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BEFORE THE PUBLIC UTILETIES COMMISSION OF THE STATE OF CALIFORNIA

Application of METROPOLITAN )

WATER COMPANY to issue stock ‘ ApplicatienuNoJuSVGBSV,”V‘

and debentures. SR R ) . (Filed October 19, 1977). .

Metropolitan Water Company (Netroéolitan) xegueSté
authorization £xom the Commission (a) to issue and ‘sell up to-
200 shares of its $500 par value capital stock havzng an aggregate
par value of $100,000, and (®) to issue and sell seven—year
convertible promissory notes not exceed;ng an - aggregate pr;ncmpal
amount of $200,000. ‘ o

Metropol;tan is a California corporat;on operatzng a
public utility water. system whzch pxovxdes service to- approxzmately
750 customers in the Ozk Park area of Ventuxa COunty., By Dec;s;on
No. 67845, dated Septembexr 15, 1964 in Applxcatzon No. 45981,
the Commission granted a eertzfzcate of publzc convenlence and
necessity to the company to sexve 2,850 acres eomprzszng the Oak
Park area initially owned by Metropolitan Development Co.,(Pa:ent),
the applicant’s sole stockholder. Sexvice was rest::cted to an
area of 246 acres until the issuance of Deczs;on.Not 85692 dated
April 13, 1976, in application No. 45981, where n the servxce axea
was extended to 2,350 acres after a tznd*ng by the Commzss;on that

etropolitan had the £financial ability,- resources, and capaczty'to
rovide service to its entize certzfzcated area. :

Fox .he year ended December 31, 1976, Netropolxtan

repoxted total operatzng revenues o< $133 399 net 1ncome o"
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$17,506 arnd depreciation expense to*allxng $l3 326.‘ The balanccf“
sheet on December 31, 1976 is attached to-the applzcatzon as
part of Exhibit B and is summar;zed as follcws- .

Assets - . ‘ Amountjf

Net utility plant ' | _ 5533»262Q‘ﬁ.”;‘»
Current: assets ‘ ) : 23,471
TOtal §gfr‘f§§;”_-~¢

Liabilities and Capital

Common stock, $500 par valte $307,500
Accumulated deficit - . - (81,019}
Iong-term debt - : T 45,000 -
Advances £rom Parent : ‘ 62,450
Advances for construction : 264,109
Current liadilities . ' __ 13,693
Total e - '

2ot 033

etropolitan states that the Parent plans. to~bdi:d |
sixty townhouse wiits and an estimated 500 new dwellzng units pex
year following 1977, all wzth;n the company s servzce area. The
utzlzty estimates that main extensxon contracts amcuntxng to

$54,000 will be issued in 1977 to provide service to the towahouses , 

and that additional contracts aggregatmng $518, ooo-w111 be 1ssued
to the Parent for water se:vxce -acxlztzes to be xnstalled zn
1978 and 1979. : .

ropolxtan ant-czpates that approxmmately'$300 000 ‘
will be requzred to construct supporting plant conszstzng of 2.
one million gallon water tanmk, a 10~inch t:ansm;ss on. mazn and ,
 backbone pipelines. To obtain needed cash the utzlzty proPoses
£o issue and sell to its °azent 200 sharca o‘ capztal stcck at
par, for a total sum of $100,000 and $200, OOO aggregate pr;ncxpal
amount of seven—yea- convertible promi sso*y notes bearzng ;nte:est “‘
at the rate of 7% per annum. The °ecur1t1es would be: xssued and
sold from time to time but not after Dccember 31 1978. An‘
additional reservoixr and dpburtenance scheduloo fox. constructzon
in 1979 at an estimated cost of $450 Q00 would be. fxnanceﬁ by

-2 -
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the sale of secur-txes tO be made the subgect of 2 latex applzcatzon._
Interest on the proposed notcs would ke payable qnarterly .
and if net earnings were insuf ficient to pay znteregt unpa;d
gquarterly payments would not thereafter be a Izabxlxty of
Metropolitan noxr be cuxmulative as a llabllzty.f The notes would
be convertidle by the holcer at any tzme .nto-cap:tal stock at a
price equivalernt to par value, namely, $500 per: shaxe-' '
Based on information contained in the appl;catzon
Metropolitan's pro forma source and appl;catzon of £unds for 1973
lect;ng the orooosed finanecing, is summarzzed as followséf

Year 1978@; -
Source -of Funds ‘ ' S . Amount
Revenues | e _.3273 600" -
‘Sales of securities to Parent - o 1 .300,0000

Advances fox construct;on : - 259 000;3‘
- Total | - ' ' .

