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Decision No. __ .-.8~8 ... 3~1_3 ____ .......;:jAN 1 0 1978 

BEFORE THE PUBLIC UTILITIES COXMISSION OF' THE STATE OF CALIFORNIA 

Application of p~~ WATER COM?A.~ 
~~d the Cities of DOWNEY and PICO 
RIVERA tor an Order authoriZing 
the trans!"er of eertai..'"l:properties 
o!" PARK WATER COMPn.'Y to the 
Cities o!" DO~~ ~~d PICe RIVERA. 

App1ication No,. 57753 , 
(Filed December 21, 19n) 

Application ot SOOTSERNCALIFORNIA 
WA't:::R CO'1!:PA}."Y and the CITIES OF 
DO~~~ and PICO RIVERA for an order 
authorizir..g the transfer of certai."1 
properties o~ Southern California. 
i-Ta ter Co:pany to the Cities of 
Downey and Pico Rivera. 

A?p1icat1on No. 57769 
(Filed December 2:7>1977) 

ar.d 

No. 

OPINION 

Park Water Co:r:pa."'lY (Park), 'by Appllcation No .. 57753, 
Southern Califo!"!"..ia 'Viater Con:.par.y (SCiiC), 'oy Application 

57769, request authority 'Under Section 851 of tb.~·' Public 

. , 

Utilities Code to sell and tra.~sfer port1onsoftheir water systems 

in Los Angeles C01.mty to 'the Cities of Pico' Rl.vera (P1co Rivera) 
a..~d Downey (Downey) a.."'l.d to be relieved. 0'£ pub,lic ut1;L~ties~ 

, '~, 

obligations within Pico Rivera a.."'l.d Downey... App11cantsfurther 
request that ap:>11cat10ns be granted ex parte.', Appiickt, Downey '. ' 

alleges' that bonds to fi....."ance: the purchases!nust be sold pri-:r'to 
January 3l~ 197~ and tha't authority ~or the sale and tra:nsfer o~ 

. , ,I' ", 

'the water utilities ,is required prior to the issuance'of"theoonds 
".'": , 

and" there!'ore, requests that such authority 'be t1mely:_ 
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Previous Action 

AP?lica."lts Pa.rk~ SCWC~ Pico Rivera and .Downey: filed 
Application No~ 57212 on April 7~ 1977 request1ngauthorityfor 
the sale and trans1"er of basically th.e same portion~ of' the 
utilities r systems as are contained in pr~sent applicatio.ns. 
Their request was approved by Decision No. 87646'~ dated . July: 26,~ 
1917. However, because of litigation and threatened litigation 
'oy the Cities of Paramount and South Gate regarding" tra:ns1"er to 
SCWC 01" portions 01: ~rk T s syster:l which were within' the cities' ; 

boundaries, the applicants decided not to consUmmate the 
authorized transactions~ but to conclude separate agreements not 

, ' . 

involving Park's facilities within the Cities of, Paramou.."lt and 
South Gate. These new agreements are now thebasi~: '61": current 

... ' J,. , 

applications. 

General 

The Cities of Downey and Pico Rivera allege they desire 
to purchase portions or the water systems or Park and SCWC pursuant 
to progra:lS to purchase and consolidate the ownerslUp, and operation 
or several water syste:s operat~ wi~~ each eity_ Park,and 
SCWC allege they entered into the agreements to- "sell under threat 
of condemnati:>n i.."l order to avoid the expenses, of ,l'1tigation~_ .. . . .-

DO .... 'ney has created the City 01: Downey Wat'erFacilities . 
Corporation, a nonprofit cali1"orrUa corporation (DoWney Corp.) ~ 
in order to facilitate the r~c~g or suchacqu1s1t1on by the 
issuance of its bonds,> With the sublea.se to pay the" deot service 
on the bonds. Por financing purposes only the properties acquired 
by Do .... ney, concurrently 'With such acquisition" will be leased ~Y 
Downey to Downey Corp. '£or the termnec-essary to secure the 
:f"1nanc1ng, and subleased by Downey Corp. to Downey..SUch,~ease 
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and sublease w111 term1na.te at such time as they no longer are 
needed to :;ecu.:-e the financing. Downey Will hAve all control 
and responSibility for operation 0'£ the propert1es.acq'llired. 

