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. Decision No. 8 ggg JAN 171978 . @[%U@”N

BEFORE THE PUBLIC UTILITIES COMMISSION‘OF THE STAEE OF CALIFORNIA  ”

In the Matter of the Appllca lon of.

LORRIE'S TRAVEL & TOURS, INC., for
authority to. increase its per capita
rates pursuant to Section 454 of the
Public Utilities Code in connection
with the transportation of passengers
on one-way trips between San Francisco
hotels and the San Francisco xnter-”
national Airport.

Applxcatxon No. 57506
(Filed August 8, 1977)
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Lorrie's Travel & Tours, Iuc., a Callfornla corporatlon,-n.f“”"l
presently provides service as a Passenger Stage Corporatxon, (PSC-lOOB)
The service provided by the carrze consxsns of transportatlon S
between various hotels and motels in San Franc;sco and San Franc;sco | L
International Airport. By this appl;catlon Lorrme s Travel &
Tours, Inc., seeks authority to increase 1ts fares by*$0 50. o

. The present and proposed fares a..e as. follows?- '
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proposed Fares =

Present Fares

%-Increase i
Adult Fare $4.00 54,50 12, s% |
Child Pare - 2.00 : *ﬁ 2.50; R 25 0%
The present fares were establmshed under the authorzty /
of Decision 86121 dated July 19,..1976, whxch author;zed and ordered
among other things, the filing of tarlfiwaand tlmetables‘pr;or to
commencement of the service. "‘ e T ’"“”
The applmcant alleges that *he proposed fare zncrease is.
necessary to cover substantial 1ncreases ;n znsurance labor, fuel
and rents which have occurred sance the serv;ce was: commenced.fe‘ﬁ;ff'
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The staff of the Transportatlon Dlvmsmon has made an ‘
analysis of applicant's operations and: subm;tted a report on ﬁhe
estimated results of operation for the future year endxng
June 30, 1978 under present and proposed fares. y o

The report is hereby received as Exhxblt 1. Thé{exhibitfi
indicates the following results: | | R

ESTIMATED RESULTS OF OPERATTONS
RATE YEAR ENDING JUNE 30, 1978

.

Item or Account - T Requested i
Description ‘Present Fares:ﬁ* Fares ey

(@) - G @

Bus Miles o 657,000;.}*-': 657,000
Passengers | - - 136,875 - 136,875

Revenue R L e
320 Passengers . '$.535,810 . - § 604,250

410 Maintenance = $ 25,000
420 T:ansportat;on- 213,640
430 Station: o - 147,140 -
440 Traffic 29,300 .
450 Insu:ance co 52,4907
460 Administration R ! 57 8307
500 Depreciation ° S 300
520  Taxes . 4v,670 .
530 . Rent _ : o 42,890 ¢
400 & 500 Total Expenses o ‘ 610 260§“

o Operating Income - § _74 4501‘ _V
800 Income Taxes . ‘ _ 200
Net Income‘ ' $ '74!659M'

0peratmng Ratio -
After Taxes %
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The staff study obsexves that ‘the expenses for securxng
bus;ness or develop;ng patronage 1s unusually h;gh compared wrth o
other passenger operationms, representrng commlssrons and money pamd“‘
to hotel personnel, hotels, reservat;on;sts, d;spatchers and
supervisors. The exhibit- recommends that the. carrier’ revzew
its operations and take steps to reduce. such Stat;on Expenses _
and Traffic Expenses, 'thereby postponlng the tlme when another Ny
fare increase is necessary to: offset Lnflatlng expenses. : ',k e
Notice of £iling of thms appllcatzon appeared 1n the fj--““
Commission's Daily Calendar on August 10, 1977 . No* protests have
been received. : " '
After consideration, the Commrssron flnds that-
1. The requested fare increase would result 1n $68,440; addltzonal
annual reveaue. dut the operation’ would strll show a $6 210 loss-»;
2. The proposed fare increase is Justlfxed._ o
3. A public hearing is unnecessary : o
4. The carrier should review its operatzons in an<effort'
to reduce its Station Expenses and Traffic Expenses;~ R
The Commrss;on concludes that the applmcatron should
be granted. '

IT IS ORDERED that: D o
l. Lorrie's Travel & Tours, Inc. is authorlzed to establxsh
the increased fares proposed in Applmcatmon 57506.‘ Tarxff publlcatlons
author;zed to be made as a result of thls order may be made effectlve
not earlier than five days after the effectrve date of thrs order .Wﬁjhfﬁ
on not less than five days not;ce to-the Comm1531on and to the |
public. . : L

2. The author;ty shall expire unless exerclsed wrth;n 90
days after the effective date of this. order. - ‘

3. In addition to the required postxng and frl;ng of tarxffs,
applicant shall gmve not;ce to the public by postrng in’ Lts vehaclesﬁx‘_ﬁ
and terminals a printed explanatzon of its. fares. Such notace shallﬁffl"
be posted not.less than five days before the effect;ve date of the "
fare changes and shall remaxn posted for a perlod of not less than
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Since the operation is be:mg conducted at a substant:z.al
loss, the effective date of this order is the date“hereof .

Dated at San Francises . Cala.fo:cn:.a, th:.s [
day of ) JANUARY ‘ , 197€. S A

. Pregident’

Commissioner Roben Ba.

td.novich
necossarily absent, t
in the dispo..d.tion-"‘o




