
"" t ~, - .. \ .-
,~\_! ,.""':~ 

". C#\~\"6.;:' ':.~jJ:~-;C. ,~':~~f(···'~'~ ~~~ ti~~:~ , . ,,'" ",,.~ .... , ", ' :" ... , 
',' ,'" 



',' 

A.S7581 dz/lc .' ,-

,~ ... ~,.., "S!erra'~Pac1f1c was ordered by the Comm:tssion:, to-f:tle its , e 
En~~~~S~:Adj:~~t Clause (ECAC) by Resolut1f01lSN~':E-:'~~1:~~ed~Oi1 ,(:c-::?'.':::'J,C 

October 19, l~?6-;:cm;~~:l?7 "~~~i:.~op ~~~ ~!~9.Z[ ~1~:~~t?J;.~19~~l~7~~~~'f~ _ ....... , ""~'" ~~,., 
authorized to increase its rates to off~et its 1ncreased'~co·st'''''o\'f'''fu:el:;·t ..... ,.:..~:--, ,;,.:..:., 

and purchased energY. c.thr.Q~ ~the, -initial imp{emeUtitt.=ron::o£~~ts:r=ECA:C;t,~):;: .\".!~ ~(':" ::! 
.~ .... ~ ,"'.; .- ~ .;... ~ ........... -..0 -' -..,. - '-:, ~',~ l,. \. J.. ,,~~lo\;":""'~0~ ;;Z,z\"i.-"'tl·(t ~""""=r? ~p ~~' ~V7"1~";.7-? ~ .... 

The increase in 'th8t ~proeeed::tng:::wa$;<.app~icab~e to &.1:1: ~~:6>K~:!t~d';~l"'~d-;:::~~ .... ;~ 
of only to 'uonlifeline sales because the proPosal reSU-l£te<3::!ri~f.feJ:~e ~')O ~a,:;.,::,2 

, still being lower than those re:tes in ~ffect on .January 1, 1975 .. ' . (~j":)3> 
Applica:c.t. in this proceeding proposes to increase 11:!eline rates to the' 

, ,r._ ... ~ .. •• ~ ....... ,..,~.. fot-~'" 

,sa:me level jn. ei"fe~ on" "J~uSJ:'Y..:1:~:,~.J$76.:. '<:).-::-:::o=:~ • ~~Jo:2 d1.. ::)3'=09;)' 
.-.,,· .. ~--_Cf7'·~ '\";O:'~~-r~ J -;f"'.-"'t":\ ... , ,,", ,,' .... _ .... ,.,...-..-

. After due ~ot1ce';;~~ubl~~ ~ hearln8~~; :(:ii;~~;t:s :'~~:E~r~~~~~~~d 
on November 10 ~ 1977 before Admfiiistrative"::t;awOJudge::!om~t·a~in--south 
Lake Tahoe. The matter was submitted' on November'l9', 1977 uponreeeipt 
of late-filed Exhibit 3. % ,') : I: ::: s: 0 -, -.-. - ~ - -

'<~C:k':~MeElwee~~managerS¢)~~~t:~~~~e~!~:tJf!l:5:~tH;~~G 
for Sierra Paci£1c and;2J.nan:e:ia,l:;: Examiner nI,rt Richar.d:., Mottoros" an~ . 

, ' \ •• - .-. ..... - ......... - ...... _ ... 141' .. ,,1.>001" V.I:'>t __ 44-l,..'...J X.'''·~9t:;-. ,.."..,. • .i!'t,":'I':\~"~""~~ f"'J""l'" 

aSsistant.e~gine~":R~O .j~ • .:.L~,~_~~}~!,-~ ~~~~.t1e~~~~i~t~ig~1~~fc~5i~~~-'~~~~~~~e~ 
Braneh~ test·if,ie(V£o~ the -Com:mis~!~_~~!~:-:c:~ ':'::'r. ':0: t: .... -;:. "to<t ~~~s:' {" .., ... r..r'H:/ .... (~_ 
St ff P i -"' -,., ,'-., .,,..'~ ~ ~. ,'" ..... "'.. ,. .. .-. ." .... ~, " a os \....I..on: .. / .... ~ ... -;J ~· ... ~/~ :';""/:'::; ~:)'~:?:~, orf 17. ••.• , .. ...1:':)/\<:",":1_)-" ... /"" ,.. ... - '" ~~,.. ~ .,. ~,J , 

