Y T

R .::*r:*::.mv 982 vd boye  _;_- ; V ,
Decision No. 598848955*FEBbf7 A8 20z ve . )193‘ - ,ﬂ

o

LT \\\' ‘-. Yf“v T\n"ﬁ\ "A""r‘ : -

BEFORE THE PU'BLIC UIILITIES COMMISSION \OF THE “STATE r‘m‘n‘om-* . :«r;- zadoz :»c-"f".jj |

'\ - oy - .
- il ‘\- -“‘-l J«H-«-u DA‘.-. u..;-'.’: a‘:t::.":Q .Od 'Li‘::l: C:‘:.A: ’\* ““"'3":4. ‘3« ‘-‘S’w?"—ﬂﬂv’*'

In the. matter. -of sthe: Application,. ..J)- ... -.c.v. s N - e
of SIERRA PACIFIC PORER COMPANY 7Y S AP HCa R GRNGL IS 758D boes sdorng Bon
for Authority “to-Implement fts o »).d ﬂ(FiledrwSeptembegel9., 977)..-. RN oond BT
Ener CostrAdjusment Chusg., Inocdom an e
(Em'c . k - . * - ‘{"SQ ""

' - o
ST DEES

wa

~~ - o T -
: SONATN L

-

.
d—-h
R e oy

- y R T W I B I
(RSN A et s W -.-uh.. PN e oy 33‘ O - OL» Q"'C' "'\.-":J:‘}A'}(\,“ Q

George M. Stout, Attorney atLav, £05~$§9§;% coviie mE fovel
. T~ Pacific .Power .Company, applicant:” Sk A
“"James T. "Quinnm, “Attorney:at-Law, wandu'uahendra Sud wnTd

[ )

v Jhaila,*for,«the Comissiomstaff 54 o7030¢ 7

P Ny

" aw

Sie:';r'el Pacific - Power: Cdﬁ:’ﬁhn&ﬁ:(spié}ra‘l?aéi‘ﬁc) seelm’“authomy

‘Hl 4\,--;-\»'—. i

to increase :Lts Energy Cosi:“ndjustment Bﬂling—?actor:’(ECA!BF) £romss uvol:

& A oot
LuTan

1@53¢ per kb to 1.217¢ per kv for all Tifeline 'sales @nd: from1:153¢: sz
per kwh to 2.225¢ per kwh for all nonlifeline> sales oy an’ increase&‘oﬁz.w .,:’:.~

&t

.064¢ per kwh and 1. 072£ per kwh, resPectively, effective November:di>zas Thsx

s S i

1977. This resélts £r' g increase “fn°'Calffornfac: jur{sd:!.ctfondk :electric |
revenues of $2, 913 “244’“01’ 21 ‘8‘ percent: ‘annually to (offset’ simflar :Lne,rea\ses-m

93.7‘\ o e .

in the cost of fuel “and purchased‘*energy LIlw DaTIsTaed *\' SEISTIy '“,Mam

oy -r oy

"“""'*#OF e = e " N
- n-n o o st T
-iA"‘A P Ok SRV " v e - .a. Cm e e -
w-GQRE IORL BbanIox To spminac o.a:s" _::;:: -

"~ .«.--n

Sierra Tacific “fe engaged ‘4 pabTEe axtﬂfty'electric:’.operatimp;:‘wQg-;_*\‘ |

LTt .

i.n Cal:‘.gornia and Nevada and also‘" i;n*pub’lfc ntﬂity~gas and:iwatereor oo

el . d-!dblﬁl\,‘
-.-».n.-. 5,1‘. "

operotions in Nevada. ".[{:s principal'cﬂifom:[’ mpezatianszazeo:ln the‘, 0es, 1

S e - T
,-..- PR G e O-J . e "l ﬁ" .A;“

I.ake Tahoe ares. . oo

«
R t-n-‘-.:'.).-

" oy -
S pLele ::,;:...zx &u... oI dw

A

. o »
..‘.‘-C"QOQ ans
e ) . o '
P i
-

»
st il
--Jm-.n.c‘k ~

Q 0‘:"..’.'33:"