Pico R1vera, in order to proVid.e thenecessaryfurids 
for acqu1sition or the water systems" has tormed. theP1co. Rivera 
Wate~ Development Corporation to aid 1n the p~rcna:se of,said" 

fac1lities tor the use and 'oenef1t of Pico,ru.vera. •. 
SCWC provides service to aboutl14 ".1l1 cus'tOI:lers in 

Los Arlgeles Cou."lty,. or which appronmately 2,.439'. lie With1n 

Downey and 495 within Pico Rivera. Park providesserV1ce to 
a.bout 41,000 customers in Los Angeles County, or which approx1-
mately8,219 lie "f."ithin Downey and 2,239 With.!n P1eolU.vera. 
The,' water division, Pu~11c Works Department, o,£: Downey currently 
serves about 12,500 custO:lers within Downey while P1~ Rivera,':: 
serves a.bout 6,. 000 custo:::ers Wi thinPico Rivera. " 

Do~ney a."ld Pico :Rivera join in theapplicat10nsand 
intend to operate the systems as municipal utilities after 
acq,uisi tion. 50th cities I:lainta1.."l tb.a.tthey willcont1nue to, 

provide water service to present custoc.ersand the app·l1cants 
tor service in the area.s CUrrently served by SCWC arid Park 
within th.e boundaries of the.respecti ve c1 ties .. : m:parties. 
express the desire to have .the transfers aceom:p11shed at: the 
ea.rl1estpossi~le time. 

Customer Notification 

In Application No. 57212,. Downey andPico ,R1 vera alleged 
that they independentlY held public meetings where ,the ac~u1s1tions 
were discussed. Notit"ication ot" customers was accomplished. by 
means of newsletter a.rticles and by the respective- city cOl.lnc'1l 
agenda dissemi.."lation.. SCWC and. Park mailed notices or the pro~osed 
transters to their customers 1n Pico Rivera because. or ,the'increase 
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in rates to be experienced by customers in .thate1ty. The· 
Co~ssion received several responses objecting generally to the 
need ~or the trans~er ~~d consequent increase in rates. In the 

. . . 
current applications" the applicants ares1lent regard1rig, customer 
notification. However" as these a.re, in effect" only continuations 
0'£ theprev10us action and add1tionaJ.· cou...~c:1.1 meetings hAve been 
held" it is accepted that the customers have been notified. 

Park Agreements 
" 

In. an Agreement dated as of October 31~ lQl1~ Park and· 
Downey entered into a Water syste:l Acqu,1sitionAgreement (the 
ttDowney Agreement tT

)" pursua...~t to which Park agreed to-selltO' 
Do'\l.'ney its mains, pipes" pumps" meters, service connections,. valves, 
MtID con.~ections, wellS" easements" water rights and p\ll:l.p1ngr1gb.ts 
associated nth. serv1."lg approximately 8,,219 of Park's water service 
connections in Downey for a purcb.a.se price ·of approximately 
$5"881,335,, subject to adjustment based'upona def1.c.it1ve .count 
of such connectiOns. A copy of the Downey Agreeme!lt is attached 
to Ap~11cat10n No. 57153 as Exhio1t B. 

Park and Pice Rivera have also entered 1ntoa Water 
System Acquisition Agreement dated ··as of November 7 ~ 1977 (the 
"'Fico R:1vera Agreement"')" proVid1ng 'for the sale to, J?1co lU,vera, 
of Park's ::l8.1ns, pipes, pumps, meters,. service con."iections,.valves, 
wells, easeme.:~ts, water rights a..~d pumping rig..."ts· associa.ted· W'1th 

serving, approx1!:la.tely 2,,239 of Parkts water se:rv1ceconnect1ons 
:in and adjacent to Pico ~vera for a purchase price o~ approX1~ 

. , .' 

ma.tely $1,.742,.235" su"oj~ctto adjustnlent 'based upon a de~tive 
cO'Unt o-r such connections. The P1ce Rivera Agreement 1sattached 

to Application No .. 57753 as Exhibit c. 
. . 

Attached to Application No .. 57753 as Exh1'b1t .D1sa map, 
del1neat1ng the sernce areas in wMch the Park fac111 ties to be 
conveyed to Downey and PicoRivera are located .. 
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SCWC Agreements 
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.. 

In an Agree:ent dated as of Nov~ber 28.", 1977", SC'W'Cand 
Downey entered into a Water System Acqu1s:~tion AgreemE7nt(the 
TtDowney Agreement"), pursuant t~ wbich SCWC agreed'to sell to 
Downey its mains,' pipes, pumps, meters, s,ervice connections", 
valves, MWD connections, wells and easements" associated, w:Lth 

• ,I.·' 

serving approximately' 2,439 of sewe's waterserv1ce connections 
in !)o .... ney for a purchase price of approximately, $1",219,:506, 
subject to adjustment based upon a der1n1tivecou.~tofsuch 

connections. A copy of the Downey Agree::.ent'1s a.ttached, to 
Application No. 57769 as Exhibit B. 

