Proposed ncpor: CApbendmt C) to, wh;ch
exceptions we*e filed by applmcants, Pacmfxc Southwcs“ Alrlxnes (PSA),
Alx Calzfornza (Azr Cal), and by thc Comm_ssxon sua--.“ Sdbsequently, the
Commmss*on eén _bane heaxd dral argumeﬁt on- the followxng questlon-

Assuning ?SA and Air Cal axe granted rights

into South Lake Tanoe, what should their route - o
structure be,. pa*txculaxly in: reference: to: flxghts_,nto
and out of San Francisco International Aixpoxrt. and N
Oakland Intermational Amrport’

Tbe pvoposed report recommends denial of the applxca oﬁ“dk‘Air“chada
Appﬁxcagxon No. 55157, the deferral of action on’ the’ applmcatxon 0f Marin
Av_atxon, Inc. (%a-ln) Applxcatzon \o. 5460& and the' grant'ﬂn par*

of the applxcatmons of PSA, Aaolxcatzoﬁ Yo. 54899 aad Axr cal,
Appllcatzon Yo. 55009 The uvoposed yurtlal gran:s, restrmcted to the

: operatlon of Locmhee& L 188 Elect*a axrcraft, .evc as’ follows,.;:

Al.. Cal LeL e | T ‘. ‘ e e ?ﬁ?&; "u,;. ST L

Between TVL' and““““'"'”‘**" e oetween'TVLrand o
covoSan Joser sl LoLaon st . Oakland. o I e
AMHMSan,Erancisco_ﬂmw‘~\,,,,,_,“N_JkLos.Angeles o

Saexameato T T L T “Hollywood/ urbank
:iO*ange County : 3’9:v.tm313anibzego
.- S Sacramenuo ce
* DSA d;d not apply _o serve between thls po*at and “VL,“;n

X3 Air Cal did not aoply to sexve between these po:nts and TVL
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TVL 1s oPe*atzonally feasxblc, shat'the magorzty of ‘airline passengers
prefer pure jet aircraft to turboprop aireraft such.as the ‘T-188
Electra, aand that PSA's Lockheed L-188 aircraft axeé less econom;cal
to operate than the more modern 727 pure jet aircraft. " PSA- axgues
that San F*anclsco 13 PSA s most- 1mportant nortbern Caleornla

: statxon, ‘that’ lt oos establzshed a przme malntalnence facxlzty at
that point, and that,mt'could_provzde ;nterl:ne servzce'at~San f
Francisco with other interstate carriers. 'PSA texms the recommended
grants an arbitr ary allocation of territories and the pol cy behlnd
them regressive, protectionist, ané unrealistic. PSA states, that it
is willing to compete for Tahoe trafflc out of northern,Ca’mco*nma and
will profit f{xom the service. poznts out that the. actuas.tra‘flc
has far exceeded the traffic progectxons orxglnally antxcmpated and
that once nonstop sexvice is authorized between: San Francisco: and TVL,
28 contrasted to the one-stop sexvice mnow authorized. undex temporary

. authority, San Francisco:will.be far and’ away the greatest *raffxc |
generator in the Bay Area.: - .. L ol '

Air Calls: oxcqp:mons S '

A_* Cal wn;le copcurrirg w;th the general proposxtzons set
forth in the prooosed Yeport that none. of tbe no*thern California
marke s produce enough passengess =] Just~fy direct compotzt;on‘between

r Cal and ?SA in nonstop ma*kets on a tur:ground oasxs ‘and that
the splxttzng of the TVL mar&ets snould be determined ‘by" schlevzng
a2 balance between botn car*xers 1ﬁ onese ma*kets, ncvertheless objects
to the proposec grant’ of servzce to PSA at Oaﬁland on the ground that
such. 2 g:an* glves PSA a aeavy competxtxve aovantuge over Air Cal and-
destroys the desired.balance of:traffic .and would be: unlmsely to benefxt
‘the. public.  Air Cal contends.that Air Cal:and:not ‘P84 should be
granted. the' Oakland authority. ~In support.of its: contention.that the
split;of points in effectiunder tempoxarygauthorityygivesﬁgxreasonable

. .o, - kN .
AR . . . R - areme Co T T RV I St uenmt oem e e
B . - e FE P N S S N fad

P
R L e s i Foae Wt e

S




A.54604 et al., bl

@
balance and the proposed split does not, Aix Cal, using 0&D data of the
two carriers fox the 12~month period endmng August 31, l976~when they
wexre operating umder temporary authority, presents the follow:.ng
computatzons ,

Split Now in Effect Under Tempora:y S AR
Authority (Air Cal Submits That . - Split. Progosed in Adm.
This Split Gives Reasonable © Law Judge's Proposed Report,
Balance and Should be Continued).: .*.nGLV1ng;Qakland £0o PSA

S PSA . Alx Cal. . .o PSA: o o Afx Cal-
Passenger T
Revenues 56.5% N 43 54 o 6457 35.5%
Reveuue . -. T A A EO
‘Passengexr Miles 63. - 36 3 S 894 L 3006
Number.of .. : o UL e e e e

Passenge.rs &7 4 52 6 - 58.2 . 4L.8
The Cormission Staff's Excentlons

The staff suggests that, based vpon the recitation in the
last paragraph on page 26 and continuing on page 27 of the: proposed ‘l'.
report, the following finding be made:. :

"The available traffic shown by the operatioms of
Air California and PSA under thelir temporary
authorities is not sufficient to’ support competxtxvc
operations Oy f;rst-level carriers between any:
single city-pair."

The staff also states that while 2 £inds ing was maae that Marin' s
application be held in abeyance umtil Case No. 10287 is fznally
cdecided that the oxdering paragraphs did not so specxfy and *hc staff
suggests the additional orderlng paragraph-

"The final determination of Application Wo. 5&60&
by Marin shall be held in abeyance until a deczsxon
in Case No. 10287 has been issued.”

The staff points out that the market sharxes of zncrastate aix- passenger
traffic for the year 1874 for Aix Cal and PSA"are incorrectly stated
on pages 9 and 10, respectively, of the proposed report and-suggest
that the corxect percentages of 13 pexrcent in place of 18 percest;for
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Ailr Cal and 59 percent in place of 81 percent for PSA .should be
inserted. The staff also points out that.?indingsAlg_apd115 Qnmpage
30 of the proposed report are duplicative of Findings 13 and 14 on
page 29 and suggest that Findings 14 and 15 on page 30 be, stxicken.
Othex than the above exceptions. the staff urges the adop ion. of the
proposed report because it achieves an equal Spllt of the traffxc
betweea Alxr Cal and PSA, and gives each of the. car*zers xoutes in
maxkets where each has an identity, which together, in thls case, was
the basic goal of the staff., The split of «uthormty thh no
competitive wingtip-to-wingtip sexvice is also required. to sexve the
purposes of conserxvation and envxronmen,al cons+d9rat;ogs,=

Corments by the Port of Qakland | . :

-The. representative. ‘rcm the, Port o‘ Oakland stated that
current passenger aix sexvice between Oakland and TVL being. rende*ed
under tempowxary authority was very satzsfactory ana that it would be
counter-productive regulation if the final grant of autbority in this
case resulted in a deterioration of that service. Oakland asks that
any awaxd of Oakland authority not Dbe 1nfe*1or to that awarded San
Francisco. Oakland favors the proposed xeport because it bulances
TVL service between the three Bay Area amrporus though xt would not
be against 2 grant of competitive se*vzce if San ranczsco~and Oakland
were treated equally. B | -

Comments by the Chamber of Commerce of South Lake Tahbéf )

The zepresentative acknowledged the feeling in:his"community
£ the Zine and excellent service the community hes received from Air
Cal and PSA under their tempoxary authority and urged the Commiséion.to
grant permanent 2ir passeager. carrier sexvice as soon as. possxole.

- Discussion

We agree with the p“cposed“nepo thqﬁw:hg qg§;i£icati9ns of
PSA and Aix Cal each to perform the .equested service between TVL and .
the points they intend €o serve have been_shbwn to be equal aad that
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®
the San Francisco Bay Area O&D traffic (Table I-of the proposcd report)'
does not initially appear heavy enough’ to SUPPOTYE open air carrler
compet;tmon at each of the points in that area. Thcrefore, we cannot
apply the "comparative service" test, or any of the usual yardsticks,
‘to determine which of ‘the two carriers alone should serve = commonly
applied for point. Nor do we care to authorize wingtip-to-wingtip
sexvice merely, without more, to inject air'carrier‘compétitioh‘into
TVL sexrvice because of the special concern that the legislature would
have all persons exercise in‘dealing with projects involving the
lake Tahoe Basin due to the Basin's fragile enviromument. Therefore,
cllocating, for the present, southern Califéfnia‘pointé'to Psa
and northern California points to Air Cal with an alternative service
ia each of those areas is fair and not adverse to the ‘intexest of
the traveling public. But the recormendation in the proposed’
report which would authorize PSA to serve Oakland to the exclusion
of Air Cal as 2 means for satisfying the alternative service | .
requirement unnecessarily tips the balance of traffic too much in
favoxr of PSA. To correct this izbalance and, while the grant of
temporary authority should not be presumed to assure that a gramt of
permanent authority will ensue, to avoid a waste of the money
expended by Air Cal in developing its Oakland service since Septembex
1975, we will authorize Air Cal to sexrve Oakland, in addition to
San Francisco and San Jose. Since ome of the three San Franéisco Bay
Arez points must them receive the alternative sexvice we select
San Francisco, xather than Oakland, as a service point for PSA. The
number of San Francisco O&D passengers was running ahead of the mumber
of Oakland 08D passengers (Table I of the proposed report) even though
the temporary authority service of Afir Cal required a one-stop service
between Szn Francisco and TVL compared to a“nonstop‘service5between




A.54604 et al. bl

Oakland and.TVL.. The add;txonal 08D passengers at San Francisco as
compared to Oakland should be better able to sustain w;ngtzp-to-wzngtzp
dirxect service. By.giving both carrmcrs the c¢hance to. offer joint

line arrangements. with zncerstate azr carrmers cnder the two carriers’
CAR exemption authority, we expect. the carrxers servxces to be
compensatory if cach axranges its flzght schedalxng so tnat the overall
. load factors will de.the nlghest acnxevable. We wmll requxre PSA and
Alxr Cal to report to the Commission each month the prlc* month's damly
load factors between TVL and San Francisco for. our review and will expect
the carriers to arrenge their flight schedules so that the overall
load factors between TVL and San Franczsco will remaxn compensatory

for ecach carrier. We wxll not requlre the carriers to operate a minimm
numbex. of San Francisco schedules, but we will requlre Air Cal to
operate a mlnzmum.numbe* of Oakland schedules.

IT IS ORDVRED tnat" w e

1. The proposed report, subgec* to the changes xndzcated by
the following orde.xnb paragraphs, is adopted. SRR

2. The market shares of intrastate 2ir passenger traffic for
the year 1974 for Air Californiz and Pacific Southwest AfTli ines '(PSA)
as set out on pages 9 and 10 of the p*oposed report are changed to
*ead 13 percent and 59 pe*cent, respeetxvely. : «
| 3. In lleu ‘of fzndxng l& in ee proposed rcpo*t we fxnd as
follows: SRR

14, The availeble O&D traffzc shown by the” operatxons
of Alr California and Psa under their temporary authorities
is not suf‘zcxert to supporc uncon*rol ed- competetxve operations
by fx.st-level car*mers oetween eny sxngle cmcy-palr.~-v~f-ﬁ
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- 4, ’In‘ lieu of Finding 15 in the'proposed report we £ind as
follows: ' ' R el T e e T
15. To satisfy the requirement set out in Finding 20 as
to northern California, PSA should be authomed to sexrve
between San I-‘ranc::.sco and TVL. - s
Se I-‘:.nd:.ng 21 in the proposed report is cb.anged to exclude
Oakland as a sexvice point and to include’ San Franc:.sco as & sérvice
point. : : L
- 6. E‘:.ndmg 22 in the proposed report is cha.nged to :.nclude
Oaxcland as a service po:z.nt. R :
7. Conclusn.on 3 :.n the proposed report is change& to vead
as follows: - -
3. The app‘l:.catz.on of Air Californiz should be' granted
to authorize it to perform passenger air carrier sexrvice -
between TVL, on the one hand, and San Francisco, San Jose,
Oakland, Sacramento, and Santa Ana, on the othexr hand. Alx
California should be zestricted from ﬂymg nonstop between
San Francisco and Sacramento.
8. Conclusion 4 in the. p::oposed Teport ::.s ehanged to read
as follows: |
L, Tae appl:.catn.on of PSA should be grant ed to o
authorize it to perform passengev air carrier service. between
TVL, on the ome hand, and Los Angeles, Hollywood/Bux‘bank San
Diego, Sacramento X and San Francisco, on the other hand.  PSA should
be restricted from carrying TVL passengers o*:.g:.nat:.ng at or
destined to San Jose or Oakland.
9., Appendices B and C to the proposed report are cbanged to
read as set out respectively in Append:.ces» A and B _hereto.
10. Ordering Paragraph 6 is added as follows: o
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6. Decision No. 88134 in Case No. 10287 was issved with
an effective date of twenty days from Novembexr 22, 1977. A
final decision in Application No. 54604 in regard to Marin
Aviation, Inc. will be issued after the effective date of Decision
No. 88134.

