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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNLk\f,fV'

Application of ROSEVILLE TELEPHONE
COMPANY for authority to issue and

)

) . _
sell $3,000,000 aggregate principal ) Application No. 57720

)

)

)

anmount of debentures and to execute
and deliver related documents
_ prov;dlng therefor.

(Filed December 2, 1977).

Yy

OPIN I oON

Roseville Telephone. Company requeets author;zatxon :
@) to issue and sell $3,000, 000 aggregate pr;nc;pal amount of
its 8-1/2% Series J Debentures, Cb) to execute and delxver a’

Debenture Purchase Agreement to each of the prospectxve purehasers}'fV L

and (c) to execute and deliver a Thlrd Supplemental Indenture.d,g'
Roseville Telephone Company is a california’ corporatlon o
furnishing local and long—d;stance telephone service in the C1ty
of Roseville and contzguous terr;tory.f The most recent operatmng
statement and balance sheet are’ attaehed to the appllcatmon as:.
Exhzb;t A-2. The exhibit 1ndleates that for the: twelve months
ended October 31, 1977, the ut;lxty s total operat;ng revenues and ,
net income amounted to $9, 632 076 and $1. 813 630 respectlvely.‘,- "
The balance sheet on October 31, 1977 is summarzzed as follows-f*'“
Assets” o Amount [a”_ e“}-“‘~”

Telephone plant, less reserve ' S "
for depreciation ‘ - 534, 474 607_1 "
Other. assets = . ‘ 3,406,375 -

Total §32J880,982ﬁ};*4“ﬁ” o
Liabilities' L HOE

Capital stock | : $“5;S3Ig225f' D
Premium on.capxtal stoek 9,540,145 .0
Retained earnings - i 2,091,904 ‘
Long-tern 'debt v 14,080,000 -

Notes payable = bank ‘ 2,350,000
Deferred income tax reserve . l_90;_000&;

Other liabilities - - __ 2,386,657

Total 7 $37,880,982.
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By Decision No. 87028 dated March l 1977 Ln Appl;catzon
No. 57057, the Commission auﬁhorlzed Rosevmlle Telephone Company

to issue additional shares of its common stock, and to use $3,000 0005e7

of the proceeds for financing new. constructmon and d;scharglng 3
bank debt which it might incur to fznance such capltal expendltures.@.'
Budget estimates totaling $7,680, 000 for the year 1977 were set

forth in Exhibit C attached torAppchat;on NOw 57057 and are as ﬂ:ee]l",a«

follows:

CAPTTAL ADDITIONS SCHEDULE
-1977-

BUILDINGS o -
warehouse-Tahoe Street & 26,000
Storage Yard-Tahoe. Street 85,000 o
Start Sunset Toll Office 1,543,000 - - R
~ Total | . '$1,654,000.
CENTRAL COFFICE EQUIPMENT S S
Carrier Additions 305,000
EAX Retrofit . o - 200,000 " - _
#2 EAX Folsom Lake - 1,080,000 .
7000 Line Addition #l Exx 2,278,000 -
Other Additions . e 232,000 0 L
Total o -0 3,995,000

OUTSIDE PLANT o e
Station Apparatus .. . -$ 383,000
Cable, Poles, Conduit : . 1,448,000 . -
Furniture and Fixtures - 78,0000 -
Major Tools | 6,000
Vehicles and: Rollzng Stock 11610001- o e

Total ; o 2‘¢03l,'000w W

Grand Total S 7 sso ooo;"“"

By Decision No. 37513 dated June 28~ 1977 1n Applzcat;on
No. 57367, the Commission authorized Rosevxlle Tclephone COmpany
to issue and sell $3,000,000 aggregate pr;nc;pal amount of lts
Series I Debentures and to apply the proceeds d;rectly towara‘,
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construction during 1977 or the repayment of short—term bank dcbt
incurred to fznance such capital expend;ture. 1
In the present application, Rosevzlle Telephone Company
proposes to mssue rand sell $3,000,000 aggregate pr;nczpal amount
of its Series J Debentures and to apply the proceeds d;rectly
toward construction during 1978 oc the repayment of short~term
bank debt lncurred to finance such capital expend;ture.”_
The proposed Series J Debentures would bear znterest
at the rate of 8-1/2% pex annum, would mature January 1, 2003,
and would be subjeﬂt to a ten-year restr;cted redemptmon prov;saon._
Commencing in 1979 through 2002, the sankang fund payments for '
the Series J Debentures would be $120,000 per year.' The utxllty
would entex xnto 2 Debenture Purchase Agrcement wlth eacb of the
prospective purchasers which cons;st of two-lzfe lnsurance '
companaes as follows. ' R
R Prlnczpal Amount
Prospective Purchaser to be Purchased:
Bankexs Life Company $2,000,000 -