SCWC and pj"co Rivera have also entered into a Wa.ter 
.,' , 

System Acquisition Agreement da.ted as or December 10~ 1911. (the 
" ?ico Rivera. Agree:ent n ), proViding rorthe,',sa1e to Pico lti. vera 

", 

of: SCWC' s :ains:1 pipes" p'U::lpS, meters, service connections" valves, 
wells, and ease::.ents, a.ssoc,1a.ted W1 th s~~..;g approxil:a.tely 495 o!' 
SCWC T S water service connections i..~ and adjacent, to Pico Rivera 
for a purchase price of approximately $241,500, , SUb,jecttoadjust
me."lt cased upon a. def'1nitive count of such connect1ons_ The 

Pico ~vera Agree:ent is attached ~o Application No. 577b9as 
Exhioit c. 

Attached to Applicat.ion No. 577b9. as. Exhj;c1t Dis a 
map d.e1ineating t.."le service areas in which the SCWC facilities t<> 
be conveyed to Downey and Pico Rivera are loCated .. 
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Synoosis of Transfers 

'l'he following table summarizes esse."'l.t1al1nformat1on 
related to the component transfers sought by theappl1catiori: 

Trans!"er 

SCWC-Downey 
SCWC-P1co Rivera 
Park-Do .... "liey 

Park-Pico R1 vera. 

No. of' Customers 

2,,439 
495 

8:0219' 
2,239 

10: 750' >, , 

2,875: 

, "'. 

Purchase' Price 
,'(M11lion$ ) 

",l.22' " 
" <', 

·25" : 
5'~&s:': 
1~74 

,', 

Park asserts that the book value of its properties 
appurtenant to this application is' $2.74 !llill1on.' Park's water 
rights included 1::. the S3.le (137625 acre-feet 1'er year) are'not 
capitalized on its books; however> the prevailing market for water 
rig..~ts permits a. price of' :,appronmately $350 per acre-toot: .. ' ' 
according to the Los Angeles County Assessor. 

SCWC states that the oookcost of its, properties . 
appurte.."'lant to this application is $841,,414. ,No wa,ter'rights 

are to be tra.."'lsterred' bySC"'~C. 

Advances and Deposits 

The app11cat:tons state tha.t DO'W:leY'andP1co: Rivera> 
, , " ,,'. 

respectively>, shall ass'UIIle the ma.inextens1on agreementsot Park, 
out that SCWC will =e:l3in"liab1.e,. on its main extension agreements, 
with tot3l un1'aic. balance, of S11.,,786.. A1'1'licants are ,silent 

" ., I • • ,- ,.", oj 

re~a.-ding :re!\mding or custO!:ler deposits. :S:oweVer,in'Deeision 
No. 87646, ' p:-eviously :loted,.~ark and' ScWC w~re ord~red't-oref'tl:ld~ 
e~to::~; de:;,»sits. This .... "iil again 'be soord.ered. " 

Service, 

DOWJ:.ey and ?ico Rivera will COm::lence o*rationof: . their .' .' 
reS"Oecti vely acouired' sYste:uson the date 'of' clO' siIlR~' D6~ey' 'Will,,:" 

, ./ . 

'per£orm all nor::lS.l utility, i"unctio:lS' i:l'the;',sy:;tems acq~::ed •. :" 

,", 
.'" 
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Water Supply 

, . 
, . .... 

As a result o~ these transfers,. Downey would. acquire 
wa.ter rights or 10,750 acre-teet, a.nd;>u:c.p1ng. rigb.ts ot 
8,600 a.cre-feet. The a.."lt1c1pated de~k.d resulting trom t:le 

, . Ii . .... " 

proposed tra...'"lSter would he 8·,200.acre-feet.. Pico ,1U.vera<,would. 
acquire total wa.ter rights o'f 2,~75 acre-teet' with allowab1e. 
pu:c.p!.:lg rightso'!' 2,300'~c:re-!"eet.,. 

Rates 

Downey intends to maintain current rates'· to~,present 
~/). 

customers ot Park and SCWC' in those systetlS acquir,e~t;y DOW:ley .. 
. . .. ' /~" . 

Pic 0 Rivera intends to apply its own rates to those1customers 
whose service ?ico R1 vera will asSU'llle .. 