1l. Ordering Paragraph 7 is added as follows:

7. PSA and Air California are to report to the
Commission each month the prior moath's load factors on
a day-to-day basis between TVL and San Francisco. The
Commission will expect that flight schedules will be arranged
so that the overall load factors between San Francisco aad TVL

- will remain compensatory foxr each carrier.

In oxder to allow additional service for the t:faveling
public during the peak holiday period, the effective date of this
order is the date hexeof.

ted at San Framelseo , Califoxmiz, this _ ! 374

day of DECEMBER » X977 .
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APPENDIX A
Page 1oL 2

Appendix A AXR CALIFORNIA Second Revised PAge 3
(Dec. 80439) (a cozporacion} Cancels ...
‘ : R : First Revised Page 3‘

‘Between Ontarfo International Airport and Sacrémento Metropolitsn
Afrport via the intermediate point of Orange County Adxpoxt..

.~

‘Between San Diego In:emncional A:!.rport: and Orange Count:y
. Adxport.... . . .. . .

Route 15 .

' _ \onscop .,cndcc Between’ San Dicgo mtemational A.rport: and '
Qakland Internacional Airporc. ' ‘

{Route 316

. wween Tahoe Valley Airport, on the one hand, and Sacramento Metropolitan
Alrport, San Francisco International Airpors,. Oakland International Alrport,
San Jose Municipal A:L*-port, and Orange County Airport, on.the
other haad, with each of the last four nomed alrports being .,
either a terminal or intermediate point for this route with
the exception that no nonstop flights shall be operated between
Sacranento Metropolitan Afrport and Saa Francisco International
Adrport. Ope“a tions at Tahoe Valley nr-po..v shall be condx.cted,
with Lockheed L-.82 Electra aireralt on..y. .

Issued by California Public Utilities Commission. |
o

#Addec by Decision Yo. 88249 . ispitcetion No. 55009.




KPFENDIX A '
Page 2 of 2 .

pendix A AIR CALIFCRNIA Fifeh Re'vised Page 4
(DcC- 80439) (a corporation) Cancels .
Four:h Revis-cd Pagc 4

CONDITIONS

Minimum number of round-trip schedules per waek between p{»if_u:s

shown shé’n be: o : Lo
a. Orange County Airport and San Francisco Internmational Alrpert . .

b. Orange County Airport and Ssn Jose Mumicipal A;l.fporc s e ...
c. Orange County Alrport and Cakland Intermational Alrxport . - « « »

d. Between Ontaric International Airport, on the one hand, and San'
Jose Municipal Alrport and Cakland In:ernational Airport:, on the
o:her hand' - - - - - - - - - L J - - . - - - - - -» - - - - - . - - - -

Between San Diego International Airport: and San Jose ! unicipal
Airport. - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Betweaa San Diego Intermational Airport, on the ome hand, and
San Jose Municipal Airxport and Oakland Internmational Airport,

on the other hand, via the intermediate point of Orange County
A{xport, with San Jose Municipsl Airport and Cakland Interna-
tional Airxport being either a termiral or -intermediste point
for:hisrouca...........‘...............

Between Paln Spricgs Municipal Aixport, on the on¢ hand, and San
Jose Municipal Alrpert, Cakliand International -Airport and/or
San Francisco International Airport, on the other hand. . v o « .

Between San Dicgo International Airporc and Ozkland Interna-
tioml Airporc. - - - - L d L ] - - - - - - - - L 4 - - Ll - - v - - - -

Between Tahoe Valley Adxport, on the one hand, and Qakland
International Alrport, and San Jose Municipal Airport and Orange
County ALTport, 0o the Other Bande « o o o o o o « = o o o o o o 1
Round
- trip per

LT

Issued by California Public Utilities Commissfon.
IR AR "\

#Added by Decision No. 88249 » APP-fcaci:on No. 55009.
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Appendix A PACIFIC SOUTHWEST AIRLINES MLeth Revised Page 2
(Dec. 79085) ... . .(a corporation) Cancels
I R Fourth‘.lli_evﬁ;sgq,uPage 2

Routes (Continued)

15. Nonstop between Hollywood-Burbank Airport and Sacramento Metropol:i,ﬁtfn‘ ﬁ;;port.

16. Nonstop between San. Ds.ego International Alrport and Sacramento Metropolitan
Between dol]ywood—Burbank Adrport and Sacra.mezita Fetéopolité.iz Adrport via
intermediate point . of Oakland Metropolitan: Interna.tional Airport

Nonstop between Oa.kland Netropol:!.tan Intcrna.tional M.rport a.nd Sacramento
‘(etropolitan Airnorb. : oL : ,

Between San Diego mtema‘c.ional Airport a.nd Sa.cramento Netropolitan Alrport
via intermediate point of OaJcla.nd Metropolita.n Inte-na.tioml Airpor‘c.

Between San Diego International Airport and Sacramente Metropolitan Aﬁ.rpOrt
via Iintermediate moint of Hollywood-Burbank Airpert.

Between San Diego International Afrport and Sacramento Metropolitan Alrport

via intermediate points of Hollywood=-Burbank Airport and Oakland Metropolitan
International Airport.

Between San Francisco International Alrport and los Angeles International
Alrvort via Stockton Metropolitan Airport and Fresno Alr Terminal, with

San Francisco International Airport and/or los Angeles Internatiomal Airport
being 2 terminal point on the route and with Stockton Metropolitan Airport
and/or Fresno Air Terminal being served as intermediate points or as a
terminal point on the route; and with the right to conduet direct and/or
connecting service to San Diego Internmational Airport from the Los Angeles

International Airport, and to Sacramento Metropolitan Airport from the.
San Francisco International Airport.

Between San Francisco International Airport and San Diego International
Airport via Stockton Metropolitan Afrport and Fresno Air Terminal, with
San Francisco International Adirport and/or San Diego International Airport
being a terminal point on the route and with Stockton Metropolitan Alrport

and/or Fresno ALr Terminal being served as intermediate points or as a
terminal voint on the route.

Between Tahoe Valley Airport, on the one hand, and Sacramento Metropolitan
Adrport, San Francisco International Airport, Hollywood-Burbank Airport,
los Angeles Intermational Afirport and San Diego International Airport, on
the other hand, with each of the last Live named airports being either a
terzinal or intermediste point for this route.

Issued by California Public Utilities Commission. |
0 »- i’ D

#added by Dectsion No. 88249 , Application WoT 51.899




 APPRNDIX 3
Page 2 of 2

PACIFIC SOUTHWEST AIRLINES Original Page &
(a corporation) o

A minimum of one scheduled round trip per day -
shall be provided between Tahoe Valley Airporty
on the one hand, and Los Angeles International

_Airport, and Bollywood/Burbank ALxport, on
the other hand. ' '

'No passenger shall be accepted for transportation -
solely between Tahoe Valley Airport and Oaldand N
International Airport/San Jose Municipel ALXport.
Operations at Tahoe Valley Alxport shall be conducted
with Lockheed L<188 Electra aircraft only. '

-

Issued by California Pudblic Utilities Commission.

#Added by Decision No. 88249 ., Application No.: 54899,
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- Prop. Rept.

| BEFORE TEE PUBLIC UTILITIES- COMMISSION ‘OF TEE:STATE COF CALIFORNIA

Application of Marin Aviation,
Inc., for.a’ Certificate .of Public. ..
Convenience and Necessity.

—r

-~

Application of Pacific' Southwest - -
~Alrlines for authority to provide--.
ggssenger alr service between San .

ancisco/San Jose/Cakland and
Sacramentoron ‘the ‘one hand and’: -
Lake Tahoe on the other hand, - .
with connecting and direct service

to Los Angeles, Hollywood-Burbank;: )"

o

Application No. 54604

e (Bl ededanuary29; 1974;

~amended May 29, 1974)

e

... . Application Ne. 54899,
I ”?Eiiéd“Mhy 17, 19743 ‘
Too0 o amended May 30,0 X974y
‘.Fébruary.;B,;lsvs,agpd_a
T quly 17, 1975)

| A”p@ncafo{oh” of ATR CALIFORNTA for ).
a

ervificate of Public Convenience
and Necessity to: provide 'passenger
2ir service between Lake Tahce, on
the one hand, and Sacramento, San

Francisco,vSaanbse;“OrangefCounty;rf

Ontaric,  Palm Springs and San
Diego, on the other. hand, with the -

. i
: 1 S B - I
s ; . S

spslicaticn No. 55009
(Filed July 2, 1974)

points other than Lake Tahoe being )7 - "~

either terminal or: intermediate -
points. I L oo

In the Matter: of the Application::
of AIR NEVADA for a Certificate
of Public Convenience and
wNbcess&q;xupqxowidewpasaamynueirw'
service between Los Angeles, San -
Diego, ‘Long Beach,” Surbank, San
Erancigco;joaklandiandfSanvJbse;ﬂ
- -on-the-one- hand, aad Truckee and .|
Eguzb}Lage”Iahbe;HQn“the“other;T'j

JREY TOPU R

T T e

Talc: ot
S LE e

== ppplication Nor 55157
- (Filed September 10, 3-974)”
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(Appearances are listed in Appendix-A.)
- "(See ' DiBLLBE ‘for appearances on. k‘-’iSﬁéO‘L.ﬁ)-ﬁ':‘
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\..44

"'h:z.s consol:xdated nroceed.mg invo ves tne g;plmcam.on of

e e oy s e 500

four passenger air carriers to provide a:z.. passe ger se*v:uce o and
from Tahoe Valley Airport (VL) o o R

i~ The appli ication of Mar:.n Av:.at:z.on, .mc._ (Marn.n) *eque.:cs,
‘a..o“g o*:.ne* t:xi“gs, autno*‘:. y %o offer. passenger Tair o caz*':..e* service
in a:.rc*aft sea'c?.ng no more than 30 passenge*s be"ween 3 var:ety ol
points including TVL and the Truckee/Taboe Airport.’ The phase of :Lts
application dealing with service at TVL ard Truckee/Tahoe: A...rpor*
wes severed from Maria's applicdTiod In cHier and” E3HEoLY dated Wi
the other proceedings herein fox dec*.s:.o* ; e T

Alr Cal_form.a seeks the followz...g auub.orn.ty* in t.he ”

alte.“at ve* R ‘ oL Do '"'i- .

1. A.,sv.....:.ng vh&t serv:.ce is bez.ng, -o. ov:.ded by‘ :
Eoliday Airlinmes, or a successor im- ...nterest,
Air Califorznia seeks to operate: Lockheed::
Electra egquipzent between South Lake: 'Iahoe,
or the one hand, and Sacramento,. San .-
’&:'anc:.sco, Ora.nge County, Ontario, and ?alm
Spr...n on the other hand, with each of the
latter po:z.nw, except “Palm ‘Springs, bein
either a terminal o*.**te*:ned ate poi‘m* %or

*n:.t::.a_ly vhere were 3ix app.g...cants involved in‘the’ consolldated
proceecing. The application of Ram Airlizes, Anp...:Lcat..o-m ’\Io.-.
54852, was dismissed because of Ram®s lack of prosecution.of.its
appiication. The application of Holiday . Airline's;- -Application
No. 54953, o provide service between San Franciscd and South-
Lake Tahoe was withdrawn by Holiday on Ja.. ary 6, 1975.

