Decision No. 88&627 FEB 71978 .
JEFORE TEE PUBLIC UT-LITIES COMMISSION OF THE STATE OF CALIFORNIA

Apelmcatéo“ og ?ARﬁMgQI:R COMPANS )

and the CITY OF CO CE for an Order) e o =
authorizing the transfer of certain Application No. 57753'
propexrties of PARK WATER COMPANY to . :
the CITY OF COMERCE.

CPINION

Park Water Company (Park) seeks authority under Sectlon 85&} -\*9

of the Pudlic Utilities Code to sell and transfer, and. the Cmty of
Cozmerce (Commerce) to acquire, those nortlomsof the Park water '
systen lying within the city lmmlts or Commerce. Park further T
“eqaests authority upon completmon of the transrer-to dlscontlnue
vs public utility odligation within Commerce.,* -

3y resolution dated December S 1977, the City Counczl of _
Commexce wnanimously authorized the. accu;sntzon of certaln propert;es
£ Park located within Commerce, with such acqul ition. to be. made by-*
negotiation under threat of condemmation or through condemnat;on.v"

Applicants entered into a Water System Acquzs;tmen
Agreezent (Agreement) on November 23, 1977, copy attached to the
application as Exhibit B, in order to avoid extenszve lmtmgat;on
2nd the related costs thereof. ‘ B : o .

The portion of the Park system ly:ng w;thln Commerce serves
aporoximately 568 comnmections. The total purchése price for the
Dark proverty, as described in the Agreexent, is $1, 781, 285 58.,, _
the total, $917,258.58 is allocated for 568 water servmces and other
properties described in the Agreemenx, sxnd 3864 000 for 5, 000 acre
Zeet of total water rights, with currently allowed water pumplns '
rights of 2,400 acre feet, calculated at 5560 per acre foot ol
allowed puxping rights. Park alleges that the orzglnal costs of the
properties involved were 3589 627. ' :
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A map delineating the service avea to be transferred by'
Park to Commerce is attached to the aopllcatmon as- Exhlblt C

The Agreement provides that Commerce shall assume those
zain extension agreements of Park relating to the serv1ces sold by
Park. Custozmer deposits held by Park wmll be rerunded by‘P&ﬁk.\ -
Commerce will charge customers of the facilities acqnmred from
Park the sazme rates currently charged by Park.

Customer notification has been by Local newspapers and
city council meetings in commection with proposed condemnatdon oxr
Purchase. No protests have been received. : -

Payment to Park will be in full on the date of closmns, by
cashier's check or Commerce warrant. Adaustmenxs payable pursuant
To water service count will be paid within lO days after‘completlon
of the couwnt, or within 10 dayo aftex clos;ng. « o

The Agreement provldes.that the time of transfer and clo 1ng?
shall be 8 a.z=. on *anuary 3L, 1978. The Agreemenx term;nates on
January 31, 1978 if closing does not occur'or~1£'some later date
has not beexn agreed on by Park and Commerce. |

The decision should be. effectlve on the date of approval

oxrder to permit the earliest practical closing date.

The Commission finds that the proposed oransfer'wmll not
be adverse to the public interest. It can be seen’ Wlth certalnty
that there is no possidility that the act;vmty in: qnestlon.may have'
a szsnz’lcanx effect on the env1ronment. A publlc heardns is not ;r

necessaxy. The applzcatlon.should ve granted,. ef’ect;ve uron
approval. o :

IT IS ORDERED that: o C
1. On or before July 1, 1978, Park Water Company may sell and
transfer the portion of its water—system referred to in the '
application to the City of Commerce in accordance with the terms ,
of the Watex System Acquisition Agreemenx attached to the appllcatlon.

D
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2. On or before the date of actual transfer, Park Water
Company shall refund all customers' deposits for the eotablishment
of credit, if any, which are subject to refund. ‘ ,

3. As a condition of this grant of authority, the c1t#‘of
Commerce shall assume 21l liabil ity for refund of main exteosion
advances, if any, which have been estadblished in the City or
Commerce. :

4. Within ten days after the completion of the transfer;
seller shall notify the Commission, in writing, of the: daxe of
transfer, of the refunding of the deposits, and of‘tne date'upon
which purchaser shall have assumed. operation of the water system.
A true copy of the instruments of transfer’ shall be attacbed to
the notification. :

5. Upon compliance with all the terms and conditions of
*his order, Park Water Company shall be relieved of its public

201lity obligations in connection with the water. system transferred.~
Due to the need of this authority at the earliest practicalo
closing date, the effective date of this order sha.ll ‘ve 'the |
date hereof. - : : |
Dated at San Franctsco s California, tb.:.s ;z:g |
day of FEBRUARY S