A comparison of, the present rates or &"""WC:; Park and. 
Pico Id. vera is shown 1n 'the to~lo"""1."'l.g table: 

Rates Charged ey' Park Water Compeni'" 

Quantity Rates 
Per Meter' 
Per Month 

First 
Next 
Next 
Over 

. 700 CU.Ft .. ,·, or . less ' •• w ............ Oo............... $. 
4,300 Cu.Ft.:~ per lOO,C'U.tt .................. . 

95,000 cu.Ft., 'per 10qcu .. tt ................... . 
100 ,000 CU.Ft.;r per 100 cu .. t't ...... oo .......... ~ .. . 

Y.1ni:nu::l Charge 
... 

For 5/8 x 3/4-1nch'meter ........ · ...... oo-oo •• OoOo ........... ~...... • $ ,3 .. 31·. 
For 3/4-1l'l.ch meter .............. ..: ............... .: -, ••• Oo • .. .. .. • • 4 ~.15. 
For 1-1n.cb. meter .... ' _ ..... " ... '1' ........... ' .... ~ • ' •.• ' ••• ".. 1 .. 2.5-" 
For 1~-11"lcb: meter· ....... ~ ... ~ ....... ' ••• ~ .......... ;,.. .... " ..14.50· 
For 2-inch meter' ' ............ '. ;',." .......... ,......... ......... .. 21'.75-' , 
For 3-incb. meter ....................... ~ ..... Oo, ___ ......... ~ 36;'00' .'. 
For' 4-1n.ch meter, ............................. : ......... :... ......... 51: .. 00 . 
For 6~1nch meter' .... ' ... " ....... : •• ), ..... '.;, i,' • • ;: ..... ".... ·:·1l5'~~OOl 
For 8-inch meter ..: ............ :~ ................ '." •• ' •• ,.200::00-
For 10-incA meter ,:;,~............................... .. .. .. • • .. • ..285:~C:: , :~I . ~~.(':'~: ' 

The M:1n1mum Charge wlll entitle, the. cus.tomertO« '," <' 

the quantity 0'£ water which that m1n1mum charge 
will purchase at the Q;uantity Rates;.' " ~> 

'-7-: 
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Rates Charged By Southern Califor.n1a,Water Company 

" Quantity Rates';':: 

First 500cub1c,i; t~t'~ per, ~OOcub1c. feet 
Over 500 eubic':!eet ~ per 100, cubic feet 

service Charge ". 

For 5/8 x 3/4-inch meter ........................ .. 
For 3/4-inch meter. • ..................................... . 
For l-inchmeter .-_ ...................... . 
For It-inch meter ......... -_ .. _ ......... . 
For 2-inchmeter -............ -.......... ~ 
For 3-inch meter .. ~ ...... -.......•..• -
For 4-incn meter .................. -- ... 
For 6-1n.<:h meter ............... - .. , - ,.1 .• " .. ' ...... ' 'c 

"'or 8-inch. -eter· . - ........ -.............. . 
For lO-inch meter ... -.-~ .. -............ --

Per'Meter 
Per Month ' 

The Service. Charge is a 'read1ness-to-serve . ". 
cha.rge . applicable to all metered service' and. 
to which is to be added the quantity charge 
co::puted at the Quantity-Rates. ' 

-> 

Rates Charged By The City Of Pico Rivera 

MonthlY rate tor water service as set forth 
herein entitles the customer to purchase' . . 
water at Qu.antitative Charge torwa.ter delivered .. 

. . .... , ' 

Size ot Meter Monthly Meter.Rate 

$ 4~00' 
4·50' 
6.50' 

. 12:.00 
. 18;.00 

32;'00:: 
40.00 
45,.00' 

~uant1tative charge: For all water delivered 
there wUl 'be a charge o~ thirty (30) cents 
per 100 cubic !eet. ' 
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A typical customer o-r Park living in Pico Rj. vera who uses 20 Ccf 

per month would experience an increase o'f about 21% in his' mon tilly 
bill, from $8 .. 29 at Park's rates to $10 at Pico RiveI'll's rate;:,:;' 
A typical customer of SCWC living 1n Pieo Rivera. who: uses 20' c<:.~'; 

• . .k 

per month. would experlence an increase of' about 10%.in his: 
monthly bill, !'rom $8.99 at sewe's rates to, $10' atHco,·Riy~,..a.'·S . 
rates. 