T S—
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- this route. Alr Califormia®s request.
contemplates that the service between South
Lake Tahoe and the po_nts in question be
either noustop, direct, or connectlng. -~ Noo
new sexvice other than service to and from.
South Lake Tahoe is co“templated 1n th;s
request.

Assuming that ezther-dolxday A;rl;nes nor -
a successor in interest is provmdlng_servzce
to and f£rom South Lake Takoe, Air California
seeks, in the alternative, authority to’
provide service in Lockheed Electra
equipment between South Lake Takhoe, on the
one hand, and Sacramento, San Francisco,
Cakland, San Jose, Crange County, Ontario,
and Palm Springs, on the other hand, with
each of the latter points, except Palm
Springs, being either a terminal or .
intermediate point for this route. Aix
California contemplates that the service
between South lake Tahoe and the points in
question be either 1onstop, Lirecs, or
connecting. No new service other.than the
service to or froxm South Lake Tahoe Is

contemplated in this a.ternatzve *eouest;
(Exhibit 31.)

The application of Pac;fzc Sbuthwest A&rl;nes,(PSA),
‘Application No. 54899, seeks authority to provide air:passenger”
service in Boeing 727-100 aircraft (with Boeing 727-200 equipment as’
backup) detween San Francisco, San Jose, .Qaklaad; and: Sacramentoj-om:: -
the one hand, and ‘South - Lake Tahoe, oz the -other hand; with connecting?
and dlrec ‘service to Los Angeleu, Hollywood/?urband, Long»aeach
Ontario, and San Diego. N « C el il Tonnmmier

The application of Air- Levada Appl cation No. 55157;- seeks -
authorivy to provide air passenger service with-Lockheed Electra " =~ -
equipment between Los Angeles,- San Diego, Long Beach, HeXlywood/
Burbanik, San Francis ¢¢, -Cakland, and San Jose, on: the “one hand, and
Truckee and South Lake: ;aroe, oz the other hand, =~ .U LuEIAID o
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Thzrty—three days o hear:ng, ;ncluddng zhree days of
heariag on the edvzronmenta¢ meact wn;éh.wzll be caused bf ‘the
' proposed operatzods of Air. Calz*ornla, PSA, ‘ang- Add,Nevada.on the
area in and around Hake Tahoe,were “e (4 commenc*hg»on«September 19,
1974 and ending om March 31, 1976. The applications of "Air '
California, PSA, and Axr-“evada‘were nrotested on: the~baszs-o he
lack of publ ic conve zedee and necessaty by;Wes:ern Adx. Lires, Inc.
(Western). Air Caldfbrnla proveeted thevapplicatzon of 'PSA and at
least to the extent. tda‘ *he applicazdons zay. be mueually exclusive
each applﬁcant nrotests the ot er aoplicatlons.‘ ObJectzons based on

by PSA are more parti cu*arly sed out ‘;n *he Final Ervnronmental

Pt e e \..‘

Tmpact Repo*t issved as a'*esd.t o:.these proceed gs.hgj

February. 6, _975“;SLbSGCLen$ to the fllzng of each of
the applicatzons, Holl day Alrlﬁnes, Nh_ch_’lew Locxheed Electra
aireraft exclusively,. disco t_nued amr pasdedger' ervice~to and fron
TVL and wes later declared oa“krupt. hughes Azrwes*“whdch offered
passenger air carrier service oz an interstate’ and intras te
basis betweer: San-Fraxcisco and.TVL-also ceased: service. Due
o The cessation-of service at TVL,. Air-California) snd PSA -
each requested an exemption from the certificate: provmaiOdS'o*
‘Section 2767 of the Public Utilities Code (the:Code) to serve T¥L.-

Oz-February 19, 1975 the Commissioz,.in Decision- No. 84138, granted

Air‘Californie;and{?Skzexempzionfauthoriﬁy;faIIowing AirfCalifb:ﬁﬁd -
to operate between Oakland aad San Jose, oz the one‘hénd;fa“d‘SoutBﬂf“"

Lake Tahoe, on the other hand, with authority to - tack- said routes

with 211-of its existing routes.viareither-Qaxland and/or San Jose;ff*“

PSA was granted similar authority to Operate‘betWeen'Zol ywood/ "
Burbank aand Lot Angeles, on the.cne.hand, and South:! LakeTahoe, -on

the other hand, with authority o tack choseuroutes;wdthnztsyexzstlng~J

routes via eisher Los Angeles or FHollywood/Burbank. The
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aforementioned authormtles contained a condition that the authorized
gervice had to be provided with Lockheed Electra equipment. Air
California commenced its service pursuant to *ts.exemptzon author;ty
on March 20, 1975 and presex ntly provmdes non cp daily servzce o
between South Hake Tahoe, on the one hand, and Oakland and San - Jose, -
on the other hand. PSA’ commenced its servzce wnder its’ exemptzon -
authority’ between Tos’ Angeles and South' Lake “Tahoe on April 4,975
and between Hollywood/Burbank and ‘South Lake Takoe on June ‘16 1975-”
Both Air Calsz*qla and PSA sought and obtained- two- ninetv-day
extensi ons of tae exemptzon autiority “eferred to-above. " Upon~ .

the exp*ratlor of the th-rd ninety-day permod, each carrier applied
for a further exzedozon of said author;ty or, in the alternat;ve,

the issuance ofa temporary certzflcate. On’ August 19, 1975 °

the Comm&ssmo“,'-. Decision No. BLELL; ‘granved Air Califoraia

and PSA each a vemno“ary ce*tlfzcate, effective until March I,

1976. mhe vemporary certlflcates grantedt“e same serv;ce 0" each
carrier as ‘had been authorzzed in the: reSpectlve exemptzon I
author;tles. The basis’ g*ven by the Commzssion for grant;ng-both

the exempvzon auzhormtzee and the temporary ce rtificates was to"
provmde a “eplacemen service for the service which Holiday had-
discontinued. Because of Holiday's discontinu ance‘brbhghtvabbﬁt

in part by Holiday's dire' financial condition, the Commission, 3dx . .~
Decision No. 8LL78 issued May 28, 1975, suspended Holiday®s ..
certificave until further order of the Commission. On Septembe* 22,
1975 Air California and Curtis B. Darning, Trustee in Bankruptcy of
Holiday Airlines Co*po*at ion, jointly filed an application for.an
order authorizing the transfer of Holiday's certificate from the . ... -
Trustee to Air Califormia and for an order rexoving suspension of the
certificate. If the Commission approves the transfer and removes the
suspension of Holiday's certificate, Air California proposes to-
operate under the certificate between South Lake Tanoe, on the one hand, -
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and Oaklanc‘., Sa.. Jose, Los Angeles, Burbank, and San D;égo, Ao t"’xe
other hand. - Smu.;.taneous Ly, with the £iring of the. a...oreme&ﬁ:Bhed |
joint appl:.cat:.on, A..r Cal F*na‘recuested,.hac vhe conso’ :.dated.
applications undexr _co..s_cera ion here - aced m abeyance a.nd vha"
"urt.ner action by ..he Commsszo* be de rred un ll anlO!L on *che A..r
California-doliday . applicatioz. . motead *che Comm:.ss ion order ed tha‘c'
the Air Califoraia-Soliday anpl;catzon be placed :m abeyance unt:.l' ",
after t‘me herein cases were. i‘:.na_ly decided. By Dec:.s;on No.y86b26
dated Sepue...be* 2*, 1 9"6 une Cozz ss:.o., ex‘ceﬁded the tempo:'ary
certificaves of Air Cal..*o“m.a a.*d PSA ‘!;o exp:.re Lpon “:z.nal o
determiration of the herein cases. By Dec ision. No.‘ 86351 daued
Septexber 1, +976 the Commission. granted a. temporary cert:.f:.cate to
Marin to provide passenger air service be‘cween‘l.:.vermo.e. ‘Palo Alto,f’_"i )
Placerville, Saan francisco,. San uoue, Sacra...en'co, I\aovato,m'l‘f'uckee,
and Souta Lake. "‘ahoe in equd pmem; which n‘lll car*y 20 more v‘zan 30 _
passengers :.n con..ec lon with its previ ox..s .nuer.m serva.ce aﬁth&rzzed ,
by Decision .’NO-‘SM% dated June 3, 1975 ‘co operate beuween :ort Bragg
Clear Lake, Livermre, Palo nlt.o, San anél:co, San Jose, Santa ‘Rosa, .,
Uk:.a..,"- ané Nova:co. . The onlyn pa...;ea*'e" . carr:.e“ serv:.ce :ano a.nd o
out of TVL a::.d Truckee: at- preseat is vhat wh.lch has been au hor:.zed
on an interim basis in the proceed: gs *ec:.ted above. . .

- Following is a table showing the points prooosed_to be o
served to and from TVL by each of he three applicants who. ...nte*zd t.o,_“_:;
operate large aircraft in that. services ‘

e A
. e
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Adlr Califernia

Sacramento X

San Fraancisco - - . e X e
Qakland*

Sax . Jose* .

Sazta.Ana o

Palm Springs ..

Los Angeles* e

San Diego¥.. - . . o  vi?f R €

' Points previously served by Holiday Airlines.

w* Nonstop service in Lockheed Electrz aircraft being offered
Yetween these points and TVL under interim authorlty DY .-
Aixr Ca*lﬁornua.

., **% Nonstop ser rvice in ..ockheec Electra a:.rcraft be::.n ofi‘e*-ed
between these: po..:zts and 'I'VI. unde,. in tem author:.ty b'y' °SA.
"‘V’L is o.«r::ed az operat ted b,r the cov..ty of ‘E’ Dorado. o

The dlrector o- a¢_ vS r,Bl Do*ado COunmy test*P*ed that durzng_
the early year°' the ope*atzon of TVL 65-70 percent of the alr
traffic occur*ed dur ng the uuly——September quars Now, however,'
as a “esu f <he co'zt:.m..ec deve.;opmen*c of the Tanoe Ba . The
airport is ex*oe enc_.ng a levels ing trend in the pa..tem of a:x.r ,
servz.ce dur.....g 'che eatire yea.__ He stated that while th e m:.n:.murs N
for the Instrumest Flight Rules (1FR), na...ely,,a 2, 500 “oot N
ce:.l:.ng am v:.s...b ility of mo*e 'cha ~three m...‘.es a..e ext y
h:;gh, IFR weat ther, nazely, heavy snow storms which close 'che | ,
3irport, averagesless then 300 rours 2 year, waich is less than
many other California airports. He svated that over the past..
Six years approx.mavely -$6 million has been expe ded :.-z the
cevelopment of TVL with the runway being lengthemed to &,500

P

: _7_




A.5L60L et al. ddp

feet to accommodate 727-100 aircraft and the installation’of a™-
parking apron capable of handling five commereial jet-type aircraft
at onme time. Currently a zew $860,000 terminal building and ‘parking
lot is being constructed capadble of Handl;ng approximately 500, 000+~
passengers per year. lLandings from and takeoffs to the north account
for 30 perceat of the movement of aireraft into and out ofithe™ 7 T
airport. -The north'end of the north-south single ruaway at'- ’I’VI. :.s
located gemerally south of the corpora‘ce limits of “the city- of
South Lake Tahoe and 3/5 of a mile south from the end of Lake™~ |
Tahoe. The runway parallels U.S. Highway 50 located a stone’s
throw %o the west o the runway. -An appendage of .the city .extends
south oz the west side .of U.S. Highway 50 to a point. opposive. the
cular traffic entrance “and exit-for TVL. By TS fH:.ghwvay ‘50
the most heavily traveled tioroughfare through the’ iy,
the d3.°tance froz 'TVL to the Calif fornia-Nevada sta'ce l.ne :.s .
approx:x.mate.,.y 6~3/5 miles. Located ..:umed:.ately across the, bo*de“
astride T.S. ..:.gb.way 50 in ‘l\evada is S‘;atel...ne, an uninco“po“a'ced
area wit h a 'oopul ion o.. 9QQ,’_2 ] we"l known “or ...tmc ga.mbln.ng a..‘d
ente"ta‘ nt faciliti hecl
< The ‘eity of South Lake ’I‘ahoe Sfers more tHag 13. OOO ”otel
né :notel :roo...s "’or v:.s-w*'s, mhz_e a" Stauelme azi add*t:.onal‘ l 500
hotel oo"" are oi‘fe*ec. ’ J.n ’967 a =1 ann:x. g s udy s‘zowed 'c."za ..*7
perce..;”; e prOpe ‘ "nxn me c"*yrwv OW“‘Pd oy «,buentee c:n.j'
Chamber of Co’*e,rce ._gu*e... --vea.. \.hat within ..he ﬂke “Ta% c_e ‘basm
there are 27 boa*..ng ac:.l:.ty r:ar:.r“.s, 20 boac‘zeu, & campg*c:mé.,,

o

2/ Rand MeNally Road Atlas; 52s¢’ ‘Anstal Edsvioms S 0
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9 golf courses, and 22 wkl ‘and” snow play areas.f‘Héavenly Valley, one
ski resort locaved 1mmed_aze1y south of the ¢ity, has eight ski lifts
on the California side of the state line, one lzft bracketlng <he
California~Nevada State line and ome lift in Vevada. ‘Lake Tahoe is
21.6 miles loag and 12. 2'm;les wide at its widest! point and has an
average depth of 989 feet. Approximately 2/3 of the lake's surface
is in Califorania. The largesm city by area on the lake is Carson
City, Nevada, which incorporated with Ormsby County to extend Carson
City's boundary to take in part of the*eastern—sho:e,of;the;lakeﬁ B
The city-of South lLake Tahoe, population.approximately 19,000 .and at..
an elevation of 6,200 feet, extends west from the -California-Nevada .
state line taking the 2ast 50-percent or -5 -1/2.mlles of the south
saore of the Take. . .~ . L v eyt T LTl wee e :

