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Decision No. __ 88430 JAN31 1973

BEFORE TEE PUBLIC UTILITIES COMMISSION Or TEE ST%TE OF"CALIFORNIA

Application of

LEASEWAY TRANSPORTATION CORP.,
a Delaware corporation, and
MAGAZINE DISTRIBUTORS OF CALIF=
ORNIA, INC., a California cor-
poration, for authority to con-
txol GENERAL ITRUCKING SERVICE, a
Califomia corporation, for
purposes of mexrging the latter
into MAGAZINE DISTRIBUTORS OF
CALIFORNIA, INC., and to trans-
fer the latter's certificated
highway common carrier rights
to the surviving company, pur~
suvant to Sections 851-854 of
the Public Utilities Code.

Applzcatzon No. 57444
(Filed July 13, 1977)
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SUPPIEMENTAL OPINTION

By Decision 87285 dated Septexber 20, 1977 in this pro-
ceeding, Magazine Distributors of Califoraia, Inc. (MAGAZINE) , a
wholly-owned corporate subsidiary of leaseway Tran.portat;cn Coxp.,

2 non-caxrze* holding and management company, acqu;red control of
Genexal Truckzng Service (GENERAL) and two of its affiliated. compan;es
through an exchange of common stock and recezved»authorlty to merge
GENERAL into MAGAZINE, the suxviving corporatmon.

A similar application for such authoxity under Sectzon S5
of the Interstate Commerxce Act was filed by the parties. znvolved
with the Interstate Commerce Commission under its Docket No.
NC=-F-13240. Said application nas been approved by the Interstate
Commerce Commi.ssion by its Order'therein‘bearing a service date of
October 28, 1977. ” o

As a prereguisite to the xssuance by th;s chmlssxon of
an in-lieu certificate of publzc convenience and necesszty o
MAGAZINE, and the corresponding revocation of the. superseded cer~
tificate of GENERAL, the parties involved in this. proceed;ng were
ordered to lee certain written reports with thls-Comm1551on relatxve
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to when (1) the change in control of GENERAL had been completed; and
(2) the proposed merger of GENERAL into MAGAZINE, as the suxviving
corporation, had been consummated. The necessary reports required

to be filed pursuant to Decision 87885 have now been receivea By th;s
Commission. The Consummation Notice £filed by the partzes ;nvolved ’
with both the federal and state commissions shows that consummation
of the merger and contrxel transaction occurred on December 16, 1977;‘

By letter dated December 12, 1977, a proposed in=-lieu cor-
tificate was submxtted to this Commission by the counsel for MAGAZINE
Upon review thereof and an appropriate modzfxcatzon,by the Commission's -
staff relating only to updating an obsolete descrlptlon of the los
Angeles Territoxy described therein, the in-lieu h;ghway common ‘
carrier certificate now coanforms to the scope of operatzng authorlty
acquired by MAGAZINE, as the survxvzng corporation, through the afore-
said exchange of common stock and its resulting merger w1th GENERAL
Qur staff's revision of the subjeet carrmer s proposed ;n—lzeu cex—
tificate moxe accurately restates the existing certxf;eated rzghts
and, thus, will be adopted bv the order herein. ‘

The action taken herein is for the specxflc purpose of .
implementing and finalizing the Commission's orxdex in Decision 87885
by restating and reissuing the existing certificate. The restated
authority neither broadens noxr changes the intraStaﬁe, interstate
or ‘ore;gn commerce rights prevzously held by GENERAL pr;or to its
merger into MAGAZINE. : o

The cowmnsel” for MAGAZIVE asks that the Commlssaon s supple-
mental order herxein be issued as expedltzously as is posszble in order
£o complete the final phase of this proceedzng. Accord;ngly, the
effective date of said oxder should be the date on wh;ch it is smgned

since there is no reason to delay issuance of the ln-lleu certzf;cate
t0 MAGAZINE. | « g AR S

