
0,':'" 

:FG 

Decision No. _...lo8S4~~6 .... ,.&..-_FEB 7 1978 

:sE:FORE TEE Pu.BLIC UTILITIES COID1ISSION OF TE:E. STATE OF CALIFORNIA . 

.. V' j Application or PARK W~ COMPANY, 
a:ld the CITY 0]' COML1E:RCE tor an Order . 
authorizing the transfer of certain 
":>:'o'Oerties of P.AlUC WATER COM?~"Y to 
tile - CIr.:: OF CO~CE.. ~ 

OPINION -------

Applica.tion No. 577;;' 

. . 

?ark Water Company (Park) seeks authority under Section 851 
o! the Public Utilities Code to sell and transfer,. and, the Cityo·;t, 
Co=e:,ce (Co:::::::lerce) to acquire, those portio:as of' the Park . water 
syste: lying within the city limits 0'1" Commerce.. Park f"urthe'r 

., " . 

:-equests autho:-ity upon completion of the transfer to' discontinue 
its public utility obligation within Commerce. 

3y resolution. dated December;;, 1977, the City Council of 
. '. . . . 

Co=e:"ce una::ri:lously authorized the, acquisition o:tcertain . properties, 
of Pa:k located within CO'l2lerce, .... -ith such acquisition to· be,. ma.de:by· 
negotiation under threat of condemnation or through' condem:ziation~ , 

A?plicants entered into a. Water Syste:n J.;cquisi:tion; , 
Ag=ee:lent (J..greement) on November 2;" 1977, copy attached to tb.e.~ 

application as EXb.ibi t B, in order to avoid extensi ve'litigatioti 
. .', ' 

~dthe related eoststJ:lereot. 
The portion of the Park system lying wi thinCotmleree setyes 

a:;>:proxiIllately 568 cOIl::leetions. The" total:purchase price i"ortlle 
Park property, as described in the Agreement, is '$l;78l,,28:;;~5a:.. Of' 
the total, S917,258 .. 58 is allocated :tor 568 ,water' se~cesa.nd other
properties described i:o. the Agreement, and $864,.000 'for 3,000 acre 
teet of total water . rights , with currently allowed water l'\lJ'llping 
rights o£ 2,400 ac:re £eet, calculated at:S;60':per a~e root.of , 
allowed PU:lping rights. Park alleges tha.t the original costs of the 
:p:"operties involved were $589,627. 

-1-



, .,.L 

A. 57733 FG * 

J... ma.pdelineating the service SJ:'ea to- 'be ,transferred 'by 
Park to COIDIllerce is attached to the' application as· Exb.ibit'C:~ 

TJle Agree::.ent provides that C01J'JlJlerce shallass'Ulllethose' , 
:nain exte:lsion agreeI:lents o~ ?arkrela.ting, to, th~ services sold 'by 
Park. Custo:1er deposits held by Park will. be re'1"u:o.ded 'by Park. 
Co=erce will charge custoI:lers of. the facili tie-s acquirecr· fro):l' 
?a:k the. Sa:::le rates currently charged 'by. Park. . . 

CustoJ::ler notification has been by local newspapers. and . . 

city council meetings in connection with. proposed condemnation or 
pu=chase. No protests have 'been received. 

?ay.r:J.ent to Park will 'be in full on the date of closing, by , 

cashier's check or Comer.ce warrant. Adjustments' payablepursuaIlt 
to "f."ater se:-vice count will be ,paid within 10~ daysai'ter completion 
o~ the count, or within 10 days after closing. 

The Agreement provides that' the time of transfer, and closing 
Sb.all be 8 a.::. on Januuy 31, :1978. The Agree:nent, termnates:oIl' 
Janua...-y 31, 1978 it closing does not occur: 6rf:r,' some, later date 
has not been agreed on by ?arkand Co~erce. 

The decision Sb.ould 'be, effective on ,the date o·t'approval . 
i:l order to permit the earliest practical clos,ing date .. 

The Cot:lI:lission finds that the proposed transfer 'Will not 
be adverse to the ~ublic interest. It ,can'be seen'with'certainty. 
that there is no possibility that the activity in Q,ue'stion may.'ha.ve ". 
a sig::liti.cant efi'ect Oll the ell~rOn:r:lent. A public hea,z:ing'is not. 
necessa..-y. :I!o.e application should be granted,eitective,'upon,," 
a.pproval. 

IT IS ORDERED that: 
1. On or before July 1, "1978:, Park Water Com:pa:oy may sell and 

trans1'e:" the portion 01' its water- system referred to· in the 
applicatio:l to the City o! CoIllIllerce in accord.ance wi th. the'terms c 

of· the Water System Acquisitio::l. Agreement attached to, the application .. 
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2. On or before "the date of actual-transfer,. ,Park Water 
Company shall retund all customers t depos1 ts tor the, establishment ,', 
of credit >j.t a:ny, which are subject to refUnd. .. 

3. As a cond1 t10n or this grant of authority, the C1 ty or 

Commerce shall a.ssume all 'liability ror r,efund o,r main extension 
a.dvances, it any> which have been established 1nthe City or', 
Commerce'. 

4 • Within ten daysatter the completion or the transfer, 
seller shall notify the Com.mis'sion~ in writing, or the date of 

, . ' , 

transfer> of the refunding of the depOSits, ana of' the ,cra.te upon 
which purchaser, shall have assumed operation of the water' system, .. 
A true copy of the instruments, of' transfer shall, be attaehedto 
the not1tieat1on. 

5. Upon compliance with all the ,terms andcondi t1ons; of 
'this order, Park Wate:r Company shall be relieved of1ts public' 
utility obligations 1ri connection with the water system transferred .. ' 

Due to the neea of this authority at the ea.ri1es~praet1cal 
clos1:ng. date, the et'reet1ve date or this order shall be the 

date hereof. 
Da ted at __ s_a.t\._"F'r':\:_:n_et!_s_eo ____ , California, th,i s 

day or ___ F~E;.;;B.;.;.R;;.:.UA;.;.;R~Y _____ > ~978.' 
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