- Adr California .is a growing intrastate. alrlzne whlch oW
transports more-than 1.5 million -passengers per year. It is 2
financially strong carrier with adeguate cash reserves and no long-—-
term debt :firnancing. Notwithstanding the current recessionary - -
period, its traffic has continued to' grow, ‘d-lt,*s,operatlngra;,é
profit. IT is well experienced in-serving vacatien and.pleasure -
destinations, as well as the traditional -commuter markets. - Among -
the major intrastate air carriers, Alr California’ s:marketﬁshaze,of,,
the intrastate air passenger traffic was;apprqximatel?;lB percent. .
for 1974 (L.L million passengers). Air California.possesses two:
Lockheed Electra aircraft with which it is presently coﬁducting=
service to and from TVL. Excluding its service to and from TVL it
operates between 20 city~-pairs, including San ”ranc-sco, San Jose,
Oakland, Sacramento, Palm Springs, Santa Ana, Ontario, and San Diego.
It leases and operates seven 3oelng 737 jets. It proposes fares

tween TVL and points requested as follows: - "




A.5L60L et al. adb

Market

~ame Pahoe” and
San- Francisco
_Qaxlamd ...
Saz Josef
w2 -Sacramento -
- -Santa- Ana -
~ Sam Dlego ,
" Ontarie v

_.Palm;Sprzngs&x

- I S . e e e "

With J.ax

Total T

. S

318.00 L
- 18.00 .
18,00

~J-J14.OO

.30.00 - -
'“33 00

| - s [N
,,,,,,. P w— e w e PR

Air Calzfo*ﬂ fa's “oute to~anc fron TVL»wzl* be ‘cons xned.enz “ely '
within the geograoh*ca¢ Boundaries of: Calx*ornza and no ! ;nterlzne g

service uﬁll be offered.

.”.

ne oo R

- PSA is a well-esuablzuhed -ntrastate air:carrier whickh,:

among the major

ifornia intrast

te air carriers, .traisported il

81 percentiof the intrastate traffic 4in 1974. MPSA‘Sm197hugrOSS

revenues exceeded "$100 million.
of -financial 'success. However,

It has- had a-long history -
recently between -Auguss 197A aud

January 1975, its working capital decreased fronx $l5uu¢llmon;toqa..

lirtle under 36 million. .Aside;frcmtibs;servicentokandﬁfrom;TVL,“~

PSA haswauthorlty.to«operate between. 34 city-pairs, 30 of them.in. -
nonstop service, “which include Los Angeles, San rFrancisco;. Oakland; .
San Jose, Sacramentd, Stockton, Fresno, . Hollywood/Burbank;.Oatario, .
Long ‘Beach, and San Diego.”- It-servéé¢a;market“commonfwithﬁni?rLk

Cal;fo“nla as *ol ows-:t:;;x;
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Iypg of Authorltx

‘Markét‘ o PSA - AL Callfornia

-

San Dlego-Sacramenxo Nonstop ™ AT JV”Via Santa Ana & San” Jose -
Ontaric=-Sacrawento.. . Via.San Franclsco .. Via~San Jose~or Sanxa Ana
San Diego-Qakland ‘ anstop - Nonstop

San Diego—San-Jose ~ Via- Hol/Bur or-LAX ~Nonstop -
Oakland-San Jose- - Nonstop. . . ..Nonstop:.:

PSA waats to institute  service to- and from TVL with a”
Boeing 727-100 pure jet. It now possesses two- Lockheed" Electra "
aircraft, popularly called "turbo props" because the aireraft is"
a propeller-driven pﬁanerpowered by jet- engznes. It pronoses to a
charge $32 per passenger-to TVL from San Diego, 327 from Los Angeles
and Hollywood/Burbazk, and $17from San Franéisco;, Oakland;’ and San '
Jose.”-PSA's routes to and from TVL will be entirely’ w:thzn the" h
geog*aphical ‘boundaries of the State of Callfornxa. “No- interline
service will be offered.- T SRR e e

" Adr Nevada- holds’ eiemption'authbrity'iésued by the-Civil
Leronautics Board (CAB) to transport- passengers in Lockheed L-188 -«
aireraft between "San Jose, Oakland, San Francisco, Hbllyﬁbo&:’ﬁ‘
Burbank, Long Beach, los Angeles, and San Diego, Caleorn*a, on- the
one hand, and Lake Tahoe and ‘Truckee-Tahoe Airports, on-the- other -
hand, directly and via Hawthorne, Nevada™. Air Nevada has‘not A
operated any passeager service since 1969, waich® was przor to- | ‘
assumption’ of control by the present owners: It has no amrcraft**'u
nor operating. employees, its only significant assetv ‘peing the CAB-
exemption authority. -As-stated in-its apolmcatlon and relte*ated by
its.witnesses and counsel during hearing, its- pos:tlon is that-said
CAB: exemption authority'isthe omly governmental route authorxzat_o“ "
requlred for the service *equested and that the nature of the- az. £
traffic into Lake Tahoe is‘interstate: and,’ whe“efbre, is- subgect :
exclu81velyto'regulatzon by the CAB. Expressly reserving thlS“‘““tmy
position,  Air Nevada requests that this’Comzmission’ aclcnowil.e<i;g:,e\-“”7"'t
CAB jurisdication over the proposed’ £1ight operations’ wmth;n
Califbr;ia"or grast it a certificate of public conven;ence.and:

-11~
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necessity, puz"t.am:*to"the”‘asserger Afir Carrier Act. Air -Nevada *
prOposes to serve South lake Tahoe, Truckee, -and Haw:horne ,‘;Nevada,
u'c:.l;z:mg three Electra aireraft.’ Air Ne'vada, however, cumn*ly
has no airerafs, no contracts To. acquu'e Lair eraft, no ma:.n’cenance ‘
capability, no contracts to obvain maintenance, and no" ‘counterspace -
or spare parts-and 1o commitment to obtain.such facilities: and
equipment. . Air Nevada indicated it.is. w:z.ll...n& =3 :a.nstall instrument:..
landing systexs, althoz,gh at nresentr it does not- have fffff suff:.ca.em:
funds 10 do S0.. Air Nevada has chosen ten -flight - crews; for.its..
propo...ed servzce,. Few, if any. of ub.e pilots: or- engineers. chosen
have eve“ been. mvolved :m scheduled air-passenger operations. ' No S
parucm.lar plan for training was presented in Air- Nevada's:testimony.. -
. Alr I\evada's proposed service would:be between Hawthorne, .
'Iruckee, and South Lake Tahoe, on the one hand, and los: Angeles,
Surbank,  Long 2each, San Diego, Oakland, San Jose, . and San;Francisco,
on the;oz};en-hé;d,; Wnile rumber ofi f2ights, capacity,. and: Load-factors .
were given for the full first year, only a winter season -schedule-was
presented by A.:z.r Nevada. It indicates that initial operations : .-~
would. be.heavily. weighted. toward a milti-stop mode of scheduling.. .-
For example, in at ,,leasé;one_instance.a, Ilight- would make stops-at. - -
San Jose, San.Francisco, Cakland, Hav&chorne, South Lake Taboe,and..
Truckee. . Aix Nevade intends.to charge (iIncluding tax) im its TVL. -
service $21-62 to_and from San Francisco, San Jose, and: Oakland’ $36 06
%0 .and. fro_m-l-_Los Angeles, Hollywood/Burbani,and Long Beachs. and; $43.76
to and from San Diego. Ir its Truckee. service it will.charge-$2l. 62
<0 and.from.San Francisco, San- .Jose, . ar.d Oakland;-$39.26 to and from *
Los Angeles, Hohrnood/Burbank, and Long Beach;, and $46.05-to and: from
San Diego. It estimates that had. {t-been in operation.during:1975:it-
would have. carried approximately 275,000-passengers £0r. a;profit:of::
31,432,000 0n .2 gross revenue of 89,538,000 based on-an average: load
factor of L8.2 perceat.. Alr-Nevada:contends that .it Is.able:to-:: ;?-;:;.

. .o . . -~
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acquire flnanclngAfor its proposed operation. - In support .of its
contention. that air service between TVL and other Califormia: pozntS‘
is interstate air service Air Nevada ;ntroduced the results of a:.
survey it conducted among.departing nassengers-from TVL flying: -
Holiday A&rlznes Guring the period of November. 25, 1974 . through::
December 8, 1974, which showed that of the 771 persons: interviewed,
43.5 percent of them.stated that they. crossed. the. California~Nevada
state line as a direct part of -their journey involving their flight:
%o or from TVL. Figures purportedly obtained from: the- taxi’ company
serving TVL for 34 consecutzve days in 197.4 showed .that 72.6 - L
percent of deplanzng passengers at TVL-wao.used the taxi: . company
re destined to Stateline, Nevada.  Air Nevada argues that since |
nore. t&an 3. de m;n;m;u number of. air pa sengers. are carried dzrectly.,w
to or f"om Névada the air. tranSportatzon -must -be -considered. L
interstate air t*anuporta ion over which the Commission has no. .
Jurzsd-ctlon._ Ll e e
. o 'Ihe‘anpln.cat:.o*z of Mar:.n, Appl:.cam.on No. SASOL, bas been
the subdect o ‘ hree previous decisions, -the f:rs* of‘wh*ch, s
Decms*on ho. 8&&88 detaxlq in full -the. bacsground of Marin and its.
general Opera.tz.ng proposal ang w:.ll nov. be re:.terated here.except to
say. that Marin proposes. to conduct operations principally with:Lfive-.
place piston driven propeller planes and one ﬂ_ne—piace piston .driven
propeller plane, both .of which are comparadle to many-types of
privately owzed and operated. general aviation aircraft.- While the'
evidence on the. need Tor applicant’s service on the- Iruckee/Tahoev--
portion of its appl*catzon is, at best, xmeager, its proposed third-
level carxier operation. will not be competitive with any *1rst-1eve’\~‘
carrier operations or-other passenger air carrier serving. TVL, and:the
avazlabzllty of Marin's passenger air. carrier.service -at. Trucaee and

APPENDTIY. €

servzce., Allow1ng operatlons az "VL w:ll assasz'mt An- sustainzng
such operaczong. L
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The pooition of the Po.v c* Oékland is that regardless

Oakland and IVL -should” not e :.ni'er:;or “t:o any award of San ‘..anc:.sco- -

IVL service and that public conven:
shown to Tequire Oakland-TVL service -on a-dazly nonstOp bastes

- The” czty-of'Sbuxh Lake Tahoe-(City) " supports the ”"‘ﬁ’”:"’J

applications of PSA,- Aixr California, and Marln. “The" Cmty-*ecommends
that: PSA be”awarded: authority betweed TVL,”on'the onée hand,” and on™

the other;, Oakland; Sacramento,” Los Abgeles; " ‘Burbank, and” San Diego, o

and that Air California be amarded authority between‘TVL, on’ the one
hand, and -on'the-other, Sacramento, - Saix anczsco, San Jose, Orange
County, and Palm Springs; The Czty further *ecommended that any
certificate awarded contain the restrictiof that noise lewvels of an

aircraft operated at TVL not- exceed'those levels nOW'expe*ienéed.by
the Electra aircraft.,: - = oo LTSN T DDLU IR LNATE ol wld

o~

Newport Beack, through its mayor, appeared in oppoé;tlon e

..