'! \.-.." 04 ..... _ ... :.'-' ,.-. .... ~.l!, ... ~-'~ ~..;.\v_.;.. orrz. .• ,.l"'.;,[ J!)C' l..~d'O 

')::~e}.sta:££:£inan~r::~.in~.:J;~~~e~~:;';~~04e~:~~s:l~~~ r<!e~:c!F.,,~~_d··.., ~,,.t":" ~. - ~_\ ~: 
... " . ""'_"'~v~J .... (,..t......... • " .. 'r.:."""", 

in the~'·energy: cos.t:;:':':.:bal:andng:account~ .. ...and·,~,.as..ide. from. s.ome m.1nox:.: ('0')' .; . .' 
... ~ - t .. ~ ...... _ .............. J,. -..;---, -v w)+.t~ ~..;,.~ ~v ""'0' -:''3u,....0.t;J"~)..." 

discrep.a.n~ies, generally concurred wit~'l~·?~~~C~~~~bc:.~~C17J::~t~C?~~ (~~~"':~~ 0::'~ ~; 
for the accounting of refunds from suppliers in Account 253~ Other Deferred' . ",....·c"""'a'r~ .... z 
Credits:;~ather::tb.an:~~the-:ene.rgy ...cost('balanc1ng ... aec~t, •... The .staff ...... ..~ ..... '''; 

.. - .... ...1,, __ • rl,,_ .... ·.),C:I, ....... <;.;. ...... '.;. ~.~.:.. ..... - .... -:::> .. :~"'1 .~~":~.:!t " .. ~ 