- ': -
aﬁ CToridmyT

v

T i - ~ G
22507 o7 aZmemeniles ‘::':1‘:"::;: Sebooe 303 n':::: Iromy
.M“Jvo 925

-l



A.57581 dz/lc

o Sierra Pacific was ordered by the Commission to- ££1e 'Lts
Energy Cost *Adjustment Clause (ECAC) by Resolution’ NoZ E-lGOl,;iSssued
October 19 1976,.and by Decision .No. .87307 dated, ,May 10 1977 was
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and purchased energy "through. the. ini.tial mplementiat{on «of&t%!‘Eg_Ac:o“r = r.:*.'r‘ =x B
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The increase in ‘that qproceeding was ‘appIic:able to all sales instead,.:, ‘q“’::f:'gxa., ;O |
of only to'monlifeline sales because the proposal résulted ~£n”‘rffe1’£ne 2ol vgmr- ‘
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xates still being lower than those rates in effect on January 1, 1976. - - \*’-"_’ e

Applicant in this proceedi.ng proposes to increase lifeline rates to the
same level in effect on” Jannary l,**,'l:976. <i‘3‘~"*“”A .:*:o 2 M uR=09D
After due notice: publ:[c heaa:ifngs in. this matte:'we‘re- held
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on November 10, 1977 before Administrative-I:anudge‘Tom(tan ;[n"South
Lake Tahoe. The matter was submitted on November 19, 1977 upon receipt
of late-filed Exhibit 3. ARSI Al :
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v Jack CinMeElwee;, - manager; of, Rates,,and Regu.lation,, testi.ﬂed
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for Sierra Pacific an&ﬂnancial*ﬁxminer J’.II Richard. Mottoros and

u-.»‘ Ly ul.ob‘ e :‘3: ...r'..«ﬂ) Hﬂ”

assistant engineer;’ Hugo J.. Luke o:E the Util;tt:’.es piva[gion flecgriﬁm " ““:.“:
Branch, testified:<ox:the Comiss,\ionq_gsggﬁf;m” ST SRR RN 6F Tag 283
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‘m:t‘hc‘.staff-cﬁinancial exaninex: *reviewed the entries recorded
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in the energy: cost: :balancing :account;snd, aside from some’ g.ino’% 2 “; ““9 TAEe
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discrepancies, generally concurred w:'.th applica.nt 5. calculations ‘exce t geavoR

for the accounting of refunds from suppliers in Account 25‘3; *dtﬂe‘f Deg%-}-?_a‘: R
Credits; rather than i the-energy -cost balancing account. . The ‘3-»-“‘ =
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adjustment results..im:-a reduction-«in the balancing account of $49a _636 to
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$731,830 and-a:-corresponding ,reduction inathe Joalancing rate from T TV e
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3.41 mills per kwh to 2.05 mills per kwh. ’rhe staff contends that
Section 6.J3.(4) of the company's preliminary statement on ECAC ré“QGEreg’ S
supplier refunds to be recorded in the balancing account. The staff
engineer concurred in the financial examiner's treatment of the éupplier
refunds. He further testified that Sierrs Pacific's fuel procurement
policies were prudent; however, he was of the opinion: that applicant 8

heat rate Improvement strategy needed further ref:[nementa to reach
desirah‘le heat rate levels.
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1. ;Should. supphe: Tefunds be, included An. the balancing . account
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as per Section 6 J. (&) .of. the p-eliminuy statemenq Ox..does, t eg.signing ‘,
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of S3 604 into law as Public Utxlities Code Section h53.5 fo:bid s.uch,_' :
treatment? NOLZRY _2;3 'vzu” CV";;:‘ |
2. Is applzcmt'&hean ra.te imp:;oveme.ntjp::og:ans adegpate?
Supplier Refund&.. SEoancemnal lomowen 5owel o EtkonS ool To sno: 'oo"‘
-.The question. of. including, supplier xefunds An_the ba,lancmg
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account - was: the only. serious area of diffe::ence be.tween applicant, and, ,’
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steff. Even here nppl:.cant's main concern. was. whethex. newly, enactgdd 4

