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Deeision No. '(O)'IRf"·~'~' till' ,': "~'" "~,,.:, ~ ',' ,,"" -~:i"'_ 

BEFORE THE PUBLIC 'OTILITIES COMMISSION OF TBESTATE OF '~' ': '"",',:. 

_--=8;..::8;.;z3...:,.7_1_..;::;o,JA:..:.:.NoI.R' 17 1978 

Application of MARTIN Av.tA'I'ION, INC. ) 
for a certificate of public convenience) 
~nd necessity to provide commuter ) 
passen9ex', air service between Calexico,) 
on the one hand and Los .Angeles/Santa ) 
Ana, on the other hand. ' ) 

OPINION -------

Application No,. 576,79' 
(Piled' November 9" 197.7) 

By this application,' Martin, Avi~t:i.'on, Inc., seeks- a " 
Certificate of Public Convenience and Necessity a.s a passenge~,air 

carrier be'bleen the airport at Calexico'and the~" airPorts. at Santa Ana , 
.' ' .. , .' '. . " 

and Los Ar:~eles. The applicant does not seek authQrit~ to provide , 
service- between santa Ana and Los Angeles .No protests to' the:, ' 

proposed service have been received'. 

Staff investigation, including,fieldreview,' indicates: :that " 

applicant is en9aged in various air operation businesses,. including. 
charter air passenger and cargo service between: CalexicC>3L~d LOs 
Angeles/santa Ana. Applicant is providi~g, ,specialized~air'~ran~portation " 
service for the industries in the Calexico/Mexicali ,area,:and:,the", ,,', 

Los Angeles/santa Ana market. They havecontra~tswith"mo~e:than' 2'0' 

agencies which are, committed to purchase a minimum o£'40 ~~ats-'eaeh.~' 

month between the,sepoints. - As many as a dozen ,casual "requests' a, ' 
'month have been received to provide the requested: se~,d.ce~ "It is the ' 
intention of the applicant to' scliedul~' 'tb~~e' £U~9hts ·~d· .provid~" 

I ~i6k~t servic:~, to- the -gene-ral pUblic'. 

App'licant complies with insurance 'requirements,of,: General,. ' 

Order l20-C. 

The application provides sufficient ev~dence' of, the' ' 
applicant • s experience and financial· stabiii ty ~ In 'ac1di ti()n~ the 

applicant owns the land and the physical' plant at' the,san:t.a: 'Aria~rt' 
where the aircraft, that w-ill be used, on the certificated':'route'~'are ,,' 

based, serviced and maintained. Arrangeme~tshavebeen.::~ade,~:;at" e ' .'" ",.,',., ",'<' ,~, 
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" 
Calexico and Los .Angeles AirPorts for aircraft services and ~pace,~or,' 
resident sales personnel,", 

, , 

Applicant presently employs approximately 145 people' ~ 'l'his 
staff includes a sufficient number of certificated and amply' qualified . 
flight and maintenan~~·pers~nnel. 

Applicant proposes to commence, operations with the' 
£ollO\o\1ing eight..,;,passenger seat aircraft: 

1. A 1974 PiPer Model Na~ajo- HBH Re9'istrati~n No,~ "N33RL,; , 

2. 'A 1976 Piper Model Chieftain'I Regi'stration No. N63589~' .... ' 

3. A 1977 P'iper Model Chieftain, Registr,ation~.,No~ .. N~7-31,3.", j .• 

Under lease agreements I b~ckup aircraft are·a.v:a:Llable.' 

Applicant proposes to fly two, rouncl,trips',on a,Monday 

through Friday basis between Calexico and Los~gele5 and' Santa,' Ana;., 

The only weekend service will be a Sunday 7: 30 p~m. flight fr~m"' 

Santa Ana to Calexico. This flight is necessary-to' reposition 'aircraft 

for the Monday mo;z:ning flight from: Calexico· to;,'LOS, Angeies~' " 

Proposed fares, including tax, are as follOW's:' 
$45.58: Calexico to Los Angeles 

$36.04 - calexico- t~ Santa 'Ana 

£: ~!: !2"l. .! Q ~ 

The Commission finds ~at: 

1. There is no certificated air passenger service, operating 
between Calexico and Los Angeles/Santa ·,Ana. 

2. Applicant is requesting cert:Lfication to operate air'passenger, 
service between these points, operating "e~oSed. doOr','between,' 
Los ,Angeles and Santa Ana. 

3.. Applicant has demonstrated ~at: 

A. It has appropriate personnel,· and available aircraft, 
to perform the proposed service. 

B.. It has the' necessary business experience 'and' financial, 
stability to perform the proposed;' service,~ 

c. :tt has ade~ate insurance ,coverage>,and is'economically 

capable of prov'idin9 adequate service: to.,tbe'~o1'llXlu:D.i~s.:. 
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4. As evidenced 'by the applicant's present air charter,' 

passenger business, the commitment ,of the community's business interests; 
, . ~ " '. ' , " 

the endorsements of civic leaders and the nature of recent Caleiico/Mexi-

cali growth, there is a p~lic need for permanent passenger air servi~~. 
There is no evidence that the public would· be better served: :byissuan~e:" 
of 'a certificate on a temporary,basis.. , 

S~ It can be seen with certainty that there, is no'possibility 

that the .activity in question may have a significant effect on the" 
environment. 

*'i'" ".' .,J., " 

6.. Applic~t~s proposed' fare is about $0.27' per passenger~ile. 