adjustment resul1:S'.·.:m.-a r.~.u~7ion:1n~~:.:~a~~s~~ ~7:S~:;,.~~r ~J4"~~o~~'r.~.., .... :. 
$731~,830 and:':'a :-c:orrespond'ing~edu~~~ l~ot~~~~~;~~,~~::ra:~ ;f~~ ;,~;'" ~.~~; ;:~$;~ 
3.41 mills per kwh to 2.05 mills per kwh. The staff contends that . 
Section 6 • .1. (4) of the company's prel1mu;,ary s.tatement. on ECAC r:q~!rif2'f.:.:.: ~j;-~~:.': 
supplier refunds to be recorded in the balancing account. The staff 
engineer concurred in the financial examiner's treatment of the supplier 
refunds. Re further .testified. that Sierra Pacific'. fuel proeuremen.t . 
policies were prudent; however, he was of the opiniOn:. that' applicant,' s. 
heat rate improvement strategy needed further ref!nements to reach 
~~~ir~~l~ beat rate levels. 
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The Issues.,";..':..::2 :.;:';:.;.'.: '~''''::.:''.:;:.'~~ '):"" ";:.':';:'~':.':) .":.,;.. . !..::;~;~·vb f'l.l Ou<::.::: . .i:. 2.3::f.:;' ZB.tJ::l2li? 

.:: .... ~. ;;,~()~.l.l":~,~~~p'li~e,r:,~~~~~~,.:~~~~?:~~ ~~~~~:,;~l~:!:~~t.c~cvo~t ,: 
aspe::: !:~~ol:l. 6_,,:~.(.~:) .. ?_f:;. :~~~~;~.~5~~~ .. st~~~~~::.~~~a~S";jt~~!J:~~. ' 
of S3 604 into law as Public Utilities Code Section' 453~S':· fox::b£d s:uch.. 

.. (It..i.,,,~,~.,j-6...J V ... 1r.1 

treatment'l "'0 :. ~ ., ". ;,~ :~~ ~I;J.) ~ . c . .., ,.:: 
," .oj., ,I J.',)~ .A>. _ ..... .-'01 10", < ,.I ,-~'~,)¥""" (~\':"J,:,~C 

. 2. ~ ~Pp'~~~·; ~.?~~~:t:~~~~\ ~P~~-Y~~~~P;'~8..l;~~~~~9.~te:Z ' 
Supplier. Re:,f'll:UlS,.~ - ..... 7. ")':' ': .: ..... ¥" ......... , ,.. ·".....,·r":' ''''''1''''-' ,., ,., f"~' j, " ... ~~ .. ; .. ~ .. r'C /",---,.,."...,. \,'!) -":,., 0" ........... I.~ ~f 'r-,.,. .. 

. - ........ """,,,, .......... ' ............ ~ .. ' ...... ), ... - •. , .LJ ~t...tT" ·.)_.1o";';.J~~,,,J., ,..I.,,_."' ...... CI-,.I.,. v·!~~\;IIoIO...,;..., 

.:~.:.~~. q~~~;'~~ o,f:. ~S;;:u~::~~~p~i~ .. ,:l7~~f~d~~~~.!:~ ;:~~~..s~~, 
accotm,.t~ w~~.:~h~ .~n~Y.:":.s~~~~;: a;e~;.'~;::;;dl#e_:t:~c~.: ~bue!we~~~~pl.f~S ~~~z. 
sta.ff.Even.,here,,applico.nt's ,main ,conc.ern. ... w8.S:' whe.ther. new:ly: enacted." 

~ ••• '," ... ~~ .... ' ........ , ........ ~ ,-,'J. ..... "' ... ,., ... _ ... .,..., ...... ·\.,'1.', , ........ " •. , .... 't ... _ ... ,~',\,1 Io"J ""~~ .... - ....... .,.; 4-.' .. /,.I.o.~J,,..,., . .JD. 

PubliC; ~U;.~li,t1e~: ~~e~:.~~C:t?:.~~, 4.?,~;:"~?:~ G(S.~'> 6\?~).;:~dg~~!±g~~.i~~ .. ~r::~~.J~~ 
part,ie8:; ~. :~,~;: ::N~~ ,~9~~?~~~~~;: J:.~~l,~~~~,~;e~;;~de.:l~~~~;~~~ .. s.;~JJl \.~f..°~:O 
including supp.~~ .~..e~~5!~ ~~ ~~<?:~~&; .:a.~:-,?~F"s,:J~~~~~ r::~~~r.~!~C 
disagreement on Sierra Pacific'S part against such treatment. In Case 

• • ':-- \, '. '""'~' c, • -"'I.' - r.'~" ;... "f , 

No .. l0255~; "S!erra Pac::rfic' in fact has recommended that 'supplier . refunds,' 
.- ... __ • ... 1 ," .,' •• :" .. 1' " . ",,' e be ~e.dl~~:~~ ~~,;:~~2'~g acco~~\~.<~.tf::~::' bv~~B:~F~c~ed to- d'o:in . 

