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Decision No: _--"C8;.;::::8;.;:::3~O~9c:...-_ JAN 1 0 '1978' . 
; " ,~ " ,'~:, . ! : 

BEFORE THE' PUBLIC UTILITIES CO~SSION OF THE STATE' OF CALIFORNIA 

Application of THE PACIFIC TELEPHONE 
AND TELEGR~ COMPANY for authority 
to consolidate its Feather Falls· and 
Oroville Exchanges, e11minate the 
over and under 40~mile toll rating 
point ot the Feather Falls Exchange, 
and reestablish the present Feather 
Falls base rate area of the Feather 
Palls Exchange as an island base rate 
in the Orov1lle Exchange. 

o P'I N I.O N ..... ------
" 

Applieation No .. 57684 
(Filed November 14" 19n) 

The Pacific Telephone and Telegraph.'Company (PaCific)· 
in Application No. 57684 requests authoritY' to·' con'so11date :tts' ' . , . , 

Feather :Falls and Orov11le Exchanges, to· be ident1fiedas>,the' 
OroV1l1.e Exchange> elim1n.a te the under and over' 40~mil'ek toll,: 
rating ::point of the Feather Falls Exchange and:. reestab11sb.:the,: ' 
present'b"eather Falls base rate area of the Feath~'r 'Faii~E,cChange 

.. • I,~' '," , . .. "., .'. ,,", ' . 

as a special ra.te area 1n the Orov111eExchange. 
'The Feather ~a11s Exchange is located in Butte County" 

approxirhately'18 miles northeast of Orov1'1:Le., It.-covers 65. square 
.:-" 

miles. "Th~ economy is related to recreation. Pacific serve's a 
total ot" 40 main stat10,ns cons1st1ng. 'of' 6 bus1nessand, 33 residence 
services, and one public telephone 1ri. this exchange •. 

The Oroville Exchange, also 1n Bu.~teCounty>1S located 
in the toothills of' the Sierras about, 75m11esnorth of,S~cra.nierito,. 

.. '. t, ,,',, I': '. ' 

It covers 503 square miles-: ,Oroville is. the county. se~t'of' BU1;.te> . 
County. Pacific serves a total of about 12-,700: main' s~t-atlonsi,con~: ' 
sisting of 2~000~ business and: 10; 700 res1denc~ servi:cf!S2 ::1n',the i :.'" '.' 

.. ," ':,' '-Oroville Exchange., '" ~ 
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The Fe.~tb.er Falls and OroVille Exchanges, are 17 rate .. 
miles apart and the 1n1 tial on~ minute day station ,toll rate: is: 
$0.17. Present exchange serv1,C'e rates are the same for both' 
exchanges and are set forth 1n.'Append1xA attached hereto;. 

Pacific states a consolidation of the Feather-Falls. 
. , ' . I' . 

Exchange with the Oroville Exchange' will require a gross ,cons,truc-
tion expenditure of $117>000. Annual charges,on the ·tota.i1Ilves.t~-

't .' "'. ," '. 

ment of $117 >000 amount to $-35'>800. If", consolidation1s.not 
,I'p. 

authorized., Pac1fic~ indicates :~at necessary gross c.onstruction , ' 

expenditures to, upgrade the present facilities would, a.mount to· 
" 

$139.,000. .' 
Pacific estimates elimination of the Feather Faiis.toll ,', 

rating point and recenter1ng- on Oroville will on~th~av~ra.ge<reduc,e ' 
customers' toll charges. Consolidation or. the Fea the~ "Falls: , ' 
Exchange with the Oroville Exchange Will eliln1nate toll' ch.a.:rges . " . 

oetween the two exchanges. 
Depending on their class of service -' thec,onve,rs10n 'ot:' 

the Feather Falls Base Rate Area to a Special ,Rate Areaw1.11' 
• ., • L 

result in an increase in monthly rates for most Feather Falls 
customers; however> this will 'be' more than ,of'fset, ''by''thereduc'tions ' ' 
in tol{;Charges. ' ".~~ 

'," 

,',I 

," PaCific estimates that the propos'ed' consol1dationwilJ> 
result in an annual revenue loss or ;,$2".200' and'."totil;&m.u.aic·ost 
savings:~'Of $7.,000 which results "in, an annual posj:t.i:V~ neterfeet,,:' . \.' '," . ' "-

of $4,800.··. 
Customers in t.he Feather Falls Exchange were . Wormed, 

of the e~rects on them or the proposed conso11da:t10n .. , when polied) 
of the 40- customers."34 were ~ f'avor an:d': 4 were opposed;;. . ' 

.. ) I .' • .' • , , . ,.~ 
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The Commi:ssion finds that: 
1. The present centra.lof'f1ce facilities' at Feather 'Falls ' 

are inadequate 1n that they have. limited capacity and cannot 'be ' 
equipped to provide direct distance dialing., 

2. Construction and operat1ng. expenses. will 'be lower if
the Feather Falls and Oroville Exchanges. are consolidated. 

3~ The proposea consolidation and: esta'bllshIllent.ota 
Feather Falls special rate area Will raise exchange' rates. for . .,'. 

customers in the Fea:her Falls, Exchange. 
4. The proposed coi-lso11dation will lower. overall toll . 

