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Decision No. 88414 []AN 24 978 | OQU@HN A
BEFORE m PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA l '

In the Matter of the Application )

of Coastal Transfer Company for )

authority to deviate from certain)

minimum rates pursuant to Section) ‘ Lo ‘ 5
3666 of the Califormia Public ) Application No. 57703 = .
tilities Code for transportation) (Filed November 23, 1977)
performed £orx autemobile dis- ) P

tribution warehouses. : ) . S

OPINION AND ORDER

By this applzcatxon, Coastal Transfer cOmpany, a corpora—
tion, regquests authority to deviate from the provisions of Item 530f
of Minimum Rate Tariff 2 in connection with the transportatlon of.. _
automobile parts in mixed shipments wrthrn the Los Angeles Metro-"“-
politan Area. ' o

Applicant states it has. experzenced consxderable dlfflculty
in assessing proper charges because of the’ many var;et;es of auto-
mobile parts that are generally loaded into master_ contaxners. _ _
Therefore, it would not be possmble to determene the lndlvxdual wezghtf
and the number of articles shipped unless each order is separated and |
broken down for weighing. Zach orxder may consrst of 50 or’ more ltems.-*

Applicant contends that in oxder for sexvice to be compen—' |
satoxy it must be performed by direct dmspatch bas;s, elzm;natrng
the need for the drivers to return to. ‘the uerm;nal for’ welgh;ng and
billing of- said commodities. ' ’ :

Applicant declares that a large portion of thzs servzce
is presently performed by the dealers on a proprletary‘baszs. The
sought deviation authorrty would allow applrcant to lncrease the
nunber of pickup and delivery servrces rendered to the sh;pper f
and the automotive industry. '

The application was listed on the Comm;ss&on s Damly Calendar,rV“"
©f November 25, 1977.. Calmfornra Truck;ng Assoczatxon (CmA) opposed
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LY :
. -' '

the ex parte handling of the application stating that the eost per L

trip in Exhibit 3 is understated, being based on an average of 65

MPE. Labor costs are also understated because provisions for

workers® compensation and payroll taxes seem xncorrect, moreover,_

applicant did not provzde for State Uncmployment Insurance.« Applmcant s‘ﬂu

request: appears to be contrad;ctory. It lndlcates in Paragraoh V of o

the application that deliveries may be made toO points’ as:. far as 140

miles while it requests for authority between all pornts wuthrn the

scope of its radlal pexmit. This permit was. recently amended to apply

statewide. Appl;cant proposes to assess charges set forth ln Item

530 of Minimum Rate Tariff 2 with nonapplrcat;on of certaln notes "

contained therxein. It docs not SPQCLfy which notes’ are not applloable g

and it also does not indicate whether other tariff. prov;sxons, such

as C.0. D. anéd surcharges WLIl be applmcable. ' ‘
Applicant's attorney responded to CTA's allegatlons statlng

he agrees with CTA that the 2 hours driving time would produce an average

o‘ 65 MPH. However, he declares, this ;nformat;on ms erroneous. The

erroxr was ;nadvertently made by applicant’ s staff The correct drmvung L

time should be 3 hours, the unloading time 1L hour and the average speed S

43.3 MPHE. He does not agree with the mellcat;on that "labor costs

aze understated” because the costs shown in Schedule B retlect the

actual expenditure incurred by applicant. He also contends-that State

Unemployment Insurance is xncluded in the amount shown for State ,

Disability Insurance. With respect to the dlspute relatlng to delxvery

po_nts of 140 miles and appl;cant's statewide’ radmal permxt, applmcant

will be confined to the Metropolitan Los Angeles Area pursuant to

Section 530 of Minimum Rate Tariff 2. Reference made concernmng

deliveries to poxnts "as far away as 140 mnles wrll ‘have no’ bearmng

in this case. He further points out that applrcant only requests to! o

eliminate application of Note 4 (a). (b) and Cc) of Item 530.- Applzcantf:f

does not make reference to C.0.D. ox surcharges becnuse he does not f

intend to reguest a deviation from any other provrs;ons of the tarxff, ‘%”~

_except Item 530. , ,Jx : 5,
Revenue and expense data subm;tted rn the applxcatxon are

sufficient to determine that the transportatron mnvolved may reasonebly ud;
be expected to be profztable under the . nroposed rates. :, ‘
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In the circumstances, the Commission f;ndu that appl;cant s
proposal is reasonable.‘ A public hea.rz.ng is not necessary.‘ 'I'he -
Commission concludes that the ‘application should be granted as set _
forth in the ensuing order and the effect;ve date of thzs order should
be the date hereof because there is an ;mmedxate need for thzs rate
relief.’ ‘ ‘

IT IS ORDERED that: | L

1. COaStal Transfer Company, a corporatien, iS"eutherizedﬁte"
perform the transportation shown in Append;x A attached hereto and
by this refe*ence made a part hereof at not less than the rates set
forth therein. ' : ‘ R j

2. The authority gcanted herein ahall explre one year after
the effective date of this order unless sooner cancelled, modxﬁ;ed
oxr extended by further order of the Commmssxon.‘ ‘j

The effective date of this ordex 1s ‘the date hereof.._,_

Dated at | Som Tyeseleq o, California, this
day of ' UANUARY , 1978. | e
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APPENDIX A

Coastal Transfer Company, & corporatzon, is author;zed
to ansport automobile parts in mixed sthments, crated and un= f
crated, weighing less than 1000 pounds bctween po;nts within the f
Metropolitan Los Angeles Area pursuant to Item 530 of M;nmmum Rate
Tar;‘f 2, subject to the follow:ng condltzons-“

1. Rates are not subject to Note 4 (a), (b) and (¢) 6f Iﬁem_530 f“
- of Minimum Rate Tariff 2. ‘ o

ALl surcharges as set forth in Minimum Rate Tariff 2
- shall apply to these rates.

Not to exceed 12 del;vermes per route.

Applzcant has not Lnd;ca.ed that subhaulers will

be engaged nor have any costs of subhaulers been:
submitted. Therefore, if subhaulers are employed,
they shall be paid no less than +the rates authorized.
herein without any deduction for use of applmcant'
trailing eguipment.

In all other respects the rates and rules zn M;nlmum
Rate Tariff 2 shall apply. -

(END OF APPENDIX A)