the State of Nevada.. ~v,v,·'~· ..... \.., ..... ";',·'c.,.,,~_*/' ... ~'O~ ~"' ..... c.....,';i. . . , 
"~ ...... __ ~ .. ~' ..... "' ... ' ..... I,.\ .... ~"' ..... """-': ..... " .... ,.) \ ... '\ .... ..j.,. .......... " 

,', FUrther, Sierra. Pacific's witness tes:ti"fi:.ed.~i:iil! this proceeding, . 
that such treatment would result in :an::.~equi.ta.b!:e:: d1~:txibutio,n' of '. .... 
supplier ~.ds. .~ .;-:~ . . .:~ ('\;~ . A . 

.' .. :'" ......... ":"" •• ""'1 <: ..... ·v~-..: ... :...i,;"(). ,~ , ...... '\ ..... _,~':~ ,...r~t"\>7" ' ..... " .... -:':l4o; .... .,. ... ,c.". . 
'" .' '.', Ye"are 'of" the' 'opinion that the 'suppl'ier\'r~fund's:,';"amountingt<> 

$494,636, should be credited to the ECAC balancing acc()unt. ~~::::l,'"l"~:;;' ' .. 

proeedW:e:' ,was: ~ecentl~ adopted: .:withx:z:espee:t:.~to.::~g~.5:,~~pp:l;ie.r;: re,~?llds in·, 
Applieat":r.on:',No .. ~) .:57481~';; :.Deeision.: .:No:. ~?826:l·r.::; inv.o:l~in8;ithe:;i~a~~i£:i~ ~.S:'.:aD.d 
Electric Company. By. so crediting the supplier ref:Uri~~ ~e~-~;;:av~1d;.:::. 
ra1::Sing:ECAC.::rates:: wh.il.e:~:at': the ~same-.;<ti-me--. hayin&..:r.e.fund.::.~~l:.ling 

adjus.tments-::made.::·::: .:!ha.t:::eom.plexity~ Of.:' rai'sing::.and;,...~'· in:c.et;f~~~~ ~.~~~~P:~ 
rates Am, :the-:cus;tomeX:!ls,; ~l~ ;is,\a. neectl~_~Y:!'~P"~~_Xz!D_e~~~d' ;9~;~~a}.~. '" 

. ., ;. 

with:~supn.1ier;~:refunds .. :~.:, ~.~-. ',." '.. r"f"':';' " ~ .. ' ..... -' ... ,.:" .. ;.~;" I" '" ",..:, '; ..,. ..... ' ,. ,,\"; ',. . . .r~. .,.... .. ' ..... ~_ .... II.~", ~ ...... 1, ...... ' .......... _ ........ ,~,~ ... ,.) .... \, ... · ... I....A.~-I ....... .,.l.,..CAq,,<.-)I ...... w:>t. ·_os ~6,-~.", ~ 

Heat' R.ate"":Improvement~:Program;L'''';· r.~~.,~ ":1,,.-.: ~")~.' \:ln~.'\~ i- ,. ... """"~I";':""'" ~ ';.."0;"7 .;;;.;;;.;;;;.;;.. __ ;.;..;;o.;;;......;o __ ............. ..;;;;;.;;;,~;;...oo.;;...;_~~. I~~ .... _' ... ~ .... ,'.' " ... '-. ~ ............... '" "o.i{'V I , • .A., \.1 ...... ...... ~:~,,:.;v ... ~A.'*_ .... '.J,.rl""'· ...... \ 

". .... .... :' .. ~'? :Al:though:,<th~ ,staf:£;;-~~ai:s~~ {~~~ ~i.~~ ~~~ .. ~~.:a..d.~Cl~~y?~S:L.erra 
. 'Pacific'" s, heat,,;:, rate~ ;impr()~ement. 'progr~·:) rthe -xecora..,,develope<l;in:.,,this., 

• .... " • • • \- - •• "t,I, I,", --- .... _ _ .................. " ..... .J..",,,,~~ ,*,_",' ~,#v< ... ,~ e proceeding reveals that neither staff nor applicant. was prepa~ej.:~.c~?'/':j-: 

.... :. 3 "-,, .. 
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discuss this issue in detail.. In ord.er to ensure that.' Sien)?t.ps;-d.::t£'6. 
:i}s''::opt1mt""'z:ing--:;fis ~siste~ ~~?iera~oif, ;'bOtl?~aT£i:~,f;appi~cktwill',be_ ., .. _. 
'e*~cte{:to~~~her=exp~:tore~ t'h±s;~b\je-ct ~ma;;ter s.1i ";he1~e*~:e~C::,!)q:~.!:.: 

