Decision No. 88313 JAN 101978
BEFORS TES PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of PARK WATER COMPANY ,
and the Cities of DOWNEY and PICO

RIVERA. for an Order authorizing Appiication No. 57753
the transfer of certain properties (Filed Decemder 21, 1977\
of PARK WATER COMPANY %to the

Cities of DOWNEY and PICO RIVERA.

Application of SOUTHERN CALIFORNIA

WATER COMPANY and the CITIES OF |
DOWNEY and PICO RIVERA for an oxder ﬁsolicat on No. 57768
authorizing the transfer of certain (FLled Decembder 27, 1977)
properties of Southern California ' o :
vater Company to the Cities of

Downey and Pico Rivera.

CPINION

Parr Water Company (Park), by'AnplicaQIOd No. 577535
ard Southern California VWater Company (SCWC), oy Applicat
No. 57759, request authority under Section 851 of the‘Public
Utilities Code to sell and transfier portions of their water systems.
in Los Angeles County to the Cities of Pico Rivera (Pico Rivera)
and Downey (Downey) and to be relieved of pudblic utilities'
obligations within Pico Rivera end Downey. Applicants Surther
request that applications be granted ex parte. . Applicant Downey
alleges that bonds %0 ’1nancehthe purchases =ust be solid sriﬁr to
Januery 31, 1978 and that suthority for the sale and trans:er or
the water utilities is required prior to. the issuance o tﬁe’bdnds -
and, therefore, requests that such authority be timely-- |
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Previous Action

Applicants Parx, SCWC, Pico. Rivera and Downey'filed
Application No. 57212 on April 7, 1977 requesting authority for
the sale and traansfer of basically the same portions of the
utilities' systems as are contained in present applications._
Their recuest was approved by Decision No. 37646, dated July 26,
1977. However, because of litigation and threatened litigation
by the Cities of Paramount and South Gate regarding transfer to
SCWC of portions of Parn*s systez which were wit thin’ the cities'
boundaries, the applicants decided not to consummate the
authorized transactions, dut to conclude: separate agreements not
involving Park's facilitles within the Cities of Paramountrand |
South Gate. These new agreements are nQW*the basis of current -
applications. | o

General .

The Citiec of Downey and Pico: Rivera allege they desire
To purchase portions o the water systems ol Parx and scwc nursuant
t0 prograzs to purchase and consolidate the ownership and operation
of several water systems operating;with*n each city- Park and
SCWC allege they entered into the agreements to sell. under threa*
o, condemnation in order to avoid the expenses of‘gitigation-
Downey nas created the City of Downey Water-Facilities ‘
Corporation, a nonprofit California corporation. (Downey Corp ),
in order to facilitate the financing of such acquisition by the
issuance of its bonds, with the sublease to pay the debt service
on the bonds. rFor financing purposes only the properties acquired
by Downey, concurrently with such acquisition, will bde. leased by
Downey <o Downey Corp. for the term necessary to secure the )
financing, and subleased by Downey Corp. to. Downey. Such lease
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and sublease will terminate at such time as they”no‘longer are
needed to secure the financing. Downey'will'have all control
and responsidility for operation of the properties~acquired.

Pico Rivera, in order to provide the necessary Sunds
for acquisition of the water systems, has formed the Pico, Rivera
Water Development Corporation to aid In the purchase of‘said
facilities for the use and benefit of Pico Rivera. |

SCWC provides service to about 114,711 customers in
Los Angeles County, of which. approximately 2,439 11e within'
Downey and 495 within Pico Rivera. Park orovides service to
about 41,000 custorers in Los Angeles County, of which,approxi-

vely 8,219 lie wi*hin Downey and 2,239 witn_n Pico Rivera.

The' water div*sion, Pudblic Works. Depertment, of‘Downey currently
serves adbout 12,500 customers within Downey while Pico Rivera
serves adout 6,000 customers within PLco Rivera.