to Adr California®s app’zcaz;on insofar” as *t would“autho*;ze service
rom Orange County- Airport to’ Laké- -Pahoer | <s opposztzon is” based
on concerns relatzng to dncreased flﬁghzs by pure jet” ‘afrcraft.’ If
the Commission does’ autho*xze service -t¢ Orange COUﬂtY Aiipo-t, |
Néwnort Beach asks tnat such service be “est“lcted to Lockheed L—’SS

Wésmern part;c;pated a5 -2 protestaﬁ*fzn PSA*S' and Air
California’s applications.and as an-fnterested ‘party-ia Marln s
Wésternupravideshsérviée”frdmithe¥Ldé“Ange{éé“aﬁdﬁsé“ ancxsco Bay
area to Reno, Nevada, under certificate aut horzty ‘fron the* CAB.
’*smposit*onmis*that"the*servicé«proposed by*ﬂzr “Califoriia ~add” by

PSA would result-in substantial-diversion of” lts Reno“tra’flc and‘“'””*

consequently have an -adverse-financial effect on’its “abilit £y to‘
continue to ‘operate- suchk se*vnce, thus denrzvzug Cali’ornxa“s'o Y

needed service to’ and £rém Réno. It claimé that” {t is readering”

-~

adequate service to Lake Tahoe passengers through Reno._”*““””“"ﬁi

e w
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Varions’ members o’ tne travelzng publlc, “the czty of
Soutk Lake Tahoe, and the South Lake Tahoe Chamber"of Commerce
appeared in suprort of the applicationsl © - 1 o

The Commission sta*"“ecommended thaz Aa‘ Nevada's
application be denied; that Marin's applzcatlon be*granted, but its
service limited to the use of azrc-aft with' 1e55‘than 30 seats; and
that PSA and Air California‘be awarded. authorzty wnxch would give
each carrier approximately one-half of the TVL market. The staff
recommended that PSA be granted authorlty to provzde nonstop service
between TVL and Sacramenxo, Cakland, los Angeles, and Hollywood/
Burbank, with the rigat to connect with - ex;stlng servxce, but that
PSA be restricted ‘rom carrying passergers between TVL and San

Francisco or San Jose; and that Air California be granted authormty
To provide nonstop service betdeen TVL-and Sacramento, San F*anc;sco,
San Jose, and Orange County with the- ‘right to- connect with exmstlng
sgrvzce, but that Air Ca*1¢o:n1a be restricted from car*ylng
passe*gers‘between‘"VL and Oakland. The staff further “ecommended
that PSA aad Air California be restrzcted to operat on of Lockneed
Electra aircraft at vil. qﬁfJ el -

.By letter dated September 29, 1976 the pr;ncxpal parties
were informed that the Commission- was 501ng o uake official notice
of, and use in its decision, the ’mgures contained in PUC Forms 1503
and 1525 filed individually each moath by Aixr Caleb.“la and PSA
with the Commzssxon as requxrgd‘bynSec*;onWZYSI(c) of the Code
pertaining to their services to and from TVL for the year ending
August 31, 1976. No obaectzon To the use- of ‘such | f;gures was received
by the Commission within the tzme allotted namely, To and 1nclud1ng

Octcber 20, 1976. Information taken frox ﬁuthfb;msm reveals the
following datas S 3




 TABLE I

Origin-Destination Passengers '
For Lake Tahoo Air Service

TTR 3970978 Y

@

“i:::i ' C . Ar Galifomia N ) Pacific Southwest Alrlines '} Grand
Year OAK 1 336 ] SFO-} - SNA fSAN [’rotal LAX | BUR.]: SAN ] Total | Total

T (1) @ By Sy () &)y 17) 2 ) N ) IO 61 B (03 (105
Sept. 75 ‘ 2!5’#3 3,214 - 3,113 - 2,335 11 205 j‘1:219;> 1, 783 11,798 - 23,00
Oct, C1,950 3,300, 2,792, 2,165 10.213 5,598 1,021 1,5:,0 . 9,159 19,3:2
Nov. 1,854 ‘3,2564 2,266 1, z,,91 8,867 89 - 1,08, © 1,227 - 8,300 17,167

 Decs 2,262 3,564 2, 1810 . 2,176 10,612.,_ 1,994 1 657 ;-11 363 - 21,975
Joane 76 2, 172 3,610 :37?.« 1.767 . 9,926 1,152, 1,418 ',9,62) - 194555
Fcb, 2, 336 3,96k 2,232 1,785 10,317 SOTh2 - 1,367 % 8,864 ¢ 19,181
Mar, 2,379 4,096 2,426 1.835 10,807 - 7,708 1,005 .291 10,004 20,811 5
Apr. T 2,61) . 5,827 2,031 2,032 . 11,901 t1 192 1,657 .10, 602 o 22,503
May .53!. 5,407 3,015 . 2,218 13,07 8 ‘ ,0h61- 1,571 23 23897
June - < 3,024 6,139 3,64 2,066 14,873, 207713, 1,99 - A86 28,359 -
July ot 31'918 8,825 K612 . 3:0150 2091;88 3,756 2.131 160,910 37.393 B
Auge. ;4333 10 6&8' 5:196 4,198 21».59? WL (4,885 2,43 : 60 L 454357

12 Mo, 1 - O A
Erded ;. !

Mge 3i ¢ T L e
1976 31.916 60,856 . 36,714 27,108 386 156,980 995603 2_,1.8{392~§2q.r12§ 141,598 © 298,578
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TABLE II

1.ozd Factors
For Lgke Tahoe

Mongtop Seguents :
(Includes Tﬁrough Passengexs)

*Te 39 Y096 Y

QP

Month T j Air Calif‘omia L Sl SR Paoific:Southwest, Afrlines
And " ORRTVE SJC-TVL, — LAXSTVL. ] - BUR-TVL
Year Pa,ors._L Seats [ L., P.] Psgrs. |_Scots [1.Fs | Fsgra.l Seaba 1 L.F Y Pagrs. 1 Seats ) LeFa

Seple 75 6 035 8,638 'rop 5,192 6,62), _78;'6‘ 9048 12,242 . 2,750 3,76 3%
. Qct. ,393 808& 67. - 1,986 '!,332 68. . 6,906 12,610 55 2,253 4,00 55
Nove . k,064 - 7:?383; 6 44787 7)332 65 © 6,110 12,707 L 2,190 ’4:9&7 L4
‘Dece 5,641 10,340 155 4980 7 65 8,007 M,h96 55 3,346 6,336 53
Jen, 76 4,669 . 8,178 - 528 L 7195 k96 500 2,434 4,008 53
. Feb, 5,059 - 8,460 60 . 5,243 . 6,298 83 6,951 {‘12n238 57 1,913 3,648 52
~ Mar. 1“938 R 7:8)02 _._5!87’6 ' § OO 86 ) 7.8'#9 31312’i . 2,548 11]221} 60
_ Apra 5,330 . 8,460 63 6,528 957 7,982 13,248 60 2,627 4,128 &
May 5 630 8,836 -6y -7 h81 11,562 65 - 8,111 13,34, 6. 2, 612 11220 462
- June 6,930 8,836 78 ?,966 , 99 10.713 : 17.280 :2,773 51568
July 7,132 - 8 836’81 13,370 14 917 L 12,797 17,184 4 3,632 5,760 63
Aug, T 518_" 7 h% 79 17,008 1€ 92-. ~ 15,875 18,62} I ln885, 5.952 ,‘82 -

~ Total
12 Ho.
,!:‘nded _, o : .
) P U L S A ARSI . %
1976 68,399 103,203 66% 83,613 112,280 (797 107,554 1M, 767 63% - 33,963
R T T

[

lv‘. . i e T ?' co N :.Vx - ) .-2 '(»g . " ) i ) N c
o So rce: A;r;ca;iro%gta and Pacific Southwést Airlings' 1503 Reports.)
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PSA 4r‘::.lecl exceptions to ‘the" ‘Final’ EIR a.nd repl:z.es to the
exceptions were filed by Air: Cal:.fom:.a and ‘.he Commiss;on staff.
Those exceptions and the repl:.es therew were~ as: follows. ‘
Exception No. 1 and Revlies O :

PSA ta.ke-s except:.on“ vO"‘ me fincb&ig i.n Chante* L, page 18
establis h:.ng " Thisy Sinding lS suppomed in the
record by the Exhiba.t 39, page 20 of the D*ai‘c z.IR vh::.ch refers to
the criteria of California Airport Noise” S'ca.ndards. It is further
supported 'gy the testimony of: the. Clne... of“the Off:.ce of Noise
Control, Stave Depa.. tment oi"."health ( Tr.: pp. 2782 2’783) o 't.he effect
that such a standard might be too ‘high for the Lake Tahoe :Bas:z.n
because o...‘ its lower ambient: no:.se as compared w a mezropol..tan
airport enva.romnent. Lo “;_*.‘ s e e . o

.z.n })ccept on No. I, as iz xcept:aons Nos. -2, .'1.0, and ll,
PSA offers. to ‘comply with Federal Aviation Regulatn.on (“AR) Pam
36 noise suandards for the Boe:.ng 72‘7—100 aet even though = ~t.h:.s .
would require retrof:.ttmg the aircrafi. The’ reply to tus -uew
position of PSA's'is covxtained' he“eu.na*‘té* under :,xcep*c:.om., Nos.

10 and 11 below but is equally appl:.cable here. - i
"xcepuor No. Zinc’ Rewnl leg ~ - e e cLE -

PSA va:ces excep‘c:.on to the f:.nda.ng that Lw 5 jet i‘l:.ghts
per day wou..d likely comply with 70 db s andards :.:ﬁ‘ TVI. were
designated a noi 1se. problem. airport and.injects a. new -proposal te
nix its service as between 727-.'1.00 3e s and “lecz:ra aircrafrt.

See Exceptions Nos. 10 and’ 1% 'below. 47‘:‘.’;; (R '
Exception No._3 anc‘. Replies = - o :

In its Exception No. 3 PS4 sz.ggests ..hat ‘che .1 square
nile e'xcomﬂas...ed— within t.he 65 CNEL® co;xtour "'o. ‘_»Muc 2 c:cn::pa:‘ee

favorably with .oa squa.re nile. encompa..,eed’ w:.th:.n that contour foxr
Mix 1. :
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The replies do not agree zhat this is a'"favorable
‘comnarison. One-tenth of a sqyare mlle is 2& times .04 square mile.
The dzf*érence, exther on the basis of area or percenzage,
substantzal. . e
Exceptlon No. 6 and Repl*eﬂrﬂ’” ) P

... . ..PsA Takes exception. to the discusszon of the "long-term";
potentzal of smgnafzcantly adverue impact from scheduled jev . .
operatzons., Such a dmscusszon 1s Spelelcally requ;red by. Sect:on
151&3(a) of the State Peuource Agency Guidelines, as amended,- and.
is therefore complete v appropriate.

PSA also states that the maximum number. of operatzons
waich cowld be authorized under the three propouals *s i§? “§SA -
appears to acknowiedge he*e that the- Commxssxonnxn granting ..
auvthori ty can lmlt maxdmxn -_zghzu. Th;s is flazly contradmczory”
to its position in dxceptlon No. 7 that the Commission has no such
author:-ty- Lol e UET o

Excevticn No. 7 and. Real;es e . r

_ In its Exception \o.‘7, page 9 et seq., PSA suggest thaz;
the llutzng of’(l) restrictions. on the maximum dazly number of.
scheduled. ‘l_ghts a“d (2) txuetable control of scheduled. a;rcraf*
operations, as measures which are ava;lable to the Commlsszonluo
nitigate the nolse ;mpacv, is znanpro 1ate becanse the Commzsszony'
lacks Jjurisdiction over these areas of passenge.,a_r céi;zer h
operations. Air Califorania agrees-wzth PSA regarding: tzmetable
control. Ihe sta’f conxends that iz dzscussxng—the sections of -
the Public¢ Utlllt es Code which PSA contends do.not grant the.
Commxsszon such authorlty, PSA has failed to note the °ect;on T
which assured_y does, specilfically Section 2754 which provmdes,
in appropriate part, that "...the comm_ssion may attach to the
exercise of the rights granted by the certificate [of public
convenience and necessity] such terms and conditions as, in its
Jjudgment, the public convenience and nedeésity‘require."

