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Decision No. 88345 JAN 1 71978 lQ1
' . ffi?"~"~' '. ~. '. i:' ',' ' ". . ': ,: .. ' • '. ;~Jt/rtfti,.;·,"· • , ,', ", - :U'!J:/ru'~:< ' 

BEFORE THE PUBLIC 'OTILITIES COMMISSION,',OF THE'STATE OF'/~~-F6Rmi,' ',. 
" " ' ".,' 1, ,<, •. , 1 ',.' ' 

In the Matter of the Application of: 

LO~E'S TRAVEL & TOURS t INC., for 
authority to. increase its per capita 
rates pursuant to Section 454 'of the 
Public Utilities Code in connection 
with the transportation of passengers 
on one-way trips between San Francisco 
hotels and the San Francisco Inter­
national Airport. 

) 
) 
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,') Application· No. S.7~06-·· 
') (Filed Aug~st 8, 1977)" , -, 
\ 't' , 
,) 
) 
< 
'. o P IN ION ,;', 

- - - - - - _, '.1 
" "\' , 

Lorrie' s Travel & Tours, Iile., ~l:Califo'rnia corporation, 

~ " 

presently provides service as a ,passenger'StageCorporation,. (PSC~1003:}> 
• " , .• i '. • t • 

The service provided' by the carrier consists of 'transportation ' , . 

between various hotels and motels· in san F;ancisco and,·S~nFranc'isco.· 
International Airport. By thj,s application, Lorrie "S:Travel St, 

Tours, Inc., seeks authority to. increase·:t:ts,fares,:by$O, .. S()' •. 

The present and proposed fares ~e as· follows~" 
" 

• .' -.< 

: : : : 
: _______ .;:_.::.Pr.:.;e~s_=e.;::n;.:t;....:.F_=a;.r.;:e-=s.._:.:-.....::.p:.r_=o"l;po.;:' .=s.;:e.;:d;...· .=.F.::a:.:;.r.::e~s..-:.:.;....·. _. '~%,-" .:;:I_n;.;;;er;;;..;::e_a;.;;s.;:e;...·, _' _.. : ,'. 

Adult Fare. 
Child Fare· 

$4.00' 
2.00 

$4 .. 50 
:', 2.50 

li~s%, ".' 
2S,~.OO".', 

'" , ' .. '\., " ,"" . 
',1' 

!'he present fares were estal:lished under theauth,?ri;ty: 

of Decision 86121 dated July 19,.,1976" whichauthorized>a:ndordere(:l~, 
among other things, the filing of tarifbr;;n'dti~eta.bi~s:;~,~ri~~ .. " 

·.i' . 

commencement of the service "", 
The applicant alleges that the ,_;propo sed fare increase ',is,,' " 

necessary to cover',substantial incre~es'in insurane~; labo~"tuel''.':'· 
4:' ., , ~. ,. , "." 

and rents which have occurred since the service ,was :,commenc'7d:~ ':' 

, .. ," 
" 

'" ,1"" 
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The staff of the Transportation D'ivisionhas: made an 
analysis of applieant's operations and' submitted a report ont'h.e· 
estimated. results of operation for the future year ,ending 
June 30,. 1978 under present and proposed fares. , ' 

The report .is here:by reeeived as. Exhi:bitl. 'The' exhibit' . 
indieates the following results: 

ESTIMAXEO RESULTS OF OPERAXIONS 
RATE YEAR ENDING JUNE 30, 1978· 

:, __ ~~ ______ ~I~t~e~m~o~r~Ac~c~o~u~n~t~ __________ : 
: Number: Description : Present Fares:'· 

(1) (2) (3)., . 

320 

Bus Miles 
Passengers 

Revenue 
Passengers 

Expenses 
410 Maintenance 
420 Transportation 
430 Station. 
440 Traffic 
450 Insurance 
460 Administration 
500 Depreciation 

. SZO Taxes 
530 Rent .. 

400& .. SOO Total Expenses 

800 
Operating Income 
Income T.axes 
Net Income' 

Operating Ratio- ' 
After. Taxes - % 

-2-

657 ~O~OO: 
136,$75: 

$ -74',45:0' 
. 2'00, .' 

$ -.74,.65:0 
,,"'-

, '. 

114;".0'" 

Requested· ,::= 
Fares' .":. 

'. (4), 

6S7~Oo6>::,,· 
136;,.8:7;5;;:'" , . 

,'" ', .. ,' 

" ',. " 
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The staff study observes that the expenses for securing:, 
business or developing patronase is unusually high. compared, with.' , 

other passenger operations, reP:t:esenting commissions and money paid 

to hotel personnel,. hotels, reservation·ists., dispatcb:ersand: ' • .. , , 

supervisors. The exhibit recommends that the,carrier'review' 
its' operations and take steps to-reduce such. Sta~tion' Expenses' 
and Traffic Expenses, ,thereby postpon:tngthe,time,when.another 

fare increase is necessary to offset inflatin9'expen~es:" 
Notice of filing of, thisapplieatio~a~pe~:i:~di~ the 

, :' '" , '" 

Commission' s Daily Calendar on ';ugust 10" 1977. No:"Protests' have 

been received. 
After consideration, the Commission finds that,: 

1. The requested fare increase would result ,in $6s.:,.440 add'iti6ri.a:l 
annual revenue, but the operation would still' show a :$'6,.2:10:10s·s~:, 

2. The proposed fare increase is justified. 

3. A public hearing is unnecessary. 

~. The carrier should review- its ope-rations in an effort 

to reduce its Station Expenses and Traff.icExpenses ." ' 

The Commission concludes that the application s·hould 
" , 

be granted. 

2. ~~ E: .B. 
I~ IS ORDERED that: 

l 

1. Lorrie • s Travel & Tours, Inc.. is authorized to' establish' 

the increased fares proposed in Application 575.06..~~rif,fP.ubiie~ti6'ns·' 
authorized to be made as a result of this o'rdermay,bemade,eff~'~tive 
not earlier than five days after the e'ff~ctive', dClte o'fth£s:orde;;" ' ... 

• "~I, ':' ;',.," " 

on not less than five days' notice to' the' Commission ·and,to·, the/',<' 
" i.,' 

public. 

2.. The authority shall expire unless exerei~edwithin:'90" 
days after the effective date of this order. " 

3. In addition to the required posting and filing.o'f ta.riffs,' 
applicant shall give notice to the publi~ by posting 'in' its, ';ehio:t~s'. 

" ,"". '.' .'",' 

and terminals a printed explanation of its fares·~ Suchno.tice.shal:l-': 

be posted not> less than five, days 'b~fore the ~ffective':,d:ateo:f>·th~.': 
f,are changes and shall remain posted for oil period,of. not· (lCS:S'.:than::< 

,'., ... ", 
30 days. 

-3-



A. 57506 - FS 
- . 

e Since the operation is bein.g conducted a~! a' substantial' 

loss, the effective date of this order is the date:;';'\l"l.ereof. '" 

Dated at ~1\ 'Fr-:mcl!lccJ , califo*nia.. this " t7i6·· 
" day of ':.JAN(lII~Y , .. '197(. 

p 

" 