-'~, .. ,., c'., ~~;. -, ~ ;.''::' _," ~ A .. __ ._':> .... J ... ~ .... , "'~ :,~,-.~, '" ; ••• ~~ - ~ f,."..,.,('.f ... ; ,.." ... ' •. \O~ .. ~?' ~ . pro"ceed' ~ ...... , ~ .... '-...- ..... .,_ .... ~..J~ ,..iIt.,,,~J""~ .:...::J-.II""~~.I' .. _~v .... 1 ... .;.., .... , .... ;~ .. v. r~'t!z.J,., ·o'~::r~,'y.a V,', .... '" .'..-'~" 

Base Rate Modification ,<: ~i:! .. r::~2~."'!'~ 
.~ ') :[':·In''';:oeeinon::<No::.·--:~·~:3'j7::~n~ Appi1.catf~n:No-:!~.:s~70"~{-';' ., "'~. 

request of Sierra Pacific for a general increase in- rit~l~e:p'::l-:q~~ . 
COmmfss~:o'~ ~adopt'~cf; =th~l ~'sta1:i ;e-co:mmincta:tton:: -ed' oa:c12':o-iIt>o'i'::':base·'· . 
rate i'":'~:ai-i': C'energyz'co¥ti' :J':anO?' :to;;;t~anS£er:\ Si.ICih~ ~co~st·s!rto' ~EC~ r:;~.e:;,{ lh"!~ ~~::, 
de~fi{O:''l? w5:1"f)i.o1?;~n:tY\' :rncrease?-:"ih:e:E"CA:C ;ia:tio~:.:,fo:r:p:c~e)2~p,;~lfe· _,;1!.~~ 
'ad<ii~6ri8i :re~enU:es;:: ;'e~es;&f~ ;-0- ':0 ttse-:';;' £rrcrea:.ied,=):Z:uelZ ~ana1: *cli3:Sed~ 
eie):gy r""co:gt;S-;~:1),:rt. r.a:i:so)~~e:"E;%fe~g;;;fco~s1:;'~e!f~e-:I!e 'b7i'"clie(!:",olu"ti;, o~fe-~~ 

.: ba:s~ ':rates~.i~o pr~dti:ce' ~e/'i:O:!lo~:g~eViSeCi;ic*a~!act~or=:=rG~esr:-'b.~I::>{:": . 
'"- ':";. ".- ~:-'··l""''''·''' t""! t'-,~- ~·~,.~r... ..... t:_~"""~'~"""'"'' .......... ~~J"V' .':,,: "'"'. ':",.. ~""!I.';~C"'"., 1I!1''''''''''''''''''t'4('' .~~ ' ...... 0 "'*""''''''''''. "'. 1. .... ~ ...... 1. .... ~',,'~ ··.d-~ .. _ ...... _ ... ·,_~v ............ ... ,J.",._""" /..,.'I .... ,# ...... ' •• ''' ... l.-J ... ~ ...... ~~"', ..... -".,..""'..,...,-~,,.I. .......... .,.4;,.;_,;.. , .... ..,J,j,."~IIfI, ••• l,;).,, .. ~~~.,;,...'.., 

:-'1'" ~ '.- ..... :., ..... .-.~.:. ~.".,." .. r·."·_,.-.. ,,...,.,.o~.~; .... ,,,_.:,:"_ .... ,,-=- .. r" L.~el.~~e,~~N?nl.i.:f:e~ne- :~/'· 
.......... _fo" .... _.,. _a ... ·~ ..... " .... ~-'<I .• "IJ-.1' ... _ A,l-i ..... ,,J ....... ,, ...... I. W1 J ... 1..' .... ,,1" ..... ...: ....... "' ......... ;.;..- --s=a."j:e&'~". ~_.~!) .... <(;.. Sai'EtS' .... ' ... Ot~ 

• ,.... ,. ~ i' " '. ' 

~'- ;,..:;, c: ::.~<p;e~eiit-:;. E'Fir5' ra{es-:.~D.ZS7~ .. 070:x:I:> ::.fi~~i,)"r(kW1fj ·~~l":3'~~KWh?,~d-.. 
. ":'6'~v<'>.I.!"::'\.0 -~o+, .. ~'); ""rf· ... ,., Energy cost1;iransferred from . -..... "" - -... . ........... ~. ,"h'" . 

""',. .. ·· ..... I.'·:::I.:·':~:~ .. ' .~.';.f~b'as· b.~'r~~ ... ~·~:...~ ... 'I...,. "7 .• n"!)·r~ ... t,: ...... .-:- ""'.~"",,~.~';""'" .. \.'tJ' "7.,~ .. ':I~J.",.~~?" .:..."' ..... ~f1O.~jOO~.~~~'J: 
r".'·"~'·"-' ' .. - ···~·~,t- Q..., .. -Q'~-"'" .. ..-+ .... ,.~< ... .v,...~-,,(.~ 'v ..." __ .~,,.,iI.v.,. • ...... ,;.,J.'+" .... c;;., 't . .,o( • ...,..,\ ... .t;au-:;;*' 

".",') ~~~CtdiUonaD E~~:Ux.crease ·!::l :~~.;:x~~~;~~i <bl~o~'f .:~;::-:~~~:~~.'~.; ::C~~'~~." =:::;~~ 
A .. 5_7581 .071 ... " _S$3:,,~·. , . 

- ..... ,~ _ ..... v.,r,-: ""1("!.Jll'vYl~· • ..,. . ' • ~."'J., ... _ ___ ' . """"",:-J._ --j.~.....,t~ .. ' 

'- ~ ,:",::::: :,:-',;;;.:::Re~~_~~'pJ.f.) ... t:~CfJ! :)~-:= :;:-, .. ,.,::;: fJ~c,..::·:,}~~~$~~~s~~ ~'Y·!f:,2·2iO¢kwh, , 