Downey and Pico Rivera Join in the applicat ons and

tend to operate the systems as municipal utilities after

acquisition. 3oth citles maintain that they will. continue‘to
provide water service to present customers and the applicants
for service in the areas currently served by SCWe and Park
within the boundaries of the respecoive cities. ALl parties

express the desire to have the trans‘ers accomplished at ‘the
earliest possiole tine. e

Custonmer Notification

In Application No. 57212, Downey and Pico Riveras alleged
that they independently held pudlic meetings where. the acouisitions
were discussed.  Notification of customers. was accomplished vy
means of newsletter articles and by the respective~c1ty coumell
agende dissemination. SCWC ‘and Park'mailed notices of the proposed
transfers to their customers in Pico Rivera oecanse_of‘tne increase’
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in rates to be experienced by customers in that city. The

- Commission received several responses obJecting generally to the
need for the transfer and consequent _ncrease in rates. In the
current applications, the applicants are silent regarding‘customer
notification. However, as these are, in effect, only continuations -
of the previous action and additional council meetings have been
held it is accepted that the customers have been notified.

| Park Agreements

In an Agreement dated as of Octover 31, 1977, Park a“d
Downey entered into a Water Systexm Acquisi tion Agreement (the
"Downey Agreement”), pursuant to which Parik agreed tovsell to
Downey its mains, pipes, pumps, meters, service connections, valves,
MWD connections, wells, easements, water rights and pumping‘rishts
associated with serving approximately 8,219 of Park's water service
connections in Downey for a purchase price of aporoximately
$5,881,335, subject to adjustment based upon & definitive count
of such comrnections. A copy of the Downey Agreement is attached
to Application No. 57753 as Exhidbit B.

Park and Pico Rivera have also entered into a.Water
System Acquisition Agreement dated as of November 7, 1977 (the
"Pico Rivera Agreement”), providing for the sale to Pico Rivera ]
of Park's mains, pives, pumps, meters, service connections, valves,
wells, easements, water rights and punping rights associsted with
serving.approxinately 2,239 of Park's water service connections
in and adjacent to Pico Rivera for a purchase price of approxi—
mately $l,7ﬂ2,235, subject to adjustment based upon a- de’initive
count of such comnections. The Pico Rivera Agreement is attached
to Application No. 57753 as Exhidit C.

‘Attached to Application No. 57753 as Exhibit D is 2 map

delineating the service areas in which the Park facilities to be.
conveyed tovDowney and Pico Rivera are located.

e
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SCWC Agreements

In an Agreement dated as of November 28‘ 1977, SCWC. and
Downey entered into a Water System Acquisition Agreement‘(the
"Downey Agreement ), pursuant to which SCWC agreed to sell to
Downey its mains, pipes, pumps, meters, service connections,
valves, MWD connections, wells and easements, associated with
serving approximately 2,439 of SCWC's water. service connections
in Downey for a purchase price of approxinatcly $1 219 500
subject to adjustment based upon a derinitive count of such
connections. A copy of’the Downey Agreement is attached to
Application No. 57769 as Exhibit B.
SCWC and Pico Rivera have also entered into a Water

System Acquisition Agreement dated as of December 10, 1977 (the
"Pico Rivera Agreenent”), providing ror the: 'sale to Pico Rivera
ol SCWC's mains, pipes, pumps, meters, service connections, vaives,
wells, and easements, associated with serving apo*oximately &95 o
SCWC's water service coanections in and adjncent to Pico Rivera
for a pt*chase price of approximately $24 Ts SOO subJect to adjust-
ment based upon & definitive count of such connecgionss, The
PLico Rivera Agreement is attached toprplication N . 5T7o9;ss-
Bxaioit C. . ,
Attached to Application No. 577oo as Exhibit D is a

nap delineating the service areas in wnich the SCWC ’acilities to
be conveyed to Downey and Pico Rivera are located.- '
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Synonsis of Trans ers

The following table summar*zes essen.ial in ormation'll
related to the component transfers sought by the appl cat_:"ion': .

Transfer No. of Customers Water X1 ts‘\Pu*chase‘Pfioé h
- . - “(Acre=Teet]’ (M.‘Lllion $) '
SCWC-Downey _2,&39 : 0 _1-22 :

SCWC-Pico Rivera 495 o0 _.25
Park-Downey 8,219 - 10,750 «‘:‘ 5.85.
Park-Pico Rivera 2,23 - .875 . l 7&

Park asserts that the book value of its propertie°' |
appurtenant to this applicaiion is $2. 7& Million. Pa*k's wster |
rights included in the sale (13,625 acre-£ feet per year) are not.
capitalszed on its books; however, tne prevailing marxet for water
rights permits a price of approximately $350 per acre-foot
according %o the Los Angeles County Assessor.