Magazine D;strzbutors of Callfornla, Inc. is placed on notmce
that operative rights, as such, do not con stitute a class of property _
which may be capitalized or used as an element of value in rate f_xlng‘
fbr any amount of money zn excess of that or;gznally pald to the State
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as the comsideration for the grant of suchqrights; Aside from their
purely permissive aspect, such rights extend to the bolder a full or
partial monopoly ©f a class of business. This monopoly feature may
be modified or cancelled at any time by the State, which is not in any
respect limited as to the number of rzghts‘whzch.may“be given.
" SUPPLEMENTAL ORDER o
IT IS ORDERED that:

1. A certificate of public convenzence and necessity is granted .
to Magazine Distributors of Calzfornza, Inc., a Caleornxa corporat;on,
autborizing it to operate as a h;ghway common. carr;er, as defined’ in
Section 213 of the Public Utilities Code, between the poznts set Lorth
in Appendix A of this decision. \

2. In providing service pursuant to the author;ty granted by
this order, Magazine Distributors of Califormia, Inc. shall comply
wzth the following serv:ce regulatzons.- Failure to do so may result
in cancellation of the authority: , |

(2) Within thirty days after the effective date of
this order, Magazine Distributors of California,
Inc. shall file a written acceptance of the cer-
tificate granted. Magazine Distributors of
California, Inc. is placed on notice that if it
accepts the certificate it will be required, among
othexr things, to comply with the safety rules
administered by the Califormia Eighway Patrol

and the insurance requirements of the Comm;ss;on s
General Order 100-Series.

Within one hundred twenty days after the effcctive
date of this order, Magazine Distributors of
California, Inc. shall establish the authorized
sexvice and c¢ancel, amend or refile tariffs, as
necessary, in the Commission's office pursuant to
the in~lieu certificate granted by this decision.

The tariff filings shall be made effective not
earlier than ten days after the effective date of
this order on not less than ten days' notice to
the Commission and to the public, and the effective
date of the tarxiff filings shall be concurrent w1th
the establishment of the authorized servmce.

The tariff f£ilings made pursuant to th;s order shall
comply with the regqulations governing the construc—
tion and filing of tariffs set forth in the Commis-
sion's General Order 80-Series.
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Magazzne Distributors of California, Inc. shall
maintain its accounting records on a calendar yeaxr
basis in conformance with the applicable Uniform
System of Accounts or Chart of Accounts as prescribed
ox adopted by this Commission and shall file with
this Commission, on or before April 30 of each year,
an annual report of its operations in such form,
content, and number of copies as the Commlsozon,

from time o time, shall prescribe.

Magazine Distributors of California, Inc. shall
comply with the requirements of the Commission's
General Order 84-Series for the transportation of
collect on delivery shipments. If£ it elects not
to transport collect on delivery shipments, it
shall make the appropriate tariff f;lzngs as
reguired by the General Order. :

3. The certificate of public convenience and necesSity granted'
in paragraph 1 of this order shall be in lieu of and supersede the -
existing certificate of public convenience and necessity as a highway
common carriexr heretofore granted to General ”ruck;ng Service by :
Decision 61534 dated February 21, 1961 in Applzcatmons .35856 and 42445,
which cextificate is hereby revoked effective concurrently with the
effective date of the tariff f£ilings required by oaxagraph 2().

The effective date of this oxder is the date hereof- )
Dated at - San Diego. o, Cal;fornxa, th;s 3} day
JANUARY , 1978, \

-Commicsioner ‘Jemon L S | :

| b - tu.r- eon,
necessarily adbsent, Qe notsm::;:fo
in the d.i...po...:!.tion of this procoeding
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Appendix A mcazmz DISTRIBUTORS OF CALIFORNIA, INC. Original Page 1
(a Calzforn;a corporatzon) .