"' ' . "," ' 

Findings:: . :-::: .. ."0':;'':';:; ::~r;::,;:;:-:!~. ~ ::y:!:;;':~: ~):~:~.:; ,'): :)~= iD~":::'~· ~6b.rO'otf~-;.2!t'::\ .. ~~~$ 
:.::.:.: ::::::'::~i-:~)::: It.')~i:s:.cappropri~t&':'~~-re:co:l:-d,;:·,su:pp~~ reteund:S,i,:o.£~):$.4.9k1l636:)<:±n::.· 

':, :"':the:;ECAC: Moo::fari-c·S,ng:';a:OCO:tll.'l:t: thEireliy redu:cing: =sUc~ ,;DaJ:ca1le.~:io:<:$7.:3l:~~~~~~' 

2'.. ~;. ·Si~rra;;,~·Pae'i:t~·e:·'i"S: a'lltb;orlzed :>.1;;0: mcrease":t~~'~ECA:EF.>~~,(*23:4¢r. 

:p~ :kWn: aPi>J;;i~aore:: W;·a1:t::rsaJ.:es::.~· assilmef. .:Em;erg..r.cos't.$}lba:cked:;!o~~C>,~~'$·· 
. ,'b~~,:,nt.~:an"(f~fi1rtner'";{aUt~r~ze<i:\!"a;: i071¢·p:e~); kWh:~$CA:BF.;~n;er~ise:~o;~~· . 

1.95S¢ per kwh applicable to all lifeline sales .ano::~:~;.-;si>¢t~p_e:r~~l~.· 
ECABF increase "to Z.770¢ per kwh a.PPlica~l(~":~.5al~~n:J:;i::t:~17~r.x~~.~:s:fi 

.;:·::~;:':2 ~~. ·<~~-:a1.itllOrl.zeo. ~rat~s ':are :e:$~maie~~t'o' ~'rod'll~~SS7 ~OOO;:of'·· .. 
add1t:t6ha:l?r.r~mle;?-:o~~r7 .~9~::percen:t?~m 6:-&as&"~:rn~CCalili'o.~~:j~onal 

.... :~.-4-
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4. The aut.horized ECABF of 1.95St perkwh:.t'or 11.t'elin:e,sal~~", ,,' ' 
, • •• t, , , 'It. fl. '. 

will restore li.t'eline rates to the rate in effect· as. of January l~, 
1976 • 

. 5. The reasonableness 01' Sierra Paci.t'ic's heat ratereductio~' 
program is an issue that sho1tid be thoroughly developed' in the,' next:" " .. 
ECAC proceeding. 

6. The changes :In rates and charges authorized by this, . ., 

decision are reasonable; the present, rates and cllarge~~ inso:far as 
they differ iromthose set .t'orth in this decision~ are~.t'~rthe fut:are,. 

. . ' " . 

tIIljust and -unreaSonable. 
Con elusions. 

1. SierraPaci.t'ic should be a~.lthorized to 'file and place into­

effect the authorized' ECABF set forth above., 
2. The ef'.t'ectivedate of this order should be the d'ate hereof' 

because there is an immediate need~.t'or rate relie.t".S:Lerra,Pacific is 
already incurring the costs which are 'being, o:£fset by the, rate"" 

er,ncreaSe authorized here. 

-~ 
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ORDER .... --_ ..... 
IT IS ORDERED that: 

1. Sierra Pacific Power' Company is authorized' to- file revised 
rate schedules to increase its Energy Cost Adjustment Billing, Factor" 
for lifeline sales to 1 .. 95S¢ per kwh and to 2.7707 per~for'ail,' ' 
non11feline sales. 

2. Sierra Pacific Power Company is author1zedto'file,withth1s 
Commission: on or after the effective date of this order~ inconformity 
with the provisions of Gex:eral Order No. 96-A~ revised'tari'ffsc.hedules 
substantially as specified hereto. 

!he effective date of this order is the date hereof. 
Dated at __ ..:Sa.n=:..:Fr.l.n~:.::;eW!=o:..... ___ • Californ,ia,this. Ztlt· 

day of __ F£_B.;.;.RU;;.:.;A~R .... y_. 1978. ',' . ' 

. ''',' . ,.' 

. " 

,', ,L 