" SCWC states that the book cost of its prooerties
appurtenant to this application is‘$8&l &74 roawater rights
are to be transferred by scwc._

Advances and Deposits

The applicat;ons state that Downey and Pico-Rivera,_
respectively, shall assume the main extension agreemenzs of Park _
but that SCWC will remain liable on its main extenslon agreements,
with total wapaid oalancesof1511,786. Appllcanzs are silent |
reparding *e*undlng of customex dePOSluo.. ”bwever, 1n Dec; sion -
No. 87646, previously noted, Ea:x and SCWC were ordered to re’u“d
- custozer deposzts. Th_s wmll agazn be 8o o*dered.s-‘31sj?

Servzce

.‘ 2 Downey and ?1co ?1vera wzll commence ooeratxon of thez* _
- resvectively acoulred systens on the date of olosmnm. Downey wzll
pe‘*o*m all norma. utllzty ’unctzons ln the systemu acqul_ed. ‘“”

6= .
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Water Supply

As & result of these vrans”ers Downey would acquire
water rights of 10,750 acre-feet, and,pumping rights o*
8,600 acre-feet. The anticipated demand resulting from the
proposed transfer would ve 8,200 acre-feet. Pico Rivera would
acquire total water rights of 2,875 acre- eet,with allowable‘ ‘
pumping rights of 2,300 acre-feet. R
Rates |

Downey intends to maintain current rates’ fo present |
customers of Park and SCWC in those systems acquire645§ Downey.
Plco Rivera intends t¢ apply its own rates to thoseﬂcustomers
whose service Pico Rivera will assume.

A comparison of the present rates of SCWC Park and
Pico Rivera is shown in the ’ollowing table:

tes Charged by Para Water COmoany

Quantity Rates ] o | . Per Month- -
Tirst 700 Cu.Ft.,! or less ...........,..-.,.. $ - 3.31 -
Next 4,300 Cu.Ft., per 100 60efterccercreceann S .383 ..
Next 95,000 Cu.Ft., per 100 cu.ftinerervnenannsn, 3040 0
Over 100,000 Cu.Ft., per 100 cu.z t......-...;;..‘ L W263
Minimum Charge ' ‘ ‘

For 5/8 x 3/4-inch meter ;;.-.-..;..g;.-.....;....... $ 3.31
For 3/U-5NCh MELET ieievecdovscramosorcnesrans 15

For 1-inck meter;.;.-,.-...........-.........;' . 7-25f

For 1%-InCh MEteY wvececeicennvne revserererees 1 1450

Foxr 2-InCh MELEY veesvececronnssnnnnvensasses | 2LTS
For 3-inch mMeter ..vicvevccivrirencrcnncannes 36.00° .7
For 4-inch MELEY wueeercvcmsonnrevensaneosens o 5700 .
For . 6é-inch DETEY evrveccennonnsccdonnasonnonan - ass 00*'

For 8-inch meter c.....ci.ieniiiiiiiiiiiiaia. 2000000
For 10~4inch meter civcevens erecervesnbenne .o ‘285 ..-Cs.w .

The Minimum Charge will entitle. the customer to
the quantity of water which that minimum‘charge
will purchase at the Quantity Rates.

, T
" L ‘ : oo ' A
-f - . - . [ . ™
o

"Per'Méter‘ﬁ
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Rates CHarged By Southern Cali’ornia Water Cogpany =

' o o | Per Meter ﬂ-
Quantity RatesiV ; ~ Per Month

First 500 cubic“’eet per 100" cubic feet ..... $ 0.288~
Over 500 cnbic ’eet per 100 cubic ree. ceves O 320

Service Chargg ,

For 5/8 x 3/4-inch meteYr .cecevereccaasns cnvese $ 2;755
For 3/b-inch meter cevesesea 425
For l1-inch meter .....en.. PR, 700
For lﬁ-inCh meter ------------- rreesowe | lo;‘&o _v
For 2-50Ch DeTeY sevevnerrnvicieraneas . 16.500
For 3-incha meterj.-...,..;.......;;.‘. 21.00: |
For u'-inCh metel' ’ . Tescssvrrasrena .- " “’6‘-00"
For 6-inch meter cesrocscnmnenene  TOWOO
For ' 8;inch_meter.....-..-...;.;;......\ 115.00°
Tor 10-inch meter .... : 165\00:

The Service Charge is a readineso-to-serve _

charge applicable to all metered service and
to waich iIs to be added the quantity. charge
computed at the Quanti vy Rates.