SRR 3 )
: R L e

. S =
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’I'h:x.s is broad ‘aut ho.. ity, li:z:x.tec‘. only by the Commisszon"‘
*ﬂudgment*a, to what is *eqplred by‘publzc conveuieuce and‘neceééin
and by the usudl” demands of due process.” 4s all parties are awa*e,
the Commission has exercised this power on.many- occaszdns inthe
past by condz.t:.onn.ng certificates-as ¢ -s:.ze*o“aera.rcra:f‘c ~~"‘cl~osed—»
door™ route’ .;egmen‘cs, and many other’ aupects of a:.r passenger carrier
one*atzons-includxng Iimmtmng Caily fIlights. Iherefbre, it was'““
not'@n error for the Fin al ...IR o l"'st lim:rc:.ng max:.mum ﬂz.gh‘c's ;
and’ timetable - scheduling ‘as posszble S-S tlgating measures ava‘lable
to the Commission. , CONIMLTL LN s s nn f:~;x‘,“, -
Ebcco-.:ta.on No.- & amd Reglisa: <7 1 Do o nrnoonh RRCEN
~~" - PSA takes excent n to the finding that authorn.z...ng

wmng-lp—yo-w:ngtzp servmce could eubstantially reduce 1oad ‘acvors
and'result i an- n““ecessary waste of fuel- energy. i

' © The 'statement is co*pletply‘*ogzcal and’is Yased Lpoh =
the fact that POA-and Air California have requested a«..t.ho*ity o -
fly from the same points in the Bay. Area, -a5-well- aswﬁ'om-«Sarww-F

iego to TVL. The env:.ronme—xtal effects of"::he lessenmb of load
factors which could” be-expected Srom* a"grant of-duplicativ c
authority are 2 proper convmde“azlon in deciding wh&t oermanent‘ﬁﬁ"
aushority should be granted 4in’ the'se p*oceedings. " | o
Exceptions Nos. 10- amd 1) and Replies - o

o Inits exceptlons‘zo*Concluszois'I‘ahé‘ziof”CEéﬁ%éf‘i&"

of the Final ZIR PSA.objects on the basis: that- t‘ib'.k""éoncli ons’ |
assume PSA would, if wermitted to do so, serve ‘Soutk’ aake Tahoe
only by means-of BDoeing" 727—*00 jet a:.rcra“t. PSA suggests t"xat"":""
nothing would p'*even'c it  from- usmg both the 72’7—100 ::et and “t.he
Blpctra~a1rc*a£t as a- way‘o* reduc g‘ he no_se 1mpa¢t‘“ ' A

RSP A e
T DI T e e e R PRy
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In addivion PSA proposes, and states it would be willing
%o comply with, 2 two-part noise standard, namely, a 65 CNEL limit
‘and ‘the FAR Part 36. Federal noise standards even. though the latter
would require a retrofit of the aircraft. L :

23A has no reason w COmplaln-uiThe.COHQIUSiOﬂSWiﬂ%th&;T
:lnal EIR are based on the proposals as they were made to the
Cormission. Nowhere“inVPSA{s‘application~nor in aay of its. ..
voluminous exhibits and testimony ¢id it ever propose either to
provide Electra service:together with 727-100 jet service or to -
retrofit the_727-100 togcomply;withfFAR-Part‘36 noise standards..
To the contrary, PSA's consistent position has-been’ that only the
727-100 jet.is able to provide eflficient and. acceptable: service ~ -
and, - further, that a retrofit to FAR Part 36 standards was - .
economically unfeasible.- In :now proposing that the -Commission.. -
utilize the FAR Paxrt 36 noise standards at TVL, PSA should.at . -
least acknowledge that the FAA, in setting such noise Llevels. for .
aircraft,. expressly *ef*azned frop finding that such Yevels were

"acceptable” as follows: ‘ o B

"Cempliance -with- Part 36 is-not-to. be construed -
as a federal determination that the aircraft _
is Tacceptable’, from a noise standpoint, in-
partlcular airport environments.” (FAR Part

, 36 J., 31-&- &-ﬁ. 18355, NOVembe.- 18 1969 ) v

Unlese PSA intends wo mod;.y lts pOuLtlon on these
subs tant;al aSpect° of its uroposal by pet_tzonlng‘to set. as;de ‘
submmssxon and fmlzng an amendment to its. appl;catzon, its. coxments
obgec ed tc, can only be regarded as extraneons materzal. They
are 0% supported by the record but rather are inconsistent with
it. At the very least they are no good reasonS for taking
exception to the conclusions addressed. -
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Discussion i~ e T . S
Exclusive of their. serv:.ce ‘o -and 5 ronr TVL" A:zr ‘California
serves between 20 clty-paz.rs within Cal:.i’ornz.a wad” PSA “be'cween 37
city=-palrs inwhat is wquesbz.onably intrastdte-commerce. 'I’hey
each desire to add another California ‘point, namely,’ TVL, to- t‘mez..
sexvice. . TVL is-located 5% miles inside-the- Cal:.fom:.a border-
almost touch:.ng xhe’ city.of South Lake Tahoe which has'a "oopw.lat:.o“
of 19,000 .persons .and 11,000 motel ‘and’ hotel rooms. The” propo..,ec‘.
air.-operation will take place.entirely within the boundaries: of \
the State of -California. Neither carrier w:.l" offer "through -
fares nor-provide-any form of ground transportation beyond VL.
There is no skowing that either.carrier has’ any’” control™ ove* ‘waich'
or how many-.for-hire :ground-traasportation- companz.es,"‘ i any,~will’ -
or may come upon El Dorado’ County™s TVL- airport property to pi c}'é-li‘:' -
up or deliver passengers. . These manifest’ md:.cma overwi*e’ *:...gly
Support the finding that the propoced operat o€ PSAVand  AL¥
California will -be perforzed in intrastate commerce. BUt-ALF |
Nevada contends-that ‘r,he patiern. of- d...sversal ‘and’ co*:gregat ion of
persons us:.ng ground, an...po*at..o'i from. a-zd 5. ""VL prior or
subsequent to- using. ai.. service'is the co'rt*o" l:.._g factor as to
waether the air carriers’ w;ll be operat ng in :Lnuraata e or
interstate” cozmerce and if such” pa‘c.tern shows tnat mo:'e than a
de mindmis number -of such pas.,e gers proceed dr:ectly to or .‘.rom
Stateline, Nevada, then the propo.,ed operat:.o*x 3.s i'z :.nte*s a’ce |
commer"e and hance L. -'-ub:jec "co “ederal Jur:.sd:.c‘c:.on ‘and’ not the

4 - .,»..,/ e 4‘»,\.
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Comm_sszon s Jurlsdact onsz/ we do not agree.: The Comm;ssmon s

Suprene Court in United States v Yellow Cab’ Co. (19L6) 332 Us 218

231, 91 L ecd 2010, 2020, where it said:

"But Interstate commerce is an in te“sely pract;cal
concept drawn from tae normal and accepted course
of business. Swift & Co. % United States, 196 - -
T.S. 375, 398; North Americarn (0. W S.EeCey 32777
U.S. 686, 705. And interstate journmeys are to be
measured by 'the commonly accepted sense ‘of the
ansportation concept.’ United States w Capital
;ra sit Co., 325 U.S. 357, 362.. MS“eover, wEEt
zZay raixly be said to be the limits of an interstate
shipment of goods-and chattels may not necessarzly
be Tthe commonly accepted limits of an individual's
interstate journey.  We must accordingly mark-the
beginning and end of 2 particular kind of interstate
commerce by its own practical. .considex avlons.“;{

"Here we. believe that the common . understand*sg is
that a traveler intending to make an interstate-
L Journey beg;ns.hls interstate mevement. when
he boards ‘the  train at the 'station and that his’
Journey ends when “e dzse"barxs at the stavlon in

h . ara ey e VTR LR

3/ Section 27.3 of the Pudlic Utilities Co&e*“eads“as‘fblv6ws:ﬂ*“
"27L3. The provisi ons of this chapter [pertaining <
To the regulation of passenger air carriers]do
not apply to those operations of common carriers’
of- passengers by aireraft within this Statetwhieh -
are. furnisked pursuant to. a current certificate.. ... ..
of public convenience and necesszty ;ssued by the '
federal govermment,™ o

To the Commission’s xnowledge no passenger air”carr:er’iswié°*ﬁf’
presently serving TVL wnder a federal certificate.  Air Nevada ..
ssesses ‘edera* cexrtificate exemption au horlty to serve TVL'
from California points. ' Thus Section-27L3" is-not: effective: to
exempt Air. Nevada's prOposed operation. from. this Commission's:
Jurdsdiction.’ EEn———
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the city of destination. What happens prior or
, sub,equenz to that rail journey, at least in the
‘dbsence of some opecial ar“angement, is not a
constituent-part of the interstate movement. -
The traveler has comp ete freedom-to arxrive.at .-
.or leave the station by taxicad, trol ley; bus,
‘subway, - elevated : ‘aln, . privat emauxomob le, hHis

Ladid 4
owz Two legs, or various-other means-of
cozveyance. "

s id

The same view was expressed by the U S. 9th Clrcumt Court of Appeals
in Mateo v Auto Renta*w(*957)“2bo ?ﬂ2d.83l-,‘_;,»~ B
"When aﬂperson arrives’s “Inte nal A;rport,
veps into the Honolulu- sunshmne, “téuches nis
feet to. terra. firma, receives a.lriendly aloha
“g*ee.ing “wires news of the safe arrival back
to anxious relatzves and friends, and is'free
,to -select from a- letltLde of.choices of means.
-of t*anSportatzon to his local destination, he
has, - in the-comxmonly accepted sense of the -
-transportation concept- [citing United States.
v. Capital Transit Co., 325 U.S. 357, 303
(1944 )] arrived in nawaii. Those who therea“ber |
furnish his transportation are engaged in o
activity of a purely local nature. Id. Accorg,:
Cederblade v. °arme1ee~Trarsnortat~on Co., §4'”f
T.Supp. 965 (NTTT_ITI.; I9L

Wnile the Yellow Cab case l“VOlVed pouSlble vzola Tion of the federal
antitrust.laws.and the Mateo. case_involved_a.possible. violatioz.of.the
federal Fair-labor Standards Act, the above quoted precepts. offer the
most at*onal guicde for disposing of the issue.oll interstate versus
trastate commerce lnsofa_ as the prOposed Ope~atzons are concerned.
On a flight from-San “ranc1$co %o TVL,- for. 1nstance persons at
first congregate at” the Sax- “ranc1$co-1nner“atio al A;rpo*t Srom all
over the San Francisco Bay area by private. and‘publzc conveyance. An
airceraft takes then to TVIrwhere, upo“;repossessang_themr baggage, if
any, they dLSperoe to a l*mlted area, some: vakzng tax*s to nearby
cas;nov~across the svate lzne,5-l/2<m_le3-away. nTb paraphrase-zhe

.. v.'
-
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journey is not a comstituent part of the air journey. In other
words, - passengers :waile traveling in.the -aixr service will be ,.
traveling- in intrastate -commexrce. . ... .. . L .' o
~Little doubt exists that. oubl...c conven;.ence and necess:.*a
require passenger air carrier service at '“VL or that such éerv;é:e L
will be profitable.. For.the year endec‘. August 31, 1976 PSA and A:... -
California carried between thex a total of 298 578 pas.,engers :.nto
and out of TVL at load factors rangisg .as. "xigh as 92 pe:-cent.,

- Both Air California and PSA. at, the tme each o... tb.em
filed theixr applications, kad- ext:e"xs:x.ve pasoenger a..r carrie..
operations within the State. Taey will use. their. ment fac:.l:u::.es
and personnel, wherever. poss:.‘ole, <0 se'-v..ce o‘ze pro;posed operat...ons.
They presently have counter space,. t:.c:cetmg employees, grouifcf ’ )
equipment, knowledgeable -and Trained e:nployees, and, commum.cat.:z.on
equipment at each of the airports they :..n‘:.enc’. to use in the o

o .\Ve.ﬁ..\

st

pro;oosed, operation. Each is currently firancially. able to Suppor"'
the proposed operations. . Alr Nevada, oo the ther hanc’. ..as