Use of Funds ) :
Plant additions o s $559 000“p3
Expenses 1/ - - 212,220;
Main . extension. refunds o - IEETT 61 1927
Increase. in worklng capctal R ‘188"
Total - AR §832:366‘ .

Y Includes interest and taxess excludes deprecxa zon..«‘z

"7

Section A.2.b. f:the Unzform Water Mazn Extensxon Rule
limits further expansxon-wmthout autho:zzatzon of theVCOmmlssxon
wherzever the outstanding aavance contract balance° exceed 50% of

total capital. In this zne.ance, the c:opo:tzon of advances xn

\ i
‘wlv o
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Metropolxtan s capztab structure at the end of 1978 would be aboutfﬁ
47% after giving effert to the fznanczng o*oposed hexezn as
indicated in the follow,ng summary.-

component a8 | Amoﬁnt’~ R :PéicentJ
Debt i - s 307,450 T 25.22%
Advances for construct;on | - 569,517 S 46LT760
Common s'cock equ:.ty : 34..J48I 28,020
‘Total . — ~$1,‘2I81848’_ S 1‘00-.00%

The Utilities Dzv1szon has ‘reviewed tbe appl:catzon and
concurs with the’ Pznance Dzvxslcu s coaclusion that the. proposed R
financing is necessary to xmplement the' utll;ty'* constructlon o
nogram. Bowever, authox;zatzon of the . flnancxng'oroposed herezn“
should not be construed as precludzng a furthe_ determ;natzon of
the *easonableness of construct;on expend;tures zn any future
rate proceed;ng. ‘ A ,
- Aftex conszdexat.on the COmm&sszon f;nds ohat-

The proposed stock and note. lSaueS are £o~.‘_
proper purposes. ‘

Metropolitan has need for external funds for
the purposes set forth in the application.

The money, property or labor to be procured

or paid for by the stock and note issues herein
authorized is reasonably required for the =~
purposes epec:.f:.ed herein which PuUrposes are not,
in whole or ia paxt. reasonably chargeable to
operating expenses ox teo income.

The:e is no known opposztzon to .he appl;catzon and there
is no reason to delay grant;ng the author;ty :equested on the.
basis of the foregoing f*ndznqs we conclude that *he applzcatzon
should be granted. A public nearzng is not. necessazy. The
authorization herein granted :s for the pu:pose of this’ proceed;ng
only and is not teo be constxued .as znd;cat;ve of. amounts tovbe

included in proceedings for t?e determ;natzon of Just and rcasonable
rates. a
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SRDER

IT IS ORDERED that:

l. Metropolitan Water COmpany, on or after the effect;ve‘
date hereof and on or before December 31, 1978, may issue and
sell not exceedzng 200 shares of its $500 par value common '
stock upon the terms set forth in the application. :

2. Metropol;tan Watex Company, on or after the effec.lve
- date hereof and on ox before December 31, 1978 may issue and’
sell not exceeding $200,000 aggregate przncxpal amount:- of xts T%
convertible promissory notes upon the terms descrmbed xn the
application. ‘ o -

3. PFor the purpose of exchangxng and retzrzng saxd notes
UpoOR conversion, Metropolitan Water Company may lssue such o
number of shares of its common stock as may be. :equ;:ed, but not
exceeding an aggregate of 400 shares. '

4. Metropolitan Water Company shall apply the proceeds

zom the sale of said securities to the purposes: xeﬁerxed tolxn
the application. -

5. Metropolitan Water Company shall. lee with the cOmnlss;on‘
a report, or reports, as requmred by Genexal Orxdex vo; 24~-B,"
which oxder, i a, as applicable, is hereby madewa paxt of
this order. ' o o o
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6. This order shall become effectn.ve when Metr.opol:.tan
Water Company has paid the fees prescrided by Sectzon.s 1904 (»)

- and 1904.1 of Public Utilities Code, which fees are respect:.vely
$400 for the notes and $200 for the comon ....ock or a total of
$600.

Dated at - San Diego |, california, this
of JANULRY | 1978, |

commissioners .

Commissioner Vernen L.
nocossarily absent, ¢dsa
in ko dismsir.ion o¢ t

Sturgedn Beiﬁg.
nct participato
h&s proceeding. o




