Decision No. 88371 JAN 1 / 1978 - a @[R}Q@‘LM 1
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAL 5L CALCR |
Application of MARTIN AVIATION, INC. - ) | |

for a certificate of public convenience) , I

and necessity to provide commuter ) Application No. 57679 -
passenger air service between Calexico,) (Filed November 9, 1977)

on the one hand and Los Angeles/Santa
Ana, on the other hand. )

0 PINIO N

By this application, Martmn Avxatlon, Inc., seeks a.
Cextificate of Public Conven;ence and Necess:ty'as a passenger amr o
carrier between the airport at Calexico and the. a;xports at Santa Ana_@ﬂ :
and Los Angeles. The applicant does not seek authorlty to prov;de -
service between Santa Ana and Los Angeles. No protests to the
proposed service have been received. . _ 5
staff mnvestlgatlon, 1nclud1ng fzeld rev;ew, mndxcates thaty;

. applicant is engaged in various air operat:xon bus:.nesses, n.nclud:.ng |
charter air passenger and cargo service between: Calexxco and Los 5
Angeles/S8anta Ana. Applicant is provzdmng spec;al;zed azr transportat;on B
service for the industries in the Calexlco/Mex;call area and the : |
Los Angeles/Santa Ana market. They have contracts-wmth more than 20
agencies which are commmtted to purchase a.mlnlmum of 40 seats each
month between these pomnts.- As many as a dozen casual requests a |
‘month have been received to provide the requested serv;ce-- It 13 the' B
intention of the applleant to sehedule these’ flxghts and provmde o .
, ticket service to the general publ;c. e . B e |

Applicant cOmplleS wmth insurance requ;rements of General
Oxdex 120-C. ‘ : S

The application prov;des sufflclent evxdence of the ‘
applicant‘'s experience and financial stdbllxty. In addxt;on, the E
applicant owns the land and the phys:cal plant at: the Santa Ana A;rport
where the alrcraft that will be used on Ehe certxfzeated route, are
based serv;ced and maintained. Arrangements hawe been made at
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Calexlco and Los Angeles Alrports for axrcraft serv;ces and space for
resident sales pexrsonnel. : o o B
Applicant presently'employs approxlmately 145 people.A Tbisvd",l
staff includes a suffmcxent number of certmfzcated and amply qual;fled ‘~A
£light and malntenance personnel. ‘ B
Apolzcant proposes to commence - operatlons w;th the
following en.ght-passenger seat a:.rcraft-' _ .
1. A 1974 Plper Model Nava3o4“B" Regxstratmon No. N33RL.,
2. A 1976 Piper Model Chmeftaln, Reglstratlon No. N63589.;
3. A 1977 Piper Model Chieftain, Regxstratlon No.: N27313.u
Under lease agreements, backup»alrcraft are: avalldble.‘
Applicant proposes to. £ly two round trlps on a: Monday
through Friday basis between Calexico and Los Angeles and Santa Ana. o
The only weekend service: will be a Sunday 7: 30 Pwm. fllght from

Santa Ana to Calexico. This fllght is necessary to reposxtlon alrcraft :

for the Monday morning flzght from Calexico to Los Angeles. E

Proposed fares, mncludlng tax, are as follows. L
$45.58 - Calexico to Los Angeles |

$36.04 - Calexico to Santa Anav

The Commission finds ﬁhat'

1. There is no certlfzcated air passenger sexvice operatlng |
between Calexico and Los Angeles/Santa Ana. |

2. Applicant is requestlng certlflcatlon to operate alr passenger;f'

service between these points, operatlng "closed door“ between
Los Angeles and Santa Ana. ‘ '

3. Applicant has demonstrated that: . -
A. It has approprzate pexsonnel - and available alrcraft
to perform the proposed serv1ce.
B. It has the necessary business exper;ence and flnanclal
stdb;l;ty to perform the proposed servxce. o
C. It has adeqpate 1nsurance coverage -and- Ls econom;cally

capable of prov1d1ng adequate serv;ce to-the communltleS-ijg:;
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4. As ev;denced by the applicant's present alr charter
passenger business, the commitment of the communmty s bnsmness 1nterests,‘
the endorsements of civie leaders and the nature of recent Calex;co/Mexm-“'
cali growth, there is a public need for permanent passenger alr serv;ce-_
Thexe is no evidence that the publmc would be better served by 1ssuance
of a cert;flcate on 2 temporary, basis. : : ,

5. It can be seen with certa;nty that there is no possmbrlrty

that the\act1v1ty in quest;on may have a szgnlflcant effect on the :
environment. ‘ : i