20 equipment of any sort, little manpowex _
whick to conduct the proposed Opera:c:.on. ) would be start:.ng the
operation from scrateh, Since losses can lways be expected o
during the £irst year or so .in any 1ev.ly fo“xred po*ta lon
venture, adequate financing is required o tzde ove'- ‘the,
new operation-until the operation car ge*c. in the ai.. . Te stimény "
on how-Air Nevada proposes o “z...ance :.ts ooez‘at o*m dzd ‘101'; cont§m
sufficient substaace to ez ge*der a. be ief that it will be f:.nanc:.ally
able to stay aloft d“-"*g the c*:.t::.cal initial stages o,. 'che proposed
operations. Service-at TVL also poses 2 peculz.a. problem. ‘While -
some of the major airports :..n ‘the S are cccas ona ly "socked
in" by fog,- TVL is closed down soze 300 how:s d“*:.ng 'cl'ie"' s:.x m.nterq
nonths: due To - eavy Snow "all::.ng. Wm.le some of. he heav-y snowfal‘.!.
no doubt occurs. _du:L g ronope*at_on..-.l hou:'s, _. ohe closing of TVL )

L i
th
. . R e . : R
TR el el T s e " el ey S A e .
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during operational hours will almost ‘completel y .shut "down - ALr:
Nevada's operation siance its operati or's wEIl b bu:.lt~pr:.marn.ly.
around sez-v ce at TVL. No operations means Ho revenue.” Air
Cal..foma and 1='SJ-'L w:nl’“ be able o rely on revenue derived: from
ope*a'c:.ons othe* ‘&han o and from TVL €3 defray ongoing expenses .~
created by its TVL service when TVL is closed down, but” Air" Nevada .
will not’ be able to do so, thus sapping Its'reserve strength. .
CWith regard to Maris, in'Decisfor’ No. €6351 Marin was
granted a temporary certificate of public convenience and necessity .
m prov;de se*vz.ce between TVL, Truckee, Placerville)- and- San:. -
Francisco Bay area’ po:m':s. ‘Subsequent to that decision Marin was .
granted additional- Temporary authom‘ty in Decision-No. 86504 to:
serve Sax’ Joue-Monterey, pursuant to'its Appl:.catlon No.' 56095. fo..
au'ohor Ty <o prov:.de service ‘between Fresno, San Jose,and Nom;erey.,
On March 15, 1977 in Case No. 10287 the Commission issued its ™ v -
Order In tu'c::.ng Investigation for the purpose of determining.:
wheuher or Dot Mar:z.n has ‘failed ©o confo‘-m to' the 'law and to 'c..e
n.les and” *egulat:.ons of the ‘Cormissicn: concerung Marinvs:
0pera‘c:z.ons uzde* tempo*ary author:.t}f‘ and other act:.vzt.wes' :
erefore, the :.ssz.ance of pemnent author:.ty A ’VIa.. in- should be-
eubaect o fu-ther consideration. ‘ SRR S
T We wa.ll ‘grant the appl cations of PSA-and Air’California..
to the ext.e v'set for*ch ..n t.he order' below "aXTow Marin to ‘continue.
° pe a'c..ng under a.ts ..emporary authority’, and deny the appla.catlom
of Air Nevada. . TR e s g
T The forecasts of the applzcarms a3 the staft i these’
proceed:x.nguand the actual passenge,. ol ur.es exve-rn.e ced by A:.zw
Cal:.fom:.a and PSA’ (Table
publa.c convem.ence and necessn.ty requnre* pa.,senge. i carrier:
service at TVL to and from San Franeises,” “Oakland,. San’ . Jose,- Loa
Angeles, dollywood/Burba“.k, Orange Cou.wy, and Sa.n Dn.e,go, but ...b.at




A.5L604 et al. Al%.~JKG-kd

ARMmDnC’

the available traffzc shown by the operations of Air Calzfornla and -
PSA under their. temporary . autho:;tles 15 non suffzcxent co support
competitive- operations by fzrst—level carrmers between any s;ngle-
city~-pair. . C P /,_

- We. wzll gran~ PSA!s requesu zo serve TVL rom LOS Angeles;::
Hollywood/?urbanx and San Diego.and A;r Calmfornza'é recuest o h
serve TVL from Orange County. -As. shown on.page .7 of’zhis deczsxon, .j
PSA and Air Califormia have bOuh requested authorzty between TVL W
and San Francisco, San Jose, and Ogkland. We will grant.Adr  ;: o
California the two larger markets in the San Francisco Bay ared,_lv_if
i.e., San Franciseo and San Jose, in order to balance the TVL

passenger market between-the two carrzers. We will grant ”VL—
Qaklanc: authorzty o PSA.. .

"“'«“‘

.The combined granvs, thh nwo mlnor exceptzons, w111
allow the continuation of service previously rendered by Holxday
anC. Hughes Adrwest. Air California’ S servzce,as -statvec, above, wzll

.generally be limited to service out of the San: Francisco Bay area.

and that of PSA o ‘service out of southern Ca*zfo*nza. Fowever, |
each will have a service -point in the other's verr*tory S0 thazvzni¢v
case one carrier cancels 3 schedule out of .TVL for mechanlcal _
trouble, passengers can switch to the other airline for air pausage
to a community close to their intended destination and. wzll nopw

have to be bussed all the way from TVL. Wnile the. expec

generation of passengers at Sacr ramenvo is small,. bozh.carrners

will be permitted to serve Sacramento for operat:.ng flex:.b:.lmy.,}u‘
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Se“vmce between VL and the’ remaln;ng ‘poiatsiof- Long™;
Beac“, Ontarzo, and ‘Palm Sprlngs may be’ provmded 2$- authorized- by*‘m“-T
Section 2762 of the Public Urilities Code. We will restrict the's
service o the operatlon o~ Electra aircra’t. *uéboﬁét7éervice
at TVL is not nece sary for the malnzenance of adequace, ef’zc*ent,m'
and compensatory servzce there and; as” “found in“the:Final EIR,
the excesszve no;ee emltted by the Boex g-727-100 jet-willihave @7
an adve*se e‘féot on the noi Al quallty in parts of the Lamo Tdhoe
::md:.ng 'A T , ,.,‘ R Z‘"','f.r’.\‘.‘.:.i‘,ff"’f"r" S
" Each applicant bas applied fora ceprificate of public i n
convenience and necessity authorlzlng it o operate as a‘'passenger
air carrzer be*ween TVL, on vhe one hand and on the othe* hand
ce*taln other pozﬂts within California. - : Tl
2. Tke propooed air opérations will take place entzre*y
within the ‘boundaries o_ the State of ‘Californial. , oo
3. Under the proposed certificate authority no-appl;can»-‘
will offer” hrough go*nt ‘are* with any air or ground carrier. .
Applicants™ ’aree vr’l ‘cover - on;y axr-uermlnal 1o air-terminal -

-

°erv1ce." - B T D oo e el e

Lo “No-applicant will- fLrn-sh or provide aﬁy3forh(o£_ground
transportation beyond T VL. U RE IR

5. No- uHow:*.ng‘wa ‘made ‘that ‘any of’ the appllcants will ‘have -
any control-over oxr choice of ground transportation. serv;ce“*
operating into or out of EVT

6. Passengers arriving at TVL iz applicants® proposed
service will pick up their baggage av TVL, and, through their owa
independent action, will Qis sperse thexmselves orlmarzly throughout
the Lake Tahoe Basin via ground traasportation of‘thezr own
choosing. | ' | ‘ N h
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~7< Many arriving passengerser‘TVL wzll leave TVL zn gronnd
rransportation directly for Stateline,. Nevada, and many passenge“s
who congregate at.TVL subsecquent to fly*ng ous of VL wz’l have
come directly fLrom Statelixe, Nevada, by ground tranSportatzon. _

€. The city of South ILake Tahoe, adaacent to TVL, Zas a o
population of approximately. 19,000 persons and offers 11, OOO motel
and hotel rooms to visiters while Statelzne, Nevada,whas a '
population of 900 and offers approxmmate¢y l SOO motel and hotel
rooms with more being added. . "

9. Traveling by. local ground nranspo*tat*ow uo and from TVL,
even if a passenger starts or eads his jourzey at Statel_ne,j‘ B
Nevada,  is not a coxmstituent. part of the pr0posed alr Journeyu- and
hence the proposed 2ir service wzll be onerated *n mnt“astate o
commerce. R

10. For the year ended. August 31 1976 PSA and A;r ual_fo*nla
transported between them 2 tota; of 298 578 bassengers lnto and
out of TVL under t“e_r interlm auzhorztzes at load ’actors rangzng
as hlgu as 92 pe*cent. , ’

1l. Public conveneence and necesszzy “equ*re passenger aLA
carrier se*v;ce au VL to a*d om San Francxsco, Oaﬁland “San--
Jose, Sacrame“vo, Loq Angeles, Hollywood/BLrbank, Orange County, e
and San Dlegp. . FORRE

12, Air Ca¢1fo*n1a and PSA both nad extens;ve pasuenger alr o
carrier operatzons wzth;n the State at uhe tize ‘of ‘the fﬁlxng of
their app.;catzons, and they intend to use their present counter
spaces, ticketing employees, equipment, knowledgeable and zraxﬁed
employees, and communlca lon equlpment in the PF opoued~operations;

13.. Both PSA and Air Ca.zfo*nla are curre ly ’;nanclaily
able %o euppor't exr;wopoqed ope ations.g ~ ‘

14. PSA and Air California are equally qpa-lfled to perfbrm
their respective proposed service. SR

Ry
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1. th PSA and Air CaTlforuza are currently financially
able to support their pr0p00ed ooeravzons.

iS:ilvsﬁ and f"* CaIifornla are eduaily‘cuailfzed 0. perforn
their respective p“OPO?ed servzce. B TR R E N 2

*6._ Aerfevada has’” ‘no ecus bﬂen*;'*fttieFmaﬂ§3werfﬁéndtnOPTﬂ
”acxlzv;es .o perform ivs prooosed ope*a vidns. ‘Tt has'no-.financial::
suabzlxvy nor _nsurance coverage.“" MRS AT ToouTioosRT 0w

17. The ’1nanc1al - proposed
operavzons has not been substan‘ med. COSTOTLLLT o Annnr Derod o

18.  Air Nevada ig not cnallfied -0 render its pronosedeservice.

19. .Based on qualelcatlon w perfo*m“se*v~ce, authorxty TOY LT

orm f *st-leve’ ca*rze* servzce should be SQllv” Tween PSA
Pe

- -

and Air Caleornxa. .' e A e T S
20. Aacb ‘carrier’ _hould serve a-pofn b3 vhe ouher's te*rz~o*y
vo provzde al:e*natzve éervice in the event: oné’ carrier Cancels @ i
schedule dne 0 mechanzcal ouble. Coe e
21., °uo],c co venzence and necesezby reouz*e vhat PSA,be-
certi 1cated vO prov:de oassenge* air carrd er servzce vetweds ”VL,
he one hard and, on‘the omhe* hand, Oak*and; Tos nngeles,'
Hollywood/?u*bank, Sen Diego, and Sacramento. SRR ST N an
22.. Pudlic conven~ence anc neces zty reoum*e thav Air c
Calzﬁo“nza be. certl cated vO nrov;de nacssezzxge*~ a carrle* se'v~ce
between ”VL, on vHe oae hand anc, “on the ‘other Y and San F“ancluco,
San Jose, O*ange Count y, anc Sacramento _ i '?:
“23 The, Hetermzna on of whevher te *ssue pe*manen. autﬁerity

0 Wafzﬂ should be he’d 1n abeyance untL* Case "No. ‘1028774 _
fznally decxded. _iMw' . T

oA LTI . - 3 ‘

v [P e\r - Lt

B R
g ‘

unv1ronmeﬂ 1 --.dznrs
2_&-,
create a s~rn‘us ot la“ge a;rc*af se*vx g 'I.‘V'r and *educe 1oad”

Aactors of vhose a,*craf o a po nt where vhe onera 1oﬁs would
result in a ‘waste of ene.gy. N S SN

IR i
Y -y

_,
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25. The load factors experienced by both Adr California and
PSA in their noncompetitive operations into and out of TVL unde*
temporary  authority make. those. operatzons more econom;cal than
those of automobile travel I{rom the, po_nt of v:ew of’fuel
consumption. . e e