This is not unreasonable for the type, of operation proposed. Applicant 

calculates its breakeven load factor at6l%,andpro.j'ects'its: 

operating load fac:t~r at 75%; 
7. No protests have been received. 
8. A public: hearing is not necess~ .. 

Based upon ,!:he foregoing findiri.gs of fact the 'Commission' 

concludes that a Certificate ofiP\:4:>l,ic ~nve~:Lence ,and, 'Nec~ssity; shou,lCi:;," "~' 
'be issued to .Martin Aviation, Inc.. to' provide passenger ,air' sexviee 

between Calexico, on the one hand and Los Angeles/sarit~ Ana; on the' 
other hand.' " " .,," 

Martin Aviation, :tnc., is placed on ,notice that, , oPerative 

rights, as such, do, not constitute a class of pro~rty:which:may, 'be 

capitalized or used as an element of value in rate fiXing' for','any 
a."nount of money in' excess, of that originally paid tothe'State,as't:he' ' 

consideration for the grant of such rights. 'As1de from, their,'pur~ly" 
i • • j " ." .', • 

permissive aspect', such rights extend to, the he-Ider, a'fullor,parti.:aJ. 
monopoly of a class. of business. This monopoly feature. may be-mOdified' 

. ,." . " ' ,/" ,', " "'. ",' .. ,,' 

or cancelled at any time by the State ~ wh:i:ch, is, not· in any ":respect" 
, ., ~ " 

limite<:! as to the number of rights which· may begiven.~' ' . , ... , 
, .... " 
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IT IS ORDERED that: 

1. A Certificate of Public Convenience and Necessity is 

granted to Martin Aviation, Inc., a corporation,'\author:tzing i·t~:to,".~, 
operate as a passenger air carrie:r,~ as defined i~ ·,~ct:ton:'2741,o(~e , 

Public Utilities Code,' between the ;oints,set ',forth in Appe~dix'i:"Of,~" 
this decision. 

2. In providing' service pursuant to the authority granted ,by ," 
this oreer, Martin., Aviation, Inc." shall com~ly with·,thef~llQ....,irig,,·. 

, . ." ..• ' , ", c.,,\,'.' ,. , ,,' , ''';,' 

service requlations. Failure so to do mayresult'in:,acancell,ation 

of the authority. 
•• • I • . 

(a) 'Within thirty days after:the effect'ive date'o:f'this 
, . . '~ 

order, 'applicant shall file a' writtenaceel?tance,' 

of the certificate granted.' By accepting, . the , " 

certificate applicant is placed: on not,ice that 'it' 

will be, reql.1ired, amon9' other things, to:~ file 

annual reports of its operations in'accorc1ancewith 
General Order No _ 134 and to- compiy wi til the 

, "'. 

requ.irements of' the Commission" s'GeneraJ> _9rders 
Nos .. 120,-..129 and#137~ 

(b) Within one hundred tWenty days' after the effective-' 
, ' " \ 

date of this order,' applicant shall ,establish the ' 

authorized service -and' file tariffs; in·triplic'ate, 

in the Commission' s office." 
" 

(c) The tarif~ filin9s shall: be made effective not, 

earlier than five days after the' effective: date' of " 

this order on not less than: five days' notice't<>, 
the Commis:sion ,and the public,anc1: the effective,' 

, " ". 
date of the' tariff filings shallbe'coneurrent;with> 

I, " .' , • 

the estabJ.;ishment of the authorized seX'V'ice. 

. ' 

<,-

Cd) ':he tariff, f'iling'smao.e pursuant to:thiso~derl~~ha~l.·: -. 
. -:~, . • ~_,-J,--',,,,,,,':'- ... " .. _ .• ____ ~ ....... ,._-:_.~_~'.,. '.>'~"J' ,.:.i, •. ) ,.:~t';".,~.'~';~,,,~,,~" 

:comply with the regula.tions,._9~ornin9:t:.he-' Qons~~,~?n . 
. ' . '", .' -. ...' -.'" '" ,', ' 
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and filing of tariffs as set fox-th in the 
Commission ':s General Order No. ,lOS-Series. 

. . '" ' ,;' 

'I'he effeetive date of this order shall: be-twenty ,days' 

after the date hereof. 

, / .. 

Dated at SanFrltnclse& , California, this· r Ztft, 
day of ____ ~_A_N_U....;ilR~Y~ ______ 19li~ 

", .': . ,.;. 
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Martin Aviation, InC., bythia Certificate' of Publ:[.c ' 

Convenience and., Nece .. it"~, ia authorized to operate asapassenger air 

carrier between the following airports only: 

Conditions 

ca., - SNA 

co:. - lAX 

!.AX - SNA (See Coud1-eiou'3) 

1. No aircraft bavingmore than 30 revenue passenger.eats or a,' 

payload of mo~e than 7,SOO pounda ,shall 'be operated.. 

2. Each airport shall be served' with a minimum. of one, flight, in 

each directioo. on each of five day. a week. 

3. No passenger -ball be carried whose transportation is solely. 

between Los Angeles audSanta ADa. 

4. !he following &iXpotta shall be usod: 

Symbol 1:',oc4tion 

QCI. CalexicO' 
I.AX Loa Angeles. 
SNA Santa A'1J4 

C41ex1co International. Airport: ' 
Los Anse lea Interila tionB.l .. Airport' 
Orange . Count,." Airport: ' 

Issued· by California Public Utilities' COIIIIIiasi,on.' 

88371 . Decision No. _-=.=.;_=-.I!. ... ___ , Application No. ,57679 •. :' , 
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