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BEFORE THE P'O'BLIC 'O".t'ILI'I'IESCOMMISSION OF TEE STATE OF 'CALIFORNIA 

Application of ROSEVILLE TELEPHONE ). 
COMPANY for authority to issue and ) 
sell $3,000,000 aggregate principal ) 
amount of debentures and to execute ) 
and deliver related documents ) 

Application No. 57720 
(Filed Dec.eItlber: 2, 1971) .' 

. ,:I:::,~i~·. 
providing therefor. ) 

) 

OPINION .... -- .... -.-~-
Roseville Telephone Company requests authorization 

Ca) to issue and sell $3.,000, 000 aggre9at~ pr;ncipalamount of 
I '. l ~,". . :' , ' 

its. 8-1/2<'-" series J Debentures, (b) to. execute, and delive:r:.,a '. 
, _" "I ."", 

Debenture Purchase' Agreement to each of the prospective "pUX'chasers; .. 

and (c) to execute and deliver a xhirdSupplemenial Indent~~~ 
, I,.' ", -". , ,- . . ' .,' 

Roseville Telephone Company is a'California'corpo:t:ation 
.' . ,I .• ,,' , ...... "'.:' 

:o.=nishing local and long-distance telephone service in the City· 

0: Roseville and contiguous territory .,i The most recent operating. 
\ • ' : ' ~: ' , :,' c, . ' I . . " il : ' , " I ' , 

statement and balance sheet are attached to- theapp1icatiori. as., " 

Exhibit A-2. The exhibit indic:atestliat for . the· tw~lve mor1th~:" " 
, ", ..' , ". '. ~!,,' , 

ended OCtober 31 .. 1977, the utility's total operating revenues and., 
" "," ,. 

" . " ,. ' .. , ,)'". 

net income amounted to $9,63.2,.076 and $1,813>,63:0;re:spectively.~ .' 

The balance sJ:'leet on Oetober 31, 1977.iss_ari~ed:.as foii~~s< . 

Assets'" 
Telephone plant.less reserve 

for depreeiation 
Other assets 

Total 

Liabilities 

Capi tal st<>ck' 
Premiuxn Oll. capital stock 
Retained earnings 
Long-term.:debt 
Notes' payable - bank 
Deferred income tax reserve 
Other liabilities 

,.' 
'., Total 

- 1 

Amount', 

$34,.474;607 
3~466,3'7S:': 

~3'7;880j98'2 .. 

$ '5,531,,275.: 
. 9.,:540:,.14'5· 

2,. 091." 904:'" . 
14,.080·> 000' 

2,.350,000:. 
". 1,.901:,~000. 

2386'·6S7' c , . 

::t $37 ~B80':r9a:Z·.". 
I. . 
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By Decision No. 87028 dated Mar,ch 1. 1977. in, Application 

No. 57057, the commission authorized Roseville Telephone c~mpa;.~y,: 
to issue additional shares of its common stock,andte> use~,3;,.060',;000' , 
of the proceeds for financing new, construction'and dischar'ging: . . ,- ... ,: ," 

bank debt which it might incur to finance such capital.expendit~res~' 
Budget estimate~ totaling $7,GaO,COO for the year 197{w~'r~ set 

forth in Exhibit c attached to Application NO. 57057' a:nd, are as' 
follows: 

CAPIT~L ADDITIONS SCHEDULE 

-1977-

BOILDINGS , 
warehouse-Tahoe street 
Storage' 'Yard-Tahoe ' Street 
Start Sunset Toll Office 

Total 

CENTRAL OFF:tCEEQo:tPMENT 
carrier Additions 
EAX'Retrofit, 
#2 E.AX Folsom Lake 

, $: 26,000< 
,85,000'", 

1,§.,43,000 

$ ,305:,000 
, 200,;.000' 
1,080,000' 
2,178:,.000;: 

", ,'. 

I ' , , 
:$3:',654,000, " 

7000 Line Addition #1 EAX' 
Other AClCli tions. ',' 

Total 
, 232,006"' 

OUTSIDE' PLAN'r ' 
Station' Apparatus, 
cable, Poles, Conduit 
Furniture 'and Fixtures 
,Major Tools 
Vehicles and Rolling Stock 

Total 

Grand Total 

$ ,383',000 
1, 448" 00.0: 

78',000; 
6,,000 

116,000 

$7, 6S0, 000,': ' " 

By Decision; No. 87513 dated June 28,' 1977:tnApp~i~ation:., 
'.: , 

No. 57367, the Commission au.thorized Roseville 'rclephone:Company" 

to issue and sell $3, 000, 000: aggregate principal amount ·of :Lt:~: ' 

series I De'benturesand to apply the proeeeds: directly 'toWa-rt:l", 

•... , 
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construction during 1977 or the repayment: of short-term bank debt '. 

incurred to financ,e such capital expend~turc .. 

In the present application, Roseville 'l'ele,t>hone Company .. 
proposes to issue: and sell $3,000,000 aggregateprincipalamo®t 

, , . 

of its Series :1. Debentures and to apply the proceeds' directly , 

toward eonstructio~ during 1978· ot: the repayment of. short~terXn'" . 
bank debt incurred to finance such capital expenditure.,. 