Environ:nental I:.pac:t 

It can be seen with certainty that there is no possibility 
that these trar~fers of ownership per se may have a s1gniti~~t 
effect on the enViron:ent. However, ac:~~1sitions of ,those systems 
of Park and SCWC by Downey and Pico R1ve!"a !J.re part of larger 
projects whereby Downey and Pico Rivera. intend, to pUrchase and: 

consolidate the ownership 'andoperat10ns of several water systems 
operating within eadh city. Each city is the lead agency tor 
their respective acquisition projects pursuant to the'Califor.n1a 
Environ:e!l.ta1 Q.ual1 ty Act of 1970, as amended. On Y..a.y 17,. 1976;, 
Pico Rivera approved its -rina1 "EnVironmental Impact Rep-ortror 
the Water Purveyors Purchase Project." Tb.e Com:J.1ssion took 
official notice of this EIR1n DeCision No. 87009, dated 

February 23:0 1m. On Septem:ber'15" 1976" Downey approved1ts 
f1nal "EnVironmental Impact Report for the Wa.ter Purveyor's 
Pl.:.rchase Project." 'Xhese BIRrs eited .the el1m1nat1bn of service 

~,: '." I ' 
. '. I 

area t"ra.gmentat10n as the motive to'r.1n1t1a.t1Ilgtbe o';er~li.projects. 
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Findings 

1. The proposed transrers would not be adverse to' the 

public interest. 
2. The authorization gral'lted shall not 'be const:rued as a 

" " , .' 

finc.1ng of: value of the :rights and properties authorized to be 

transferred. , 
3. Upon conS"..l1'!1IIla.t1on of the sa.les and transfers> SCWC and 

Park should be relieved of their Obligation to proVide public 
'Utility wa.ter service within a.."'l.d around ::the Pice- Rivera and 

Downey areas included ~ the transaction. 
1;. • A pu"o11c hearing is not necessary_ 

Conclusion 

The Commission concludes that these applications should 

be gra."'lt.ed i.."l accordance W1 th the ensuing 'order .. 

0' R D E R 

IT IS ORDERED 'that: 
1. On or before July l~ 1978, Park Water Coo.pany and 

Southern. Californ.1e. Water Compa.."lY maY' sell and trans£er the water 
systems referred to in the applications to the-Cities of Downey 
and Pico Rivera, in accordance with the tens of agreements 
attached as exhibits to applications. 

2. On or before the date o~ actual,tra."lsfer" Park Water 
Coo.pany ~d Souther.n Cal1:~or.n1a W~ter Company shall re~"ld all 
cust,o:ers' deposits for the establisbmer..tof credit, it a::Y,. which 
are~suoject to refUnd~ in the areas- within theCiUesof D~wney 

andPico Rivera .. 

~lo-
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3· As a conci~ion o~ ~nis g~~~t o~ a~thori~y. the C~t1es 
o~ Do~~ey ~~d Pico R1ve~a shall ass~e liaoili~ tor=e~cs 
o~ ma~~ ~xten$ion ad~~cc5~ i~ ~~,v~ ~hichhave bee~e5~11$hed 

-..:i ~hi.."'l the Cities 0-: Dow:;.ey a.."'ld Pico R1 vera, ~'i -:b. -:he excc:;>'tio'!l 
o! 'tAose o! SC~C. SC';C -..:i!l 

or. maill ext;e'!lsioD. tl.s='ce:=.e:c::s 
:;y sc'we. 

:::-e'tai:l re$ponsibili~ ~or re!\l:lds 
pe::"'taining. to ~l3.:l.t t:'a::.ste:::-re<i 

~- U?O:::l co=.plia:lce wi t~ all o! the 't:e=s a:l.C eo:::.d.i ~o:::.s 
o~ thi.s o=c.e=, ?a=k -,Ia-:e= Co=.?~ a::.d Soutb.e~ cali!o:::tia· Wate:
Co:cpa=y zhal: 'be =elie ..... ec. o! tb.ei:- ?u":>lie 1.lti::.i-:y obliga~ons· i:. 
conneetio:. -..:it::' the ~~-:e= sys~e:=.t:::-a:l.s!'e=ed 'to theCi't;i~s o~ 
Do~~ey and ?ico Rive~a. 

r;..:.eto t::''9' i=ec.ia te :=.eec. o! t!:ri.s 3.uthori ~ by the 'Ci tj-.. 
0:: .':)o .... 'Il~y ~ 'th.e ei"i"ecti ve c!a tc o! this o:-eer shall be the- c.a'tehe:::-e-o!'. 

:i)atec. a.t San Fr:mci.~,-____ , C~i.!o::ti.~, tti:; [O~' 
__ J;;.;.A_N_UA~R:-!..Y ____ , 1978. 