26. The operat;on of Boelng.727-100 Jets in passenger—amr
carrier service within the Lake Tahoe Basmn wzli have ‘2 smgnx‘lcaut
adverse effect on the noise qpa*luy of the Baszn. L R

-

27. Except-as to partzculate em;sszons, the pol¢utant emissions

from Boeing 727-100 jet engines are smgnlflcantly ‘higher than-from o
Electra turboprop engires. . G

28. Thne-operation of Electra. alrcraft,as authorzzed oy thas;
decision, will not.have-an: adverse. ef‘écc on the nomse, azr, or water
quality in the Lake Taboe Basin.- .. y R

29. The community value, of navxng Jet passenger azr carrler

ervice at TVL as opposed to Electra servide is negated by the’
former's adverse. impact on no&se quals ity and hlgher po7lutant

emissions. - 1 it e eea SRR

30. The services author;zed herezn, w1th m;nor exceptxons, mawn o

merely provide for a. contlnuatzon of the servzce bezng pe*formed byw
the combined operations of dughes Airwest and Eoliday KirYines at
the time the applications were filed.. . FENLIRRIT

31." The - operatlons authorzzed here;n wzll not 1nvolve any

facilities were. in- olace at'the»tzme of the ’llzng of'the
applications.. v

oeer

32. If passenge* air carrler servmce lnzo TVL has any R
significant growth. ;nduc:ng lmpact,such ;mpact should have already-
occurred cue: to Holiday. A_rllnes' and hughee A;rwest's pr;or service,
and the continuation -of that ,ervice by Axr Ca_lfornza and PSA~w111
have only an insxgnzficant effect-on the growth of the-area. < eanan

Lo e
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33. erxgﬁr a"- carr:.er aerv:.ce‘ *a'c 'T"m By oy [California-

e

and PSA .,hould. be.;x'escricted o the ope*at..on of- EIec‘cra; atreralle o
3L.  Adequate and .,am.sfacto*y passe'rge‘r" a:.r ‘darrier~service

-w‘-v" " -

can be given at TVL w:.th I:lec*:.ra a..rcra""t- e PO
35. The except:.ons filed by PSA to the Firal BIR lack mer:.t

LA WIN

o
for the reasons. set out in tne repl:.ea to “che except:.ons rec:.t‘ed
above in the body of t‘me opm:.o*x. LTl T s X .

o e

~36.. It can be ugen with ce:taznuy “T¥at therer isime *pcss..b..l_.ty,,.;
thav the @mVLty of Mar:m w::.ll ha.ve s:.gn'::fmcam', .ef ecc«mxthe

environment. e BERATIAN A e mhnay St DRISTEY wxlgel

) G
EER

.- e

Ccmclusa.ons e 8 L 8 LI s e

PR e -
“uv.-‘u\_ o

DR

o~ l. *s‘c-lévél passedger a:.* car e-~serv:.ce :.s*'requ:.*ed
by p\.bl...c conven:.ence “and’ -1ece._>s:.ty be tween’ TVL, -on¥ the. ope. ..and,a.. T
and, oa.. vhe other hand, Sa.n F*anc;.sco, Oakland San” Jose, .

Sacramen\:o, Lo\, Angeles, dollywood/Bu‘rbank, Sa*x'c.a Ana, and. San >

Diego. . L -

-
e

2. The f:.hal dete:'m:.na :.on of App'*wcatzon \Io- 5&60Av should»
be held in abeyance 1 un‘c:... Case No.. "0287 has. been finally dec:z.ded
and the ev:.dence adduced m ‘the’ 'fatz:e;' caseWHowld’ verused in

w
‘q-,-..-,v .
vl

the former, case. “or the pnrpose of arr:.v:mg at ‘such: “z.nal

determinavion.. : Cot e "’«--‘--‘. D mt D wmewa

3.. The. appl:.ca,t_on of CaI:.fo:'n::a chouTdbe - g::'anted 40w -
authorize it.to -perforn paééeziger é...r carri er ‘service between TVL,,
on the one ha.nd, and San, anc:.sco, Saw Jo...e, Sacra:rwnw,. m e s e,
and Santa Ara, on the other Bands’ Afr’ " Californiacshonld: be
restricted from “ly,.ng ons’cop between San Fraﬂclsco and Sacramento:.
and *‘rom ca*ry..ng paasmg,e TS bevween T?T 2and Oakland. sone Tl i .:g_
. Tae. apvl:.cat on o:‘.‘ PSE should be granted: to: authorize (=~ .
..t. o perform pa.,senger air éarr..er .;e""wr ce between -TVL, on the one
hand, and Los. A:zgeles," aollywood/”urbank San: Diego,--Sacramento.i; ;. .
and Oakland, on the other hand. PSK's should be restricted “rom, Sy

carrying TVL passengers originating at or Cesvined 0O 'San Fran sco L . -
or San Jose. ' ' o o ’v - c




A.5L60L et al. ddb APPENDTX 2

5. The service’ author;zed PSA and A&r Calzfornza to and ,
from TVL showld be restricted to.the operation. of: Electra amrcra’t._ )

6. Aoy service authorized Marin- should. be. “estﬁzcted to the ;;
operation of aircraft which can be. flown by 2 s:ngle p;lot whzch S
shall have a -capacity notiexceeding 30 revenue passenger seats
or 7 500 pounds of “payload.: | ,

© 75 The application of Air hevada should be denled._.

S ey .

e e

|

[

8. The' service author;zed Anthe order below'zs in znxrastateﬂi‘
commerce. T aiiasat e o

.

W

“PSA and” Air Califormia:are: placed on notzce tnat e
operative rlghts, as such, do-not. conszltute a class. o*_property
which may be capitalized or usecd as an element of value 1n rate
fixing for ‘any amount of money in excess:of- that orlg;nally pazd
to the State as the conmsideration for the. grant.of -such r;ghts. o
Aside from their purely permissive aspect,.such rmghzs.éiieﬁ& to :r“;
the holder a full or partial monopoly of a c¢lass of buszness.; ThlS
monopoly feature may be modified ox canceled at an; time by-the o
State, which is not iIn any” resPect lzm; ed as to. tne number of
rights which may be- glven. S ‘ :‘..

The Notice of Determ;nat;on‘f bl the proaectu is attached
as Appendix D to th;s deczs&on, d the Commission certlfles that
the Final EIR.has been complezeduln comp&:ance Wlth CEQA and the
Guidelines, and that-lt has.revzewed and conside ed the information
contained in the EIR.

IT 18- ORD::RED chat-‘“‘ e |
1., A certificate of- publ_c convenxe 1cen and ﬁecesszty is
granted to Air Ca.mforn a, a corporation, autho*izmng it operate
“asTa passenger-alr- carrier,. a5 defined in Section 27L1 of the Pudblic
Utilities Code, by extending its air . passenger service:.to Takoel ™

e

ol i s
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Valley Airport. Anoendlx A of Dec;s;on No. 80#39, as amended, lu'
further amended,by.lncorporatlng Second: Revised: Page 3y FLEth
evzeed ?age E, angd” “ixmh Revised Page:d,. amtachea hereto. in mgi;
Appencix. B, A revision’.of -Firet Hevised Page:3, Fourth Revmsed{
Page 4 5 and *rfth Rev:sed Page“S rrespectivelys ihicnn ) C A

O ", e
P S .

2.k certzfacate of ‘public convendence -and - necess*ty zs
granted To ?ac;fzc Southwesz -Airlines, a corporatxoaf\auuhormzxngmL;:
it to operate ‘as a ‘passenger air ‘carrier,.as defined in Section 27&’\
of the Puinc TLrlities Code, by extending-its: air: passenger o
service o Takoe Valley Adrport. hppendix A of-Decision Ne. 79085,
as amendeqt_ts further-ame ‘ded by ‘incorporating Fourth-Revised
Page 2, zn'rev1$low oL Third ‘Revised:Page. 2, and: Or;gznal Eage 6,..
attached Hereto 1n Apoend_x Cvi TETIT v RNaTIen .

BN ¥ provid:.“g service pursuant:to: the. authorzty gr.am:ed f
by this order, applzcants 'shall compmy;mmth.the-followzng.servzce'“;

-

"egulgtlons. :a*lu“e so to do’ may result:s *n-a.cancellatzon“oi: LI

[

the aut orlt - Do T vy Thiens el o RES

2
. o~ e En
e v o~

N

W el

-

(ﬁ) wath;n-thzrzy days afterthe effective -
T date o "this-order, each-applicany ... -
_-shall file a written acceplance ol the
certificate granted to it. 3y accepting
the certificate-each: applicant is . .. o0 o
.placed.on notice that it will de *ecuxred, '
.amoqg other things, to £3ile ganual- i <0 TS
reports of - its operations. and. 20.. comply
with -the “equ.reme“ys of the Comm*SSLOn s
General Orders Nos. 120-Serics aqd e
129-Series.

- Within one hundrec ,wen vy €ays afte, .
the effective date ofithis order, each
applicant shall establish its autnorzzed
service and file tar;ffs, din- trzvlzcate,
£n -the Commissicn's office. &

o -
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(e) The tar;ff f;lzngs shall be made R
- effective not earlier than five days -
after the effective date of this
order on not less than five days’
notice to the Commission and to the
public, and the effective date of-
" The tariff filings shall be concurrent.
with the establishment the
auvthorized servmce.“w““”

The tariff. £111“gs made pursuant to

this order shall comply with the o

regulations governing:tie. constrnct*on“ LA

and filing ofnzar s.set. forth in. . < '
. the Commission's - General Order No.rn

L05-Series.” - . —

. 5. The applicavion of Alr Wévada“ls denzed. LT
' The Execut;ve Dzrector of. the Commassmon is dlreCted to
!Lflle a thmce of Devermznatzon.fbr~the progect, w1th connents as

.. Set. *brth in Appendlx D to-thzs deci 1on, wzth the Sec*etary‘-or
r»Resources. : \ S

P

after the ‘date. hereofz<;hm_};.‘u,

B L /R -

Dated at ban ?rancisco, Ca;i’ornia, thzs 30

Ihe efféctmveAdate of thzs order sha*l oe'twenzy day

June’,"’ 1977
Respectiully submitted,

/s/ WILLIAM S. PILLING

willzam 5. Pilling .
Adm;nzstratzve Law Judge
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RPPENDIX C
LIST OF APPEARANCES

Applicant in A.54604: Richard T. Duste, President, for Marin
Aviation Inc. R e el "_,‘, C o

Applicant in A.54899: Brownell Merrell,Jr., -Attormey at Law, and
Lawrence A. Guske, for Paciiic oouthwest Airlines.

hpplicant in A.55099: Graham & James, by Bordis Lakusta and David
Marchant, Attormeys at law, and Frederick X. Davis, for Air
California, and protestant. in:all otaers.

Applicant in A.55157: :Donald F. Malcolm,- President, Robert B. White,
Vice President, and Keith F.. Pratchard, Attormey at Law, for
Adr Nevada. ' Do e DL

Protestant and Interested Party: Donald Keith Hall, Attorney at Law,
for Western Airlines. T '

Protestants: James W..Bruner,: Jr., . Executive Director, for League
to Save LaKe Tahoe; wiibur S. cwining, for The Sierra Club; and
Parlen L. McKenna, Attorney at Law, for Eughes Airwest.

Interested Parties: John B. Nolan, Attormey at Law, for Oakland
Alrport; Robert L. Pleines, Attorney .at Law, for County of
Sacramento; Rugh K. Coifin, and Dennis O'Neil, Attorneys at Law,

for City of Newport Beach; Leslie E. otill, or., Attormey at law,
for the City of Long Beach; Sovridon N. Sideris, for Califoraia
Department of Transportation Division 0f Aeronautlcs; ‘Nat- Sinclair,
President, for himself and - Eeavenly Valley Hotel Corporation; Kenneth
E. Lounsberv, City Attorney, for City of South Lake Tahoe y serry .
Truop, for counsel for Logic; R. W. Russell, by K. D. Walvert, for -
City of Los. Angeles; Richard M. Heikks, Zxecutive Officer, for
Tahoe Regional Planning Agency; and Jim Mowrris, Attormey at Law,
Betty W. Klein, Mrs. Mary Lou Mosbacrer, and Wayne Ao -Levin,” for
themselves.. . - T - e ‘ ‘

D g

- DY

Commission Staff: Walter H. Kessenick, Attorney at Law, A. L. Gieleghenm,
~ and Richard Brozosky. .




