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Decision No. 88266 DEC 20 1877 @ %H@BM A

BEFORE THE PUBLIC UTILITIES COMMISSION OF.THE STATE OF CALIFORNIA

Application of SAN DIEGO GAS &

ELECTRIC COMPANY to issue its

short~term promissory notes in an

aggregate principal amount of not Application No. 57682
exceeding $185,000,000 in addition (Filed November 14, 1977)
te that amount otherwise authorized

by Public Utilities Code Section 823.

San Diego Gas & Electric Company (SDG&E) requests authority
to renew and increase its authorization to issue and sell short-—term
promissory notes in an aggregate principal amount not exceeding
$185,000,000 at any one time outstanding in addition to the amount
otherwise authorized by Section 823 (¢) of the Public Utilities
Coce. 174

SDG&E is a California corporation engaged principally
in the business of providing electric service in portiohs of
San Diego, Imperial, and Orange Counties, and gas and stean service
in portions of the County of San Diego. For the twelve months
ended September 30, 1977, SDG&E reports operating revenues of
$491,232,000 and net income of $53,364,000 representing an increase
of 11.9% and 1.6% respectively over the prior fiscal year's results.

As of September 30, 1977, SDG&E had outstanding $88,265,000

of short-term debt, the proceeds of which were used for capital
impro—Tements. The company's construction budget for the year 1977

x/ Section 823 (¢) of the Public Utilities Code reguires
public utilities to obtain the consent of the Commission to issue
notes payable at not more than twelve months from the date of
issuance if the total of such notes exceeds 5% of the par value of
other securities outstanding. SDG&E is such a utility.

ey

L

?

% .




A.57682 PAT

amounts to $235,515,000 of which $153,004,000 has been spent through
the £irst nine months of the year. A classification of the budgeted
construction follows:

Description Amount
Electric Production $151,450,000
Electxic Transmission 14,428,000
Electric Distribution 51,708,000

Gas Production, Transmission
and Distribution : 15,146,000

Steam Department SQ,OOO
Common Plant 2,733,000
Total $235,515,000

The utility reports that as of September 30, 1977,
unreimbursed construction expenditures totaled $77,566,545 as set
forth in the following summary:

March 31, 1921 to September 30, 1977 Amount
Net Construction Expenditures $1,427,400,595
Par Value of Redeemed Securities 128,257;300
Total $1,555,657,895

Deductions:

Anount Not Bondable Per Decision No. 10032 45,116
Proceeds from Sale of Bonds and Notes 738,365,432
Proceeds frow Sale of Debentures 34,598,022
Proceeds f£rom Sale of Preferred Stock 199,493,982
Proceeds from Sale of Common Stock 198,280,808
Depreciation Reserve 307,307,990
Total $1,478,091,350
Unreimbursed Construction as of o
September 30, 1977 _ $ 77,566,545
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By Decision No. 85246, dated December 16, 1975, in
Application No. 56083, the Commission authorized SDG&E to issue
evidences of indebtedness in the aggregate principal amount of not
exceeding $115,000,000 at any one time outstanding in addition to
those othexwise authorized by Section 823 (¢c) of the public
Vtilities Code.

SDG&E requests authority in the present application to
extend the texm and increase the amount of its short-term borrowing
in oxder to obtain adeguate temporary financing of additions and
extensions of its utility plant. The company anticipates it will
be necessary for it to borrow £rom time to time on a short-term
basis prior to Decembder 31, 1980, up to $225,000,000. The
application indicates that this amount approximates dut does not
exceed the $185,000,000 for which SDG&E is presently regquesting
authority plus the aggregate principal amount of such short-term

borrowings otherwise authorized by Section 823(c) of the Public
Ttilities Code.

As of September 30, 1977, the amount of notes which could
be issued by SDG&E pursuant to Section 823 (¢c) was approximately
$42,300,000. The proposed short-term promissory notes in an
aggregate principal amount of not exceeding $185,000,000 would,
therefore, include an amount of $142,700,000 beyond that authorized
by Section 823 (c). ‘

The proposed loans will be evidenced by short-term
promissory notes in principal amounts up to $125,000,000 at any
one time outstanding issued pursuant to lines of credit with
various banks and bearing interest at l.12 times the prevailing
prime rate of such banks, plus an annual fee of 1/2 of 1% of the
unused portion of the lines of credit. Also, SDG&E contemplates
issuing for the same purpose commercial paper in an amount at any
one time outstanding not exceeding $100,000,000.
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SDG&E proposes to repay such borrowings from time to
time out of funds available frox internal sources and the sale of
additional securities.

The Operations Division has reviewed the application in
conjunction with SDGSE's construction program and has concurred with
the Finance Division's conclusion that the proposed financing is
necessary to implement the company's construction program. The
Operations Division reserves the right, however, to rxeconsider the
reasonableness of any construction expenditures in future rate
proceedings. '

After consideration the Commission finds that: (1) the
proposed notes and commercial paper would be for proper purposes:
(2) the money, property or labor to be procured or paid for by
the notes and commercial paper herein authorized is reasonably
recquired for the purposes specified herein; and (3) such purposes

are not, in whole or in part, reasonably chargeable to operating
expenses or to income. There is no knowa opposition and no reason
to delay granting the authority requested in the applichtion- A
public hearing is not necessary. '

On the basis of the foregoing findings we conclude that
the application should be granted. The action taken herein shall
not be construed as indicative of amounts tc be included in
proceedings for the determination of just and reasonable rxates, nor
as indicative of the action the Commission would take on an
application, or applications for permanent financing.

IT IS ORDERED that:

1. San Diego Gas & Electric Company, on or after the
effective date hereof, and on or before December 3L, 1979, for the
purposes set forth in the application, may issue promissory notes
and commexcial paper, in the aggregate principalfamount of not




A.57682 PAT

exceed;ng $185,000,000 at any one time outstanding, in addition to
that otherwise authorized pursuant to Section 823 (¢) of the Public
tilities Code. B
2. On ox hefore the tenth day of each month San Diego
Gas &.Electric Company shall f£ile with the Commission a summary for
the pr ecedzng month sh ow_ng the aggregate amount Of promissory notes
and commercial Daper zsau»d hereunder and the purposes for which
they wére issued. The f£iliag shall be in lieu of revorts under
General Order No. 24=B.
3. This oxrder shall become effective when San Diego Gas &
Electric Company has paid the f£ee prescribed by Section 1904 (b)
£ the Public Utilities Code, which fee is $41,000.

Dated at San Francisco, California, this éggzgﬁ day
of DECEMBER , 1977. | |

[PUB IG UTILITSES COMMISSIGN

STATE OF CALIFORNIA reo:.de'xt
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