Rates Charged 3y The City Of Pico Rivers

Monthly rate for water service as set forth
herein entitles the customer to purchase
water at Qnantitative Charge for water delivered. N

Size of Meter Nonthly'yeter Rate

5/8" ‘ ‘ $ 400
3 L4500
" 6.50 -
S 12.00
18.00
32.00"
uo.oo

Quantitative charge. For ail water delivered -
there will be a charge of thirty (30) cents
per 100 cubic feet.
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A typical customer of Park living in Pico Rivera who uses 20 Cc*
per month would experience an increase of about 21% in his montnly
vill, from $8.29 at Park's rates to $10 at Pico Rivera s r&tes-.wﬂ
A typlcal customer of SCWC living in Pico Rivera who" uses 20'Cef
per month would experience an increase of about 10% in his

monthly »11ll, from $8.99 at SCWC's rates to $1o at Pico River&'e. S
tes.

Zavironmental Impact

It can ve seen with certainty that there is no possibility‘f?&
that these transfers of ownership per se may have. a‘significan* '
effect on the eavironment. However, acquisitions of those systems

£ Park and SCWC by Downey and Pico Rivera are part of larger :
projects whereby Downey and Pico Rivera intend to~purchase and -
consolidate the owner h_p~and operations of several water systems
operating within each eity. Zach ¢ity is the lead agency for
thelr respective acquisition projects pursuant to the- Cali’ornia
Environzeatal Quality Act of 1970, as amended. on May 17, 1976,
Pico Rivera approved its final "Enviroamental Impact Report for
the Water Purveyors Purchase Project.” The Commission took
officiel notice of this EIR in Decision No. 87003, dated
February 23, 1977. On September 15, 1976, Downey approved its
final "Environmental Impact Report for the Water Purveyor's
Purchase Project.” These EIR's cited the elimination of service :
area fragmentation as the motive for initiating the overall projects-‘”“
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1. The proposed transférs'would not be‘adverSthdﬁthe
public interest. . o

2. The authorization grented shall not ve’ construed 2s a -
finding of value of the rights and properties authorized to be
transferred. o

3. Upon consummation oL the sales and’transfers, SCWC and
Park should be relieved of their obligation to provide public
utility water service within and around ‘the Pico—Rivera and
Downey areas included irn the transaction.

L. A public hearing is not necessary.

Conclusion

The Commission conciudes that these applicatlons shoﬁld'
be granted in accordance with the ensuing order.

IT IS ORDERED thut.

1. On or defore July 1, 1973, Park Water. Company and
Southern Californie Water Company may sell and transfer the water
systems referred to in the applications to the’ Cities of Downey
and Pico Rivera, in accordance with the ter*s of agreements
attached as exhidits to applications..

2. On or before the date of actual’ transt ef; Para‘Wéter
Company &and Southern California Vater COmpany shall *efund all
custozers' deposits for the establishme.t of credit 1L any, wnich
are sudject to re“und in the areas within the Cities of Downey '
and Pico Rivera. ' ‘ ‘

"
|
"t
i

i
|
|
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3. As a condition of this grant of authority, the Cities
o Downey and Pico Rivera shall assume liability for refunds

o

of main extension advances, if any, which have been essadblished
within the'CL;ies o Downey and Pico Rivera, wit ‘thé exééption 
of those of SCWC. SCWC will retain responsibility for refunds
or main extension agreezernts pertaining to plaﬁr.t: nsferved
5y SCWC. | L IR

4. TUpon coxmpliance with all of “te terms and cox ~"'l:::'.c.)r.:s,‘
of trhisg order, Park Waser Cozpany axzd Southe:n‘Cali:orﬁi#jwa;er B
Company szall de relieved of their pudlic utility odligations im -
corzection with the water sysvem transfezved To the}Citiés;6f 
Downey and Pico Rivera. / | | SR

Due to the immediate zeed of this authority dy the Cisty
ol Dowmey, tae elfective date of this oxder shall be the date hereof..
© Dated at ___San Peancingy _» Califormia, wuic __[GHA

day of JANUARY , 1978, -