The proposed Series J'Debentures would .bear intere'st 
., ," 

at the rate of 8-1/2<>" per annum, would mature January ,1, 2003.> 

and would be sUb:J6ct to' a ten-year r~stricted. redem:ption prov:ision .• : 
commencing in 1979 through 2002~ the sinking fundpaymen.ts:, f~r ' . 

the Series J nebentures would be $120,000 per ye:ar.. The:':utility' . ' , , . , , 

would enter into a Debenture P\lrchase Agreeme~t with each of' the 
prospective purchasers which consist of two life :i:.nsuranee, ' ,". , 
companies as follows: 

Pr6spective Purchaser 

~(crs Life company 

'l'he'Minnesota Life 
Insurance Company 

Total 

Principal Amount'. '. 
to be Purchased : 

$2,000,000· 

1,000,000 

£3',000",000. 

Roseville Telephone Company is apart~t ,to an indenture 

dated as of April 1, 197.3 with ,crocker National' Bank, t~stee;' 
which pro,rides that said indentu:re may be amended by, .enter'i:ng,'into ' .. ". ".,. '" 

a supplemental indenture with the trustee.. Pursuant .to: ,auth~rity . 
previously granted by this Commission"the' original ind~.ntur~".'was:' . 
amended and restated in full as; of Jan~ary 1',' 1976~ by····th~.· First' 

, " .. , " , ! .' , .,.. ~ ;!"~ ; , 

Supplemental Indenture.. The indenture' was s\lbSe'qUentlYamel'l.ded'. 
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on June lr 1977 by ,the Second Supplemental Indenture to provide 
for the series I Debentures.. To provide for the 'Series'J 
Debentures, the utility proposes to execute and deliver'a Third ,', 

Supplemental Ind~nture dated as of January 1, 1977 .. 
, ' ' 

Following is a pro forma statement of the utility t $-

capital structure as of October 31, 1977aftergiv:L;nseffect, to, , 
the previou.sly au.thorized'security issues and'the,SeriesJDebentures 

proposed herein: 
Component 

Common. stock equity 

Total capitalization 

" 

: Mount.: ' 

$17~OSO"OOO ' 

18,888,449 ' 

$3:5',968,449 

',Percent,:, 

47'~'5~, ' 

S2~:S: 

100.0%· 

The communications Division has reviewed .the application 

and concurs with the Finance Division's conclusion: that: the propOsed, " 
financing is necessary to. implement the u.tili ty's construction ' 

program.. The commUnications Division, however, "recommend's' that 
the applicant be pu.t on notice that authorization of the financing" . 

herein should not be construed as passing on the " reasoXl.ab1eness ,Qf 

construction expenditures in any future rate' prOceeding,.;.'. 
A.,€ter consideration the'Commission finds·that: 

1.. The pr~posed sale of de~ntures is for proper 
purposes. 

2. Applicant has need for external funds'forthe' 
purposes set forth in the: application. 

3. The proposed ten-year restriction on redemption 
of the proposed de'bentures results ina lower' 
interest cost than would otherwise.::beincurred, 
by the applicant in the: absence of such a' 
provision.' . 

. ' 

4. The proposed documents would not be adverse to the 
public interest. 

s. The money, property or labor to be procured or, paid: 
:or by the debenturesi herein authorized is reasonably 
required for the purposes specified herein,. which- ' 
purposes are not, in 'Iolhole orin part,. reas.onably, 
char9cable to operating expenses or to income.,' . :) 

"'<,.' 
,' .. .. ' 
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There is no known OppoS~~ tion and there is ,no reason to : 

delay granting the authority requ~sted., On the basis of the 
, ' 

foregoing findings we conclude'that the application' 
should be granted. A public hearing is not' necessary. The 

authorization herein granted is for the purpose' of this' proceeding " 
, ,',' I. . . ", 

only and is not to be construed' as: indicative.Qf' amounts·to" be 
ineluded in proceedings for the de:cerrninat.ion: of' just:, and ' 
reasonable rates. 

'Q. g, D!EB, 

IT IS ORDERED that: 
1. Roseville Telephone company, on or afte'r the effeetive 

date hereof and on or before April 30·, "1979, for the J?urposes, 

specified in the application, may, issue. and sell itsS~i/20~:· 

Series J Debentures in an aggregat~ prineipal, amount not exceeding 
$3,000,000 in aecordance with Debenture Purchase Agreements 

, , '.'" ,', 

s~stantially in the fo::m attache 4 to the application, as. Exhibit, C~: 
. '" ,," 

2 _ Roseville Telephone company may exe~utean.d deliver, to 
each of the prospective purchasers: of the Serie's' J Debe,n tUres:'a, , 
Debenture PUrchase Agreement substantially i~ the fo:xn,attaeh~d ' 

, .' . 

to the application as Exhibit c. 
3':' Rose~ille Telephone Company mayexecu:te anooelivera 

'I'hird Supplemental Indenture substantially in the form atta.Ched 
" ' , ' 

to the afJplication as Exhibit E. " ' " ,", 
4. Roseville 'l'elephone Company shall, file,withthe'Commissl,on 

a report, or reports, a.s required ,by General Order NO.24~B:"whic:bJ!, 
order, insofar as' applicable, is hereby made a partOfth;is~ord~r:T' 

. ' .. " ,·c 
,'.. ... 

.,' , 

", '. 
" , 
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5.. This order shall become effective when Roseville Telephone 
company has paid the fec prescribed by Section 1904(b) of the' . 

Public Utilities Code, which fee is $4,000. 

Dated at San Francisco, california, " this /?.?ill day. 

of JANUflRY ,1978. 
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