Magazine Distributors of Caleorn&a, Inc.; a Cal;fornza
corporation, by the certificate of publmc convenlence ‘and’ necesszty
granted in the decision noted in the maxgzn, is autho:xzed to conduct
operations as a highway common carrzer, as defined in Sectzon 213 of
the Public Utilities Code, for the transportation of: Printed Matter,
viz.: Books, Magazines and Periodicals; Newspaper or Magaz;ne Dzsplay'
Racks; and Iron or Steel Wire between the followmng poxnts.

1. Points within the Los Angeles Terrltory as
described in Note A.

2. Los Angeles, on the one hand, and Pomoha,

Ontario and San Bernardine, on the other
hand. «

Los Angeles, on the one hand, and Whittier,
Santa Ana and San Diego, on the other hand.

Ios Angeles, on the one hand, and Ventura, -
Santa Barbara, Santa Maria, San Jose, San -
Mateo, Oakland and San Francisco, on the
other hand.

Los Angeles, on the one hand, and‘Bakersfiéld,
Tulare, Visalia, Merced, Modesto, Fresne,
Stockton and Sacramento, on the other hand.

The auvthority set forth in paragraphs 2, 3, 4 and 5
does not include the right to render service £from,
t0o or between intermediate points.

Carrier shall not establ;shAthrough rates and joint
rates, charges, and classifications as to the separate

authorities set forth in paragraphs 1, 2, 3, 4 and
5 above.

In performing the service herein authorized, carrier may
make  use of any and all stxeets, roads, highways and bridges .
necessary or convenient for the perfo:mance of Sald serv;ce.‘

Issued by California Public Utilities Commission.

pecision - 884385 , Application 57444.




Appendix A MAGAZINE DISTRIBUTORS OF CALIFORNIA, INC. = Original Page 2
(a2 California corporation) '

10S$ ANGELES TERRTTORY

The Los Angeles Territory includes that area embraced by the
following boundary: Beginning at the intexsection of Sunset Boule-
vard and State Highway l; thence northeasterly on Sunset Boulevard
to Interstate Highway 405; thence northerxly along Interstate High-
way 405 to State Highway 118 at San Fernando (including the City
of San Fermande¢):; thence southeasterly along State Highway ll8 to
and including the City of Pasadena; thence easterly along Foothill
Boulevard from the intersection of Foothill Boulevard and Michil~
linda Avenue to Valencia Way:; northerly on Valencia Way to Hill-
crest Boulevard: easterly and northerly along Hillcrest Boulevard
to Grand Avenue:; easterly and southerly along Grand Avenue to
Greystone Avenue; easterly on Greystone Avenue and the prolongation
thereof to the west side of Sawpit Wash; southerly on Sawpit Wash
t0 the intersection of Mountain Avenue and Royal Oaks Drive:
easterly along Royal Oaks Drive to Buena Vista Street, south on
Buena Vista Street and due south on a prolongation thereof ¢o the
west bank of the San Gabriel River:; southerly along the west bank
of the San Gabriel River to Beverly Boulevard:; southeastexly on
Beverly Boulevard £o Painter Avenue in the City of whittierx:
southerly on Painter Avenue to Telegraph Road:; westerxly on Tele-
graph Road to the west bank of the San Gabriel River; southerly
along the west bank of the San Gabriel River to Imperial Highway
(State Highway 90); westerly on Imperial Highway to Lakewood Boule-
vard (State Highway 19); southerly along Lakewood Boulevard to its
intersection with State Eighway 1 at Ximeno Street; southexly along
Ximeno Street and its prolongation to the Pacific Ocean; westerly
and northexly along the shoreline of the Pacific Qcean to a point.
directly south of the intersection of Sunset Boulevard and State
Highway 1:; thence northerly along an ;magznary lzne to poznt of :
beg;nn;ng.

(END OF APPENDIX A)°

Issued by California Public Utilities Commission.

. Decision 88435  , application 57444.