'billing in the Feather Falls Exchange ~ primarily d\le.to'-eliIll1n~tion -
of: the "toll rate between thePea.ther Falls, and Orov111e:EXehanges. . 

.. • • ,,' ~ .., r , • J ~. '. ,. J ' ',' • ' 

5. The net effect on most customers will 'be> a :'red'llctionin" 
their total telephone b1ll~ 

6.; The proposed consolidation,establiShment';of' a.'Feather, 
. /' 

Falls special rate area, and rate changes are reasonable,. are . in' 

both Pacific's and the customer t s interest· ana . should:, be' grant~'a~ 
in an ex parte 'basis .. 

. , 

ORDER 

IT IS ORDERED ''that w.i thin 18moxithsotthe effective 
date of this order,. The 'Pacif:1c Telephone and ·Telegraph:Company. 

is authorized: to concurrently:" .,' 
1. Consolidate the Fea.ther. Falls Exchange W1ththe'Orovi11e>:. 

Exchange. , . . ::~; . . 
2~ Eliminate t~e Feather Falls Excnange tolf.ra;t1ng.,po1ll~ 

and rat~ Feather Fall"':S toll calls rrom. the orov1lle,ExChan,ge:.:to~l:;: .' . 
.( :1 

rating point. .~; ,,-,,' . ,,",.' ,:." 
'. >f • . , 

. < . 
,", '.,"';. 
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3. Reestablish the base ra.te area in 'the Feather: Falls: 
'Exchange a.s a specia.l rate area in the Oroville Exch'a,nge.: 

4. Increase rates in the Feath.er Falls.' SpeC':1.a.l Ra;te Area. " 
as set forth 1."'1 Appendix, A t!ttached hereto. 

The effective de. te :::o.f ,the order shall be twen,ty days 

~roo the date hereo~. 
Dated a.t.:'~_~~~~.;.;.:-__ ~' California> this' rO iA·' " 

day of __ ---::::!tI:.:..AN:.:.::.::::.:UA;;.:.JR~Y __ 
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APPENDlX A' 

PRESENT J..:ND. AU'l'HORIZED EXClIAlJGE RATES 
FOR PRINCIPAL CLASSIFICATIONS OF SERVICE .. 

1" ... 

: Rate Per Month* .• ' 
: : Authonzed :: 
: Present :'" .:Featber : Fall.s: 

:. ___ .;;;;Item=~ __ ..;.: ...;(Jr;;:;..;;.ov1.;..,;;;;;ll;;;;.e.;....;;:.;..Fe~8:;;.;;t.h;;::;e;;.;;r;....;;.,:Fa-;;;;l;;;::l;;;.s.;..: __ Or~oV1...;;' ;;;;;ll;;;;,;e;....;;,' :_., .-;;;S.;.;.R;.;.;~;;.;i;;..~ _:. 

Bus1ne&s 

l-Party 

2-Party 

PBX 'lru:oks . 

Semipublic 

4-hrty Su'b'l.U"be.n 

8-Party Sub~ban 
:Farmer L1:De 

Residen~ 

l-Party 

2-Party 

4-Party 

4-Party Suburban 

8-Party Suburban 

Farmer' Line 

. , 
21.·15 
6.80 

.;; 
9·15 
4.l5 

5.70 
4.75, . 

3·85 
.# 

4.~5· 

2..20 

$14 .. 55-

10.75 

.21 .. 75 
6 .. 80 

ll.OO' . 

If' 

if 

5·70 
4.75 

# 
~·90· 

If 
11 

$14.55.: 

10.75-, . 
,I" 

2l.~75'··· 
6~80"" 

ll.oo, 
#, 

4.l5: .. 
' .. , 

; , ~,,;, 

5·70 
4.75,> . 

. # 
4· 90:", .. '. 

ff" 

2.20: . 

12~15: .... 

. 24.3~,;" 
, 9...40/", .. 

1F . 
.# 

4~55-' '. '. 

'8.30::':' 

·6~l5~~.· 
. '.JJ:..' . 7r .' 

1/i' 
'. ".JJ. . . ' 

! 7r " , 

~'~60':'" '; 

* Plus suburban lIl1leage charges. tor 'Ul"ban grades .ot 
service located outside base orspecial.rate areas. 
Su'b\tl:''ban service ottered outside base or specia1-: 
rate areas. . ." 

# Not. offered. Pae11'1e contemplates el1mu8t10n o'!': 
8-Party: service pr10r .to or coincident ''W'1thtb1a: ' •. 
consolidation. .. 
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