The Minnesota Life o
Insurance Company ‘ 1:0005000'

Total §3EOOO=OO

Rosevallc Telephone Company lS a party to an mndenture
dated as of April 1, 1973 with Crocker Natmonal Bank, trustee,
which provides that said 1ndenture may be amended by enterang mnto :
a supplemental indenture with the trustee.’ Pursuant to author;ty
previously granted by this COmmlssmon, the original lndenture was :
amended and restated in £full as of January 1, 1976, by the Farst S
Supplemental Indenture. The zndenture was subsequently amended -
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on June 1, 1977 by the Second Supplemental Indenture to prov;de d;-«ﬁ-"" o

for the Series I Debentures. To provide for the Serles J .
Debentures, the utllrty proposes to execute and delaver a Thzrd ;i
Supplemental Indenture dated as of January L, 1977.‘ _

Followzng is a pro forma statement of . the utlllty s
capital structure as of October 31, 1977 aftex glVlng'effect o

the previously authorized security issues and. the Seraes J Debenturesf“f7n"

oroposed herein: . - e pa_,
component lAmourlt' S Percent"
Debt $17, 080 000 47 Sﬁ
Common stock equity 18,_888,449 2.5
Total Capitalization $35,968,449 - 100 Qy

The Communlcatlons Dlvasxon has rev;ewed the appl:cataon
and concurs with the Finance Division' s conclusmon that the proposed f'
£ipancing is necessary to'rmplement the uwtility's onstructron
program. The cOmmunrcatrons Division, however, recommends that
the applicant be put on notice that authorzzatron of the frnancrng
herein should not be construed as passzng on the reasonableness of
construction expenditures in any future rate proceedxng-;

After cons;deratlon the Commrsszon fznds that-_

1. The proposed sale of debenturos is for proper”'
purposes. C

2. Applicant has nced for external funds for the
purposes set forth in the applacatron.

The proposed ten-year restrxctlon on redemptlon
of the proposcd debentures results in a lower
interest cost than would otherwise be 1ncurred
by the applmcant in the absence of such a
provision. ,

The proposed documents would not be adverse to the
public 1nterest. _

The money, property or labor to be procured or. pazd
for by the debentures herein authorized is reasonabLy
required for the purposes specified herein; which'
purposes are not, in whole or inm part,\reasonably
chargeable to operat;ng expenses ox to rncome.

"‘214 -
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There is no known oppos“tron and there is no reason o
delay granting the authority requested.r On the basrs ‘of the
foregoing f£findings we conclude that the applrcatron
should be granted. A public hearrng is not necessary ' The
authorization herein granted is for the purpose of thas procced;ng

only and is not to be construed as rndrcatrve of amounts to bc s o

included in proceedings for the aetermanatron of just and
reasonable rates. o = :

IT IS ORDERED that: L S o
1. Rosevalle Telephone Company, on ox after the effect;ve
date hereof and on or befoxe Aprll 30, 1978, for the purposes
specified in the appllcatron, may issue and sell its 8—1/27
Series J Debentures in an aggregate prlnclpal amount not exceedmng
$3,000,000 in accordance with Debcnture Purchase Agreements .
substantially in the form attached to the application as Exhrbrt c. '
2. Roseville Telephone COmpany may cxecute and delrvcr to .
each of the prospective purchasers of the Scrres J Debenture a
Debenture Purchase Agreement substantrally 1n the form attached
to the application as Exhibit C. ‘ ‘ v“' ‘
3. Rosevzlle Telephone COmpany‘may execute and dellver a
Lrd Supplemental Indenture substantrally rn the form attached
to the application as Exhibit E. C S :
4. Roseville Telephone Company shall file wrth the Commrssxon’ﬁ“
a report, or reports, as requmred by General Order No. 24-B, whlch, d
order, insofar as applrcable, is hercby made 2 part of thrs order
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5. This ordexr shall become effecta.ve when Rosev:z.lle Telephonc
Company has paid the fee prescribed by Section 1904 (b) of the -
Public Utilities Code, which fee is $4, 000. ) S

Dated at San Francisco, California, this _J Z;(ﬁ d'ay_«.
of ___ JANYsgy , 1978. | o U

R T 0 f:cW"vSS Sy