Public Util:.ties Code. Section. AS3 3 (SB 604) and J.ztigation by. cextain
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parties. in.Case No. 10255 might J.egally,, preclude the mpission f::o
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including supplier refunds 4n balancing accounts,, J:a.ther Lthan any bas:i.c
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disagreement on Sierra Pac:z.fic's part against such treatment. In Case
No. 10255 Sierra ?acff:.c in fact has recommended that suppl:.er refunds ,
be credited_ to the balanc...ng account. as it has been. authorized to do in
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the State of Nevada. - -
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- Further, Sierra Pacific s witness testiﬁed@.iw this proceeding_ o
that such treatment would result in :an. equitab?:e» distnbutﬂ.on of ‘

ATy

suppl er-refunds. 20 7 ..\,(:\' LA
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We are of t’he op:!.nion that the suppl:i.er ‘refm:xds‘," 'amounting to _
$494,636, should be credited to the ECAC ba.lancing account. ‘This. - |
procedure’ was: xecently: adopted: withn: ::espect R ga%supplier refunds in
Application: No. 57481, Decision; No. 88261, involving:, rthew Pacif:ie Gas.a nnd"
Electric Company. By so crediting the suppliexr refunds: we’ can. avoid o, '
raising: ECAC rates: while at: the sane; time having ; refundf .b.tlling; '
adjustmentsimade.:: That:complexity, of: raising: and,: infceffect,f lowe::ing
rates .on: the. customex!s: bill dsya, needlessly complex method of., deailming
with supplierirefunds. oo onxliniil s or olcosilogs dws "oq BEIR.L
Heat Rate- Improvement' Programis ) forv v : xCTT.S o2 m,“o':.ok.:f-f:r:ac:"
0.7 Although:the staff: raised the Assue of, the« adequacy of. Sierra
fic's heat rate: mprovement pzogram,\rthe xecord, ,developed.;i.m this.

o an ! wldluh«l

. proceeding reveals that neither staff nox appl:.cant was prepargd, fto o
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discuss this issue in detail. In order to‘ensui"é that Sié:*r"ﬂg’ip‘é'&fﬁ" A
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-. 4. The authorized ECABF of 1. 9589: per kwh- for lifeline sales
will restore hfeline rates to the rate in effect as. of January l, -
1976. o | o =

" 5. The reasonableness of Sierra Pacific's heat rate reduct::.on.
prograx is an issue that should be thoroughly developed in the next.
ECAC proceeding.

6. The changes in rates and charges authorized by tb.is
decision are reasonable; the presem; rates and charges, insofar as .o M
they differ from those set forth in th:Ls decision, are, .for the i‘utnre,:* ST
wmjust and unreaaona‘ble. S o '
Conclusions : - S -

1. Sierra Pacific should 'oe author:;zed o file and place into .
effect the author:.zed ECABF set fortb above. o :

2. The effective date of th.:x.s order should be the date he:reof ,
because there is an immediate need- -for ra*c.e rel:.ef. _ S:I.e:rra Pacif::.c :.s:'
already incurring the costs whi ch are. be:.ng oi‘i‘set by the rate

.J'.ncrease authorized here. | o
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IT IS ORDERED that: - x \

1. Siexra Pacific Power: Company is authorized to-file revised
rate schedules to increase its Energy Cost AdJustment Billxng_?actor
for lifeline sales to 1. 958¢ per kwh and to 2. 770¢ per kwh for all
nonlifeline sales.

2. Sierra Pacific Power Company is authorized to file with this “
Commission on or after the effective date of this order, in conformity
with the provisions of Gereral Oxder No. 96-A revised tariff‘schedules,”l
substantislly as specified herein. | ~ S

The effective date of this order is the date hereof. 1
Dated at San Franctsco Californ;a, this- Zéﬁ?“-'_
_FEBRUARY _, 1978. S e