6. Applmcantr;proposed fare is about $o 27 per passenger mmle- ?ff,d.
This is not unreasonable for ‘the type of operat;on proposed. Appl;cant ;
calculates its breakeven load factor at 61% and projects 1ts
operating load factor at 7S%m ,

7. No protests have been received.

8. A public hearing iS'not necessary

CONC L sl O NS

Based upon the foregozng flndrngs of fact the COmm;ssxon ,
concludes that a Certificate of'Publlc Convenlence and Necesslty should
‘be issued to Martin Aviation, Inc. to provxde passenger aar servmceﬁpjﬂﬁﬁr

between Calex;co, on the one hand and Los Angeles/Santa Ana, on ﬁhef‘z"

other hand. : : SARY
Martin Ayzat;on, Inc. is placed on notxce thar operatlve"

rights, as such, do not constxtute a class of property-whach may be
capltalzzed oxr used as an element of value in rate fixlng for. any _

amount of money in ‘excess of that orlgxnally pamd to the State as the
consideration for the grant of such rights. Asmde'from themr pureky
permissive aspect, such rights extend to the holder a full ox part;al : J
monopoxy of a class of business. Thzs.monopoly feature may be modzfred?“~” ~
or cancelled at any time by the Stare, Whlch is- not 1n any respect SR |
limited as to the number of rxghts wh;eh may be g;ven.‘,_[‘““*“
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"ORDER

IT IS ORDERED that: _ _ R
1. A Certificate of Public Convenmence and Nccess;ty is
granted to Martin szatxon, Inc., a corporatxon auﬁhorlz1ng 1t to _
operate as a passenger air carrier, as def;ned in Sectlon 2741 of the‘ﬁ1w :
Public Ttilities Code, between the p01nts set forth<1n Appendxx A of
this decision. o R T
2. In providing serv;ce pursuant to the authorlty granted by
‘this ordex, Martin. Avmat;on, Inc., shall comply*w;th the followmng&fj:;,
service regulations. Failure so to. do may - result in' a cancellatmonfftw*n
of the authority. | : Co : v
(2) Within thirty days after the effectlve date of thms;u-
order, applicant shall file a wrltten acceptance
of the certificate granted 1 By accept;ng the .
certificate applzcant is placed on’ not;ce that it _~
will be required, among other th;ngs, to fmle B o
annual reporxts of its operations. in’ accordance with g
General Order No. 134 and to-comply'wuth the 3 - |
requ;rements of the cOmmlssxon s General Orders :
Nos. 120, 129 and'137. . o o
Within one hundred twenty-days after the<effect1ve [H‘
date of this order, applicant shall establlsh.the “ 
auchor;zea sexvice-and file tar;ffs, 1n trzpllcate,
in the Commxssxon s offzce.
The tarxff £ilings shall be made effectxve not
earlier than five days after Ehe effectxve date of
this order on not less than flve days notxce to
the Commission and the publlc, and the effectxve
date of the taxiff f;lmngs shall be concurrent wiﬁh
the estabimshment of ﬁhe authorized service.(

R . .

comply*w1fh the regulat;cns gcvcrnxng the constructzon
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and £filing of tariffs as set fcrth n.n the
Commission's General Order No._lOS-Ser;Les. o
The effective date of this oxdex shall be twenty days_“’
after the date hereof. ‘ ‘ S
Dated at - San Francises. l R Calmfornza, Eh;s
day of - JANUARY . 19718. |
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Marcin Avia.tion, Ine., by this Certificate of Pt.bl:te .
Coavenience and. Neceuit}, is authorized to operate a8 a paesenger air
carrier between the following airporte_ ouly:

o - sma

LAX - SNA (See Condition 3)

Conditions

MARTIN AVIATION, INC.  * . . Orfgival Pagel. ..

1. Yo aircrnft heving more than 30 revenue pauenger senta or a? DU

payload of more than 7, 500 pounds sba.ll be opereted.

2. Each airport ahall be nerved wit:h a mioimm of one flight 1n P

each direction on each of five da.ya a week

3. No passenger shall ‘be carried whose trnnsportation is solely‘ L

between Los Angeles and Sanca Ana. .
4. The followipg airports shall be used: -

Symbol location | Name . '

XL Calexico . = Calexico Taternatfonal: 'Airpore
LAX ' Tos Angeles Los Angeles. Intemti’.oml A:Lrport" ;

SNA Santa Ana Orange County M.rport: R

Issued by California Public Utilities Commission.’

Decision No. 88_&71 » ApplioationNo. '_,“57_6'«79'_-;.1_"